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» thie cancoma of any panding or threaterad kigation,

= aailanilny of qualfied persannel,

* changes in, of failure or inabdity fo comply with, govemmant
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Communications Commession and consumer protection lews, and
Acharse from reguiatory a

* changes n ihe nature of key siratege relbiicrshps with parners.
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CUr Industry,
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actiores of pasvabe litgation and reputational darmage,
» captal spanding for the scqusition andir developrmeant of
belecornrmunications networks and sanices,
= the regulatony and comrpatitre smvironmant of the mdusines in which
we, and the entities. in which we have interests, operate. and

= threatened terrarst attacks, polncal unrest and ongaing rrilkary action
arcund the world

These forsard-lociong statarments and such nisks, uncertainties and othes factors spaak only as of the date of this Annual Fepod, and we expressly disclaim
ANy SLIGEIGN OF UNGBNAkNg 10 JS2arrenae ary UDIanes of vk 10 any 10rwand-lookng SLATEMEnt contanad harsin, 10 refiect 8y Changs in our
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dogurmants, inchuding cur mest mecent Forme 10+ and 10-00 Such mk factors and staterments describe crcurratances whach could cause actual results 1o
diffiar matariady frorm those contained in any forwned-ioking statemant

This Annual Report includes mfommation concareng pubbc companies i which we fawe ner-condrclling interesis that file reports and cibr information with
th SEC in accordanca with the Securties Exchangs Act of 1904, a5 arendad Indormataon containgd in this Annual Repert concernng those companias has
bewr deatved frorm the sepors and other infssrmation filed by therm with the SEC. 1f yeu would like further inforrmation shout thess companes, the rapons.
and cahar inforrration they file with the SEC can be accessad on the Inemat wabste maintained by the SEC at wwwsec gov. Those reports and cthar
rifcernation ane not incorparated by refesence in this Annual Fepor



LETTER TO SHAREHOLDERS

Diear Fellow Sharehalders,

The past twehwe months heve seen the continued structural
evelution of Liberty Media. Mest notably, in Apnl of this yesr,
wie recapitalized Liberty Medis Corporation nto three tracking
stock groups, Liberty SinuskXM Group, Liberty Braves Group
and Liberty Media Group It speaks fo the unique nature of our
argamzation that this restructuning was treated as business-
as-usual st Liberty HO However, before we review the year
n more detad, we'd bike to take a bnef moment to discuss
the factors that have made Liberty Medis such an effective
compounder of wealth over a sustained penad. Our operating
philosophy 15 built on the core value drvers of

+ Patiently imvesting in great businesses where the mergin of
safety 15 compelling, identifying asymmetnc upside, while
ensuring cur aglity 1o protect against the unforeseen

+ Oibtaining meaningful governence nghts when investing
concentrated sums and assisting with strategy through
Board level oversight

+ ldentifying and backing strong opersting comgany leaders
and settng a productive ownership tone

+ Allocating cagital and setting efficient financial policy
+ Structuning financngs and ransactions

+ Ensuring tax efficient scquisition, operation and monetization
of assets

While thes masy sound simple endugh, few public companies
have acheeved the level of long-term, iInvestor-fnendly
exacution that has been the hallmark of Libarty for its twenty-
five year ecastence The few that heve generally trade at
prermium multiples, n contrast, the Liberty entibes rade at
rmeaningful discounts to net asset value We beleve thess
apparent market pricing inefficiencies create attractive
opportunites for our mvestors Lookng forward, we will focus
on the factors withen our conftrel, react to oppertunibes as they
present thamsebves, and allow market “noise” to be just that
The core value drivers described above will continue to guide
our decision making and we aim for cur eguities to compound
ntringic value at sttractve rates

THE TRACKERS

The Liberty family of companies has long been sdvocates of
the tracking stock structure. The spplication of thas strategy

at vanous Liberty entities has served our investors well in the
past and, we bebeve, the raionake befund these newly created
Liberty Medss “trackers” 15 also compelling. Tracking stocks
sccomphsh two pnmary chpectives. (1] provide greater investor
chowce as 1o the group of our assets and habailities their interest
wall track, and (il maintain the consobdated legal ownership
structure, avoiding sdditional fnctional costs. What follows 15 &
bief summany of each tracker, the rationale behind it, as well
as salent updates on the asset base from the past year

LIBERTY SIRIUSXM GROUP

SirmisdM iz unambiguously the nuclews of Liberty Madia's
asset base, This tracker consists of our stake in SinusXM, a
$250 mallon margin loan snd $50 million of stinbuted corporate

cash. This is easily among the least complex vehicles that
Liberty has bestowed upon the investrment commanity

Dunng 2015, SinusXM resched a new subscriber record of
226 million, and surpassed the 30 millon mark earfy this yesr
Record revenue, Adjusted EBITDA and free cash flow round
out the list of superlatives for 2015 Those resulis allowed the
company to return over $2 bllion through share repurchase,
accreting Liberty's ownership to 64% a5 of our first quarter
2016 reporting Just as impertantly, Jim Meyer and tesm heve
besen able (o secure long dated renewals of several key preces
of content over the past two years, including Howard Stern,
the MFL, NHL, MLE, NBA and Fox News, locking in these
mger programming assels through the end of the decade,
and in some cases, beyond

Howard Stern has long baen the piece of content most
directhy associated with SwiusiM, and his recent renewal,
imcluding plans to develop a video based preduct, speaks to
the sttractrveness of the SinusXM platform. “The King of

All Media,” Howard is also known &8 an extremely astute
businessman, one whase sennces would have been welcormed
across a wide range of distnbution platforms. However,
SinusxM was and 15 in & unique position 1o monetize Howard's
talents actoss a lrge base of “prermium” subscnbers

We do not believe there is & comparable platform in audic
entertammant that marmes SinusiXM’s scale and attractive
PEvEnLE model

SinusXM has also done a praiseworthy job of building owt

its presence in the used car segrment. While an impressive
75% of all new cars sold in the LS include a factory-installed
satellite racko, the growth of the used car market should serve
to reduce the cormpany's exposure 1o the mew car “SAAR"
dunng the next cycheal downturn, With BS millicn SinusXM
enabled vehicles already on the rosd, growing 1o an estimated
186 million by 2025, this base of enabled vehicles will serve as
a tahwand on subscriber growth far the foreseeable future

SinugM 15 also smartly imvesting in the future of the car as

a technology platform. SXM17 introduces SinuskM's first
Ty connectivity and is sure 1o delight subscnbers as it
i rolled out aver the cormng years Other “connected-car™
efforts in safety, secunty, and convenience features are sl
earty days and have yet 1o produce a meaningful financial
imnpact, but they are of high value 1o the NPV of Smusiid
shares SinusiM 15 uniquely pesitoned to partier with asuto
OEMs behind the technology firewall. These OEMs dan’t
rmigrate to new prowiders with the fickleness that consumers
rrigrate from MySpace to Facebook Faibng to make the
imvestment necessary to capitalize on this uegque posstion of
trust woukd be unwise, not samething mansgement 15 hkeby
to permit. The deliberate, long-duration cycles in the aute
buziness cut both ways The auto industry moves deliberately
on rew services and technologies, But it means that SinusxM
will be a part of the suto industry for the long-term

Thee relationship betwesn SinuskM and Liberty Medis, or more
specifically the Liberty SiruskM tracker, remains of high

continued on page 2
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LETTER TO SHAREHOLDERS, CONTINUED

nterest for investors. We have been ralatively open that we
wiould like to own the rest of SmusXM at an approprate prce.
For the time being. the discount 1o NAV al Liberty SiriusXM
precludes its use as an aquity currency.

LIBERTY BRAVES GROUP

The asset base of the Liberty Braves Group consists of the
Atlanta Braves baseball team and a portfolio of real estate
projecis including the new SunTrust Park and the development
of a mixed-use district around the ballpark, The Battery Atlanta,
We want 10 emphasize that today's Braves are morg than

st the baseball club we first acquired in 2007 The tracker
mchudes an exciting real estate elemant. We beliove that
creating the tracker should eventually lead to more efficient
market pricing for the Braves.

Thi Braves are among the most stoned franchises in Major
League Baseball, dating back to 1871, An impressive history
of Post-season success has engandered a deeply passionate
and engaged megasegional fan base. Since 1991, no wam
has won more division titles and only the Yankees have won
maorg gamas. The Braves have benafited from the taikwind that
has benefited most sports assets over the past years. While
“random access” viewing has commeditized much of the
televised madia landscape, the watch-itdive status of sports,
niws and home shoppang have helped them remam strang.

Fielding a quality team is smportant 1o presening and growing
the value of this exciting franchise. While 2016 is a rebuilding
year, the team possasses a very expenoncad management
1eam and an impressve stable of young on-field talent. We
believe that the anticipated opening of SunTrust Park in 2017,
with its 41.500 premum seating capacity and enhanced
sponsorship parnerships, should provide a revenue uplift,
sema of which will help accelerate the retocling of the team.
Upon completion, the new ballpark is expected to have a total
cost of approximately $722 milkon, of which approxamataly
$392 million is being provided by various municipal entities.

It is anticipated that the mixeduse development surrounding
thi ballpark will allow us 1o benefit from the land apprecation
resulting from the construction of the ballpark, In tonal, the
new district will include approximately 400,000 feet of retai
and restaurant space, a 265-rcom Omm Hotel, a nine story
office building which will serve a5 a regional headguantars

for Comeast and the revival of the Coca-Cola Roxy concert
venue, operated by Live Maton. Each of these projects will
be controlled by the Liberty Braves Group through a senes

of mainly majority owned Vs with world class devalopment
and cperating partners. bn total, we expect these projects

10 cost approximately $568 million, with approximately $68
millicn coming from our JV partners. The Braves portion is
funded largely through a series of project-evel credit facilities.
Impartantly, both the ballpark and the mixed-use developmeant
are on tma and on budget, 8 major accomplishment for a
project of this magnituede

Terry McGuirk has our support as he looks 1o upgrade the

on-field product coincident with the move to the new ballpark
it year. Structural tailwinds in sports nghts menetization and

waluation should continues 1o bensfit invesiors, Potential value
accretion from the new ballpark and mixed-use development,
the value of MLE Advanced Media {“MLEAM") and a restriking
of cur local meds cONACES URON exXpiraton are expected

1o provide additional eption value, The Braves are poised to
delight fans and investors alike.

LIBERTY MEDIA GROUP

This: final tracker consists of “ewverything else,” which is
arguably the houss specalty at Liberty. Our organizational track
record of realizing value from a porticlio of disparate puzzie
preces should grve investors confidence. The ancher tenant
here is our 34.4% interest in Live Mation, which increased
from 27 % when we closed a forward purchased soreement
in December of 2015, Other assets indude public aquity
pasitions in Time Warmaer and Vacom, a portfolio of private
investments including Saawn, INRIX and Tastermade, a 15.6%
intergroup interest in the Liberty Braves Group and over $500
million of cash and equivalents (including the repayment of

an intergroup loan 1o the Liberty Braves Group with a poriion
of the procesds from the recently completed rights offering).
These assets are partially offset by a $1 bilkon convertible
bond obligation,

Live Natign remaing extremely well positioned as the only
scaba player in a rapidly globalizing industry. Impressive growth
in maobile, secondary ticketing and digital content monatization
are only a few examples of what Michael Rapino is getting
fight at Live Nation. The concert promation segment hosted
63 million fans a1 25,000 concents, while Ticketmaster
facilitated the sale of $25 billion in gross ticket value in 2015.
Impressn indeed.

Libarty Mada Group's dry powder was enhanced sarlier this
year dug 1o the settbement of aur long-standing kitigation with
Vivendi, Net pre-tax procesds totaled $510 millicn,

CLOSING

We remain grateful for your continued st in us as we
continue to evalve Liberty Media. While the new tracking
stocks haven't achieved our desired results as of this writing
and the persistent discount to net asset value remains, we
arg confident that this was the appropriats long-tesm value
maxinizing strategy. Market pricing will eventually reflect the
underlying value of our net assets. In the intenm, the investor
choice and managerial flexibility provided by the wackers far
outwaighs the associated costs.

We look forward 1o seeing many of you at this year's annual
investor meeting, which will take place on Movermber 10th at
the Times Center at 242 West 415t Sweet in New York City.

We appreciate your ongong suppor.
Very tiuly yours,

Wﬁ(%

Gregory B. Maffei Joehn C. Malone
President & Chiaf Executive Officer Chairman of the Board



STOCK PERFORMANCE

The fellowing graph compares the percentage change
in the cumulative total stockholder return on the former
Senies A and Senes B Liberty Capital group tracking
stock from December 21, 2010 through December 31,
2015, in comparisan to the $&F Media Index and the
S&P 500 Index. As of December 21, 2015, our former
Series A and Series B common stocks traded under the
MASDIAG symbels LMCA and LMCB, respectively. This
chart includes the impact of (i) the value of Starz, which
was separated from our company on January 11, 2013,

assuming a sale of the resulting Starz shares on the
one-year anniversary of the spin-off and reinvestment

of the proceeds in our common stock, (i} the distnibution
of our Series C shares, (i} the spin-off of Liberty
Broadband Comporation on November 4, 2014, assuming
a sale of the resulting Liberty Broadband shares on the
one-year anniversary of the spin-off and reinvestment of
the proceeds in our commen stock and (i) the Liberty
Broadband rights offering, assuming the value of the
Liberty Broadband rights on the one-year anniversary of
the spin-off was reinvested in our common stock,

LIBERTY MEDIA COMMON STOCK va. S&P MEDIA AND 500 INDICES
12/5110 TO12/3N15

m———— -

ety L LT T
JEPRRTLLL LT LT

o s A .

$0
2010 2011 2012 2013 2014 20156
LIBERTY SERIES A -=-=--- LIBERTY SERIES B  ------ S&PMEDIAINDEX =-—- S&P 500 INDEX
12/31/2000  12/31/2011  12/31/2012  12/31/2013  12/31/2014  12/31/2015
Liberty Series A £100.00 £124.78 218544 £280.58 52B81.17 530492
Liberty Series B £100.00 3124.50] £184.51 £279.89 l $280.56 $288.95
S&P Media Index £100.00 1071 514631 £216.99 2411 5227 41
S&P 500 Index £100.00 £100.00 | £11340 £146.97 | $162.71 £162.52

Mate: The charl above dogs not give affect to the reclassification and exchange of our common stock on Apnl 15, 2018 into threae
tracking slocks dessgnatad the Liberty SinusxM common stock, the Liberty Braves common stock and the Liberty hMeda common
stock of the Liberty Braves Group nights offering, Trading data for all Series B shares is imited as they are thinhy treded
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STOCK PERFORMANCE

The following graph compares the percentage change

This chart mcludes the impact of (il the spin-off of Liberty
in the cumulative total stockholder return on our former Broadband Corporation on Movember 4, 2014, assuming
Series C common stock from July 24, 2014 (the date a sale of the resulting Liberty Broadband shares on the
on which the former Series C commion stock first ane-year anniversary of the spin-off and reinvestment of

traded “regular way ") through December 31, 2015, in the proceeds in our common stock and (i} the Liberty
comparison to the S&F Media Index and the S&P 500 Broadband nights offering, assuming the value of the
Index. As of December 31, 2015, our former Senes C Liberty Broadband rights on the oné-year anniversary of
commen stock traded under the NASDAC symbol LMCE.

the spin-off was reinvested in cur commen stock.

LIBERTY MEDIA SERIES C COMMON STOCK va. S&P MEDIA AND 500 INDICES
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LIBERTY MEDIA SERIES C

snssnare S&P MEDIA INDEX =s=:= S&P 500 INDEX

T/24j2014 12/31/2014 12/31/2015
Liberty Media Series C £100.00 $£101.48 $108.41
S&F Media Index 5100.001 $103.47 $57.65

Mote: The chart sbove does nat [ affact 10 the reciassification and @ccchange of our comman stock on Apnil 15, 2016 mto thres

tracking stocks designated the Liberty Sriusih common stock, the Liberty Braves common stock and the Libarty Media commaon
stock or tha Liberty Braves group nghts offering



INVESTMENT SUMMARY
Based on publicly available information as of May 31, 2018 — libertymedia com/assetlist. aspx

Liberty Media Corporation owns interests in a broad investments andfor instruments convertible into
range of media, communications and entertainment comman stock. Ownership percentages in the table are
businesses. Those interests are attributed to three appraximate and, where applicable, assume conversion
tracking stock groups: the Liberty SinusXM Group, the to common stock by Liberty Media Corporation and, to
Liberty Braves Group and the Liberty Media Group. the extent known by Liberty Media Comporation, other

holders. In some cases, Liberty Media Comporation’s
interest may be subject to buy/sell procedures,
repurchase rights or dilution.

The following table sets forth some of Liberty Media
Corporation's assets that are held directly and indirectly
through partnerships, jeint ventures, commen stock

DESCRIPTION OF OPERATING ATTRIBUTED
ity BUSINESS el OWNERSHIP'
Sirius XM Holdings Inc. A satellite radio company delivering
{NASDAD: SIRI) commerciakfree music plus sports,
entertainment, comedy, talk, news, 3,182.2 64%
traffic and weather.
ATTRIBUTED
DESCRIFTION OF OPERATING ATTRIBUTED
i BUSINESS il OWNERSHIP =
{in millions}
Braves Holdings, LLC Owner of the Atlanta Braves, a Major
League Baseball club, as well as
certain of the Atlanta Braves minor MfA 100%
league clubs and associated real estate
projects,

ARMNUAL REPORT 2015



LIBERTY MEDIA GROUP

ENTITY

DESCRIFTION OF OPERATING BUSINESS

1
fin mitfiona}

Associated Partners, L.P

Investrment and operating partnership
that targets long-term, risk-balanced and
tax-efficient returms.

MA

7%

Ideixsnet
(BOVESPA: IDNT3}

A Brazitbased company that develops
projects and acquires stakes in companies in
technalogy, media and telecommunications.

a4

27%

INRIX, Inc.

Provider of tratfic data and analytics to
auto OEM's, governmenis, businesses and
consumers,

A

4%

Kroenke Arena Company, LLC

Owner of the Pepsi Center, a sports and
entertainment facility in Denver, Colorado.

N7A

7%

Liberty Associated Partners, LP

Investrment firm specializing in private equity
investments.

A

29%

Live Mation Entertainment, Inc.
{NYSE: LYV}

Saavn Global Holdings, Ltd.

Liberty Israel Vienture Fund, LLC technology companies.

Investment fund focused on Israeli

Largest live entertainnent company in
the world, consisting of four segments:
concert promotion and venue operations,
sponsorship and advertising, ticketing and
artist ranagement.

Indian music streaming service focused on
Bollywood music.

M/A

A

4%

7%

Tastemade, Inc.

Tastemade brings the world's leading
tastermakers in food together to create
high-guality shows in the foed and lifestyle
category for digital platforms.

1)

6%

Timne Inc.
{NYSE: TIME)

One of the largest media companies in the
world, with influential brands such as TIME,
PEOFLE, Sports lllustrated, InStyle, Real
Simple. Wallpaper*, Travel + Leisure and
Food & Wine.

05

<1%

Timne Warner Inc.
{NYSE: TWX)

Media and entertainment comparny whase
businesses include cable networks and
digital media properties, premium pay,
streaming and basic tier television services
and television, feature film, home video and
video game production and distribution.

43

<1%

Viacom Inc.
(NASDAQ: VIA)

Global entertainment content company
that creates television programs, motion
pictures, short-farm content, applications,
games, consumer products, social media
experiences and other entertainment
content. Brands include MTV®,
Mickelodeon®, Nick at Nite®, VH1* BET®,
Paramount Pictures®, TV Land®, Comedy
Central®, CMT® and SPIKE®.

<1%

1) Applicable only for publich-iraded entities

21 Reprasents undiulsd ownarship inlerast
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Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Equity
Securities.

Marked Information

Om July 23, 2014, holders of Liberty’s Series A and Series B common stock as of 5:00 p.m., New York City time, on
July 7, 2014, the record date for the dividend, received a dividend of two shares of Libenty Series  common stock (ticker
symbol LMCK) for each share of Liberty Series A or Series B common siock held by them as of the record date. The
impact of the Liberty Series C common issuance has been reflected retroactively due 1o the treatment of the dividend as a
stock split for accounting purposes.

On Movember 4, 2014, Liberty completed the spin-off to its stockholders of common stock of a newly formed
company called Liberty Broadband Corporation ("Liberty Broadband”) (the “Broadband Spin-Off”). Shares of Liberty
Broadband were distributed to the shareholders of Liberty as of a record date of October 29, 2014, Liberty Broadband 15
comprised of, among other things, (i) Liberty's former interest in Charter Communications, Inc. (“Charter™), (ii) Liberty's
former subsidiary TruePosition, Inc. (“TruePosition™), (it} Liberty’s former minority equity investmeni in Time Warner
Cable, Inc. {"Time Warner Cable”™), (iv) centain deferred tax labilities, as well as liabilities related to Time Wamer Cable
call options and (v) initial indebtedness, pursuant to margin loans entered into prior to the completion of the Broadband
Spin-Off. In the Broadband Spin-Off, record holders of Liberty Series A, Series B and Senes C common stock received
one share of the comesponding series of Liberty Broadband common stock for every four shares of Liberty common stock
held by them as of the record date for the Broadband Spin-Off, with cash paid in lieu of fractional shares.

Each series of our common stock is traded on the Nasdaq Global Select Market. The following table sets forth the
range of high and low sales prices of shares of our common stock for the years ended December 31, 2015 and 2014, as
adjusted for the Senies C common stock dividend, as discussed above and in the accompanying consolidated financial
statements in Part [T of this report.

Serbes A (LMCA) _Series B(LMCB)  Serbes C (LMCK)
High Law High Low High Low

2004
First quarter ............ Doaonooc OoSonCaCoo0s STt teferatas S48.78 4190 4868 4217 NA NA
Second qUATIEr. .. ..ottt s 54560 4085 4589 4108 NA NA

Third quarter (July 1-July 23). ...
Third quarter (July 24 - September 300 (1) . ........ ce. 4004 4592 5503 4625 5000 4500
Fourth quarter (October 1 - November4) .. _............... §$4867 4100 4854 4620 4844 4020
Fourth quarter (November 5 - December 31)(2) ............ $37.72 3322 4854 3215 3728 3307

54759 4464 4767 4565 NA NA

20§

i S4038 3305 4090 3515 4020 3306
4000 3585 3933 3727 3965 3574
$40.50 3267 3874 3707 3847 3218
$42.22 3561 4235 3795 4061 3439

(1) As discussed abowve and in the accompanying consolidated financial statements in Part [T of this report, on July
23, 2014 Liberty issued shares of its Series C common stock 1o holders of its Series A and Series B common
stock, effected by means of a dividend. Holders of Series A and Series B common stock received a dividend of
two shares of Series C common stock for each share of Senes A or Series B common stock held by them as of the
record date,

(2) Represents the high and low sales prices of each respective series of common stock subsequent fo completion of
the Broadband Spin-Off.
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Holders

As of January 31, 2016, there were 1,356, 86 and 1,428 record holders of our Senes A, Series B and Series C common
stock, respectively. The foregoing numbers of record holders do not include the number of stockholders whose shares are
held nominally by banks, brokerage houses or other instifutions, bui include each such msiituiion as one shareholder.

Dividends

We have not paid any cash dividends on our common stock, and we have no present intention of so doing. Payment

of cash dividends, if any, in the future will be defermined by our board of direciors in light of our eamings, financial
condition and other relevant considerations.

Securities Authorized for Isswance Under Equity Compensation Plans

Information required by this item will be included in an amendment to this Form 10-K that will be filed with the
Securities and Exchange Commission on or before April 29, 2016.

Purchases of Equity Secarities by the Isswer

Shave Repurchase Programs

On January 11, 2003 (ratified Febroary 26, 2013) Liberty Media Corporation announced that its board of directors
authorized 5450 million of repurchases of Liberty common stock from that day forward. Additionally, in connection with
the Broadband Spin-Off, an additional authorization of 8300 million in Liberty share repurchases was approved by the
Liberty board of directors on October 9, 2004, In August 2015, our board of directors authonized an additional £1 billion
of Liberty common stock repurchases.,

A summary of the repurchase activity for the three months ended December 31, 2015 is as follows:

Series C Common Steck

(d} Maximum Number
(€} Total Namber of (or Approximate Dallsr
Shares Parchased Value) of Shares that
i{a) Todal Number (b} Average as Part of Publicly  May Yet be Parchased

of Shares Price Paid per  Announoed Flans Under the Plams or
Perbod Purchased Share or Programs Programs*
October 1-31,2005. . ... ... inan 041,082 §37.02 941,082 % 1,289 million
Movember 1 - 30, 2015 298,152 §$39.34 298,152 § 1,277 million
December 1 - 31, 2015 Noie NA None § 1,277 million
15 R AR BAnROBABEENL 0MEANG HRARHG O 1i23'}‘234 1,239 234

*Represents the maximum dollar value of both Series A and C Liberty common stock that may be vet be purchased
under the Company ‘s share repurchase program, after considerg the total of both Series A and Series C Liberty Common
Stock share repurchases during each respective month,

There were no repurchases of Series A Liberty common siock during the three months ended December 31, 2013,

During the three months ended December 31, 2015, 4,512 shares of Liberty Series A common stock and 9,024 shares
of Liberty Series C common stock were surrendered by cerfain of our officers and employees o pay withholding taxes and
other deductions in connection with the vesting of their restricted stock.

Selected Financial Data.

The following tables present selected historical financial statement information relating to our financial condition and
results of operations for the past five vears. Certain prior period amounts have been reclassified for comparability with the
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current year preseniation. The following data should be read in comjunction with the accompanying consolidated financial
statements.

Dbecember 31,
kLI E] 2014 2013 2012 o
amounts in milliens

Surrimary Balance Sheet Data:

Cash. . e . § w1 B8l 1,088 603 970
lmeslmenl.s in a.\a:lable-l’m-sale secu.rmes and ulhercnst

IVeSIIEIES (3] . ... § 53 816 1,324 1,392 1,859
Investment in affiliates, accounted for using the equity method

LT £ L1s 851 3,299 3341 563
Intangible assets not subject to amortization ... ........... £24.018 24018 24018 A a4
Intangible assets subject to amortization, net ... .......... £ 1,097 1,166 1,200 108 19
Assets of discontinued operations (4) — — — 2,099 2,535
Total assels .. ...l - 29798 30,269 33632 8,299 7.648
Current portion of deferred revenue . . . 1,797 1,641 1,575 23 Ell
Current portion of debt, ... ..., ... . 255 257 777 - 750
Long-termdebt .. ... .......oconn . 6,626 5,588 4,784 — —_
Deferred tax liabilities, net. ... ....... - 1667 1,507 1,396 804 352
Stockholders’ equity . .......... ... - 10933 11,398 14,081 6,440 5,259
Moncontrolling interest (1), ... 7,198 8,778 9,801 (8) (10}

Years ended December 31,

2015 2014 2003 (1) 2l 2011
amounts in millions, except per share smoants
Summary Statement af C‘pera.rm Data:

Revenue (1H3). . § 4795 4450 4,002 368 1,409
Operating income {lossj e £ 954 #41 814 (80 531
IEErest eXpense . . ... ..oveeen e § (328) (255) (132) (7} (16)
Share of earnings (loss) of affiliates, net (1)(2). . g (40) (113) (32) 1,346 &7
Realized and unrealized gains (losses) on l'nancnal
instruments, nel ... ... 8 {140y 38 295 230 70
Gains (losses) on transactions, net (1) 5 (4) - 7978 22 1
Met earnings (loss) attributable to the noncontrolling interests  § 184 217 211 (2 {4
Earnings (loss) from continuimg operations attributable to
Liberty Media Corporation stockholders (6)
Liberty commonstock ... ... oo i b 64 178 8,780 1,160 633
Liberty Starz common stock ... .. oo oo NA NA NA NA {39)
b 64 178 8,780 1,160 594
Basic camings (loss) from continuing operations attributable
0 Liberty Media Corporation stockholders per common
share (T):
Series A, Series B and Senies C Liberty common siock. .. § 0,19 052 24.73 3. 248
Series A and Series B Liberty Starz common stock. ... ... NA NA NA NA (0.25)
Diluted earnings (loss) from confinuing operations afiributable
to Liberty Media Corporation stockholders per common
share (T):
Series A, Series B and Senies C Liberty common siock ... § 0,19 052 24.46 312 240
Series A and Series B Liberty Starz common stock. ... ... NA NA NA NA (0.25)

(1) During the year ended December 31, 2012, Liberty acquired an additional 312.5 million shares of SIRIUS XM Radio,
Inc. (now known as Sirius XM Holdings Inc., *SIRIUS XM”) in the open market for $769 million. Additionally,
Liberty settled a forward contract and purchased an addstional 302.2 million shares of SIRIUS XM for $649 million,
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2)

3

(4)

(5

(6)

(7)

SIRIUS XM recognized a $3.0 billion tax benefit duning the year ended December 31, 2012, SIRIUS XM recorded
the tax henefit as the result of significant positive evidence that a valuation allowance wias no longer necessary for its
recorded deferred tax assets. The Company recogmized its portion of this benefit ($1,229 million) based on our
ownership percentage at the time of the recognition of the deferred tax benefit by SIRIUS XM. On January 18, 2013,
as discussed in note 3 to the accompanying consolidated financial statements, Liberty acquired an additional 30 million
commaon shares and acquired a controlling interest in SIRIUS XM and as a result consolidates SIRTUS XM as of such
date. Liberty recorded a gam of approximately £7.5 billion in the first quarter of 2013 associated with application of
purchase accounting based on the difference between fair value and the carrving value of the ownership ilerest
Liberty had in SIRIUS XM prior to the acquisition of the controlling interest. The gain on the transaction was excluded
from taxable income.

As discussed in note 7 in the accompanying consolidated financial statements, in May 2013, Liberty acquired
approximately 269 muillion shares of common stock and approcamately 1.1 million warrants in Charter for
approximately $2.6 billion, which represented an approximate 27% beneficial ownership in Charter at the time of
purchase.

As discussed in note 1 in the accompanying consolidated financial statements, on November 4, 2004, Liberty
completed the Broadband Spin-Off. Liberty Broadband is comprised of, among other things, (1) Liberty's former
interest in Charter, (i) Liberty’s former wholly-owned subsidiary TruePosition, (iii) Liberty's former minority equity
mnvestment in Time Warner Cable, (iv) certain deferred tax Liabilities, as well as liabilities related to Time Warner
Cable call options and (v) initial indebtedness, pursuant to margin loans entered into prior to the completion of the
Broadband Spin-Off. The Company’s former invesimenis in and results of Charter and Time Wamer Cable are no
longer included in the results of Liberty from the date of the completion of the Broadband Spin-OfF forward. Based
on the relative significance of TruePosition o Liberty, the Company concluded that discontinued operations
presentation of TruePosition is nol necessary.

In January 2013, the entity then known as Liberty Media Corporation (now named Starz) spun-off (the “Starz Spin-
Of1™) its then-former wholly-owned subsidiary, now known as Liberty Media Corporation, which, at the time of the
Starz Spin-Off, held all of the businesses, assets and liabilities of Starz not associated with Starz, LLC (with the
exception of the Starz, LLC office building). The transaction was effected as a pro-rata dividend of shares of Liberty
to the stockholders of Starz. Due to the relative significance of Liberty to Starz (the legal spinnor) and senior
management’s confinued involvement with Liberty following the Starz Spin-Off, Liberty is treaied as the "accounting
successor” to Starz for financial reporting purposes, notwithstanding the legal form of the Starz Spin-OiT previously
described. Therefore, the historical financial statemenis of the company formerly known as Liberty Media Corporation
continue 1o be the historical financial statements of Liberty, and Starz, LLC is presented as discontinued operations
for all periods prior o the completion of the Starz Spin-Off. Due to the short period between December 31, 20012 and
the distnibution date, Liberty did not record any results for Starz n discontinued operations for the statement of
operations for the year ended December 31, 2013 due to the insignificance of such amounts for that period,

In 2001 TruePosition recognized $1,029 million of previously deferred revenue and $409 million of deferred costs
associated with two separale contracis.

Earnings {loss) from continuing operations attributable to Liberty stockholders were allocated to the Liberty Starz
Giroup and Liberty Capital Group for all the periods prior to the conversion of each share of Liberty Starz common
stock into 0.88129 of a share of the comresponding senes of Liberty Capital common stock, with cash paid in lieu of
fractional shares, on November 28, 2011 based on businesses and assets afinbuted to each respective group ai the time
prior 0 any corporale transactions between the groups. Subsequent to the conversion and elimination of the
Company’s tracking stock structure, the Liberty Capital common stock is refermed fo as Liberty common stock.

On July 23, 2014, holders of Liberty Series A and Series B common stock as of 5:00 p.m., New York City, time on
July 7, 2014, the record date for the dividend, received a dividend of two shares of Senes C common stock for each
share of Series A or Scries B common stock held by them as of the record date. The impact on basic and diluted
eamings per share of the Series C commeon stock issuance has been reflected retroactively m all periods presented due
to the treatment of the dividend as a stock split for accounting purposes. Basic and diluted eamings per share were
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calculated for Liberty Capital and Liberty Starz common stock, prior to the Split-Off date, based on the camings
attributable to the businesses and assets to the respective groups divided by the weighted average shares on an as if
converied basis for the periods assuming a 1 to 1 exchange ratio for the Split-Oif.
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Management's Discussion and Analysis of Financial Condition and Results of Operations,

The followmg discussion and analysis provides mformation concerning our resulis of operations and financial
condition. This discussion should be read in conjunction with our accompanying consolidated financial statements and the
notes thereio.

Explanatory Note

Om January 11, 2013 Liberty Media Corporation ("Libenty™ or "the Company") was spun-off, through the distribution
of shares of Liberty by means of a pro-rata dividend from Starz (previously Liberty Media Corporation, formerly known
as Liberty Spinco, Inc.) (the "Starz Spin-Off"), which was previously an indirect, wholly-owned subsidiary of Liberty
Interactive Corporation (" Liberty Interactive,” formerly known as Liberty Media Corporation).

Due to the relative significance of Liberty to Starz (the legal spinnor) and senior management's continued mvolvement
with Liberty following the Starz Spin-Off, Liberty was treated as the "accounting successor” fo Starz for financial reporting
purposes, notwithstanding the legal form of the Starz Spin-OfT previously described. Therefore, the historical financial
stalemenis of Starz will continue 1o be the historical financial statements of Libery and now present the resulis of Starz,
LLC as discontinued operations in all periods prior to the Starz Spin-Off. Therefore, for purposes of this Form 10-K Liberty
is treated as the spmnor for purposes of discussion and as a practical matter of describing all the historical information
contained herein,

On November 4, 2014, Liberty completed the Broadband Spin-Off, Shares of Liberty Broadband were distributed 1o
the sharcholders of Liberty as of a record date of Ociober 29, 2014, Liberty Broadband is compnsed of, among other
things, (i) Liberty's former interest in Charter, (1i) Liberty's former subsidiary TruePosition, (i) Liberty's former minority
equity investment i Time Wamer Cable, (1v) cerfain deferred tax labilities, as well as liabilities related to Time Warner
Cable call options and (v) initial indebtedness, pursuant to margin loans entered into prior to the completion of the
Broadband Spin-Off. Prior to the transaction, Liberty Broadband borrowed funds under margin loans and made a final
distribution 10 Liberty of approximately $300 million in cash. The Broadband Spin-Off was intended to be tax-free to
stockholders of Liberty, In the Broadband Spin-Off, record holders of Series A, Senies B and Series C common stock
received one share of the corresponding series of Liberty Broadband common stock for each four shares of common stock
held by them as of the record date for the Broadband Spin-Off, with cash paid in lieu of fractional shares. The Company’s
former investments in and resulis of Charfer and Time Wamer Cable are no longer included in the resulis of Liberty from
the date of the completion of the Broadband Spin-Off forward. Based on the relative significance of TruePosition to Liberty,
the Company concluded that discontinued operations presentation of TruePosition is not necessary.

Overview

We own controlling and non-controlling mterests in a broad range of media and entertainment companies. Cur most
significant operating subsidiary, which is our reportable segment, is SIRIUS XM. SIRTUS XM fransmits ifs music, sports,
enfertamment, comedy, talk, news, traffic and weather channels, as well as mfotainment services, in the United States on
a subscription fee basis through its two proprietary satellite radio systems. Subscribers can also receive music and other
channels, plus features such as Sinus XM On Demand and MySXM, over SIRIUS XM’s Internet radio service, mcluding
through applications for mobile devices.

Our "Corporate and Other" category includes our consolidated subsidiary, Braves Holdings, LLC (“Braves Holdings™)
and corporate expenses. TruePosition, Inc. ("TruePosition”) was also ncluded in the “Corporate and Other” category for
the peniods prior to the Broadband Spin-Cif.

In addition i the foregoing businesses, we hold an ownership interest in Live Nation Enferfainment, Inc. {"Live
Mation"), which we account for as an equity method investment al December 31, 2015, We also maintain minofity positions
in other public companies such as Time Wamer, Inc. and Viscom, Inc., which are accounted for at their respective fair
market values and are included i corporate and other,
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Strategies and Challenges of Business Units

SIRIUS XM, SIRIUS XM is focused on several initiatives to increase its revenue. SIRIUS XM regularly evaluates its
business plans and strategy. Currently, its strategies include:

The acquisition and pricing of umigue or compelling programming;

Increased penetration in the secondary car market;

The introduction of new features or services;

Significant new or enhanced distribution arrangements;

Investments in infrastructure, such as satellites, terrestrial repeater networks, equipment or radio spectrum; and
Acquisitions of other businesses, including acquisitions that are not directly related to ils satellite radio
business.

SIRIUS XM faces certain key challenges in its attempt to meet these goals, including:

Its ability to convince owners and lessees of new and previously owned vehicles that include satellite radios to
purchase subscriptions (o its service;

Potential loss of subscribers due 1o economic conditions and competition from other entertainment providers:
Competition for both listeners and advertisers, including providers of radio and other audio services;

The operational performance of its satellites;

The effectiveness of integration of acquired businesses and assets into ils operations;

The performance of its manufaciurers, programming providers, vendors, and retailers; and

Unfavorable changes in legislation.
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General.  We provide in the tables below information regarding our Consolidaied Operating Results and Other
Income and Expense, as well as information regarding the contnibution to those items from our reportable segments. The
"corporate and other” category consists of those assets or businesses which do not qualify as a separaie reporiable segment.
For a more detailed discussion and analysis of the financial results of our principal reportable segment, see "Resulls of
Operations-Businesses” below,

Consolidated Operating Resalts

Years ended December 31,
s 4 3
amounts in millions

Revenue
L 4. 5 4,552 4,141 3,625
Comporate andother_ ... ... .. .. L 243 309 i
£ 4,795 4,450 4,002
Adjusted OIBDA
1 0 - I 1 1466 1,289
Comporateandother. .. ........oooiiiiiiiiiaa. (32) {49) 33
§ 1628 1417 1,322
(Operating Income (Loss)
SIRIUSXM......... - T 1 P 1,004 878
Corporate and other {119) {163) {64
5 954 841 B4

Revenne.  Our consolidated revenue increased 53435 million and $448 million for the years ended December 31, 2015
and 2014, respectively, as compared to the corresponding prior year periods.

The 2015 mcrease was primanly driven by revenue growth at SIRTUS XM of $411 million. The increase in revenue
at SIRIUS XM was partially offset by a $66 million decline in corporate and other revenue. This decrease is primarily due
o the deconsolidation of TruePosition during November 2014 in conjunction with the Broadband Spin-Off. Additionally,
Braves Holdings revenue declined approximately 87 million during the vear ended December 31, 2015, Braves Holdings
event revenue declmed approximately $9 million due to lower game attendance and reduced concession sales, partially
offset by an increase in the average ticket price in the current year. The decline in event revenue was partially offset by a
small increase in broadeast and other revenue, primanly due to the effects of contractual rate increases for broadeasting

nghts,

The increase in 2014 was primarily due to revenue growih at SIRIUS XM and a full year of consoludated SIRIUS XM
revenue, which was pantially offset by reduced revenue at Braves Holdings and TruePosition and no revenue earned during
the year ended December 31, 2014 related o a contractual arrangement with CNBC that was held by a subsidiary
exchanged in the fowrth quarter of 2013 with Comcast. TruePosition revenue decreased §20 million in 2014 as compared
to the prior year primarily due to a decrease in international and domestic hardware and software sales and the timing of
the Broadband Spin-Oif, offset shightly by revenue from an acquisition dunng the year. Braves Holdings revenue decreased
510 million for the vear ended December 31, 2014 as compared to the prior year. Braves Holdings recognized revenue
from a seftlement of historical broadeast rights during the year ended December 31, 2013 which did not recur for the year
ended December 31, 2014, See Results of Operations—Businesses below for a more complete discussion of the results of
operations of SIRIUS XM,

Adusted OIBDA. We define Adjusted OIBDA as revenue less operating expenses and selling, general and
administrative ("SG&A") expenses (excluding stock compensation). Cur chief operating decision maker and management
team use this measure of performance in conjunction with other measures to evaluate our businesses and make decisions
about allocating resources among our businesses. We believe this is an imporiant indicator of the operational strength and
performance of our businesses, including each business's ability to service debt and fund capital expenditures. [n addition,
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this measure allows us to view operating resulis, perfonn analytical comparisons and benchmarking between businesses
and identify strategies to improve performance. This measure of performance excludes such costs as depreciation and
amortization, stock-based compensation, separately reporied litigation sefilements and restructuring and impairment
charges that are included in the measurement of operating income pursuant o GAAP. Accordingly, Adjusted OIBDA
should be considered in addition fo, bul not as a substilute for, operaiing income, nei mcome, cash fow provided by
operating activities and other measures of financial performance prepared in accordance with GAAP. See note 17 1o the
accompanying consolidated financial stalements for a reconcilistion of Adjusted OIBDA to Eamings (loss) from
confinuing operations before income taxes,

SIRIUS XM recognized approximately $127 million to Revenue share and royalties within the consolidated
statement of operations during the year ended December 31, 2015 related to the SIRIUS XM legal setilement associated
with SIRIUS XM’s use of certain pre-1972 sound recordings through December 31, 2005, As separately reported in note
16 of the accompanying consolidated financial statements, $108 million of the setilement amouni recognized during the
year ended December 31, 2015 has been excluded from Adjusted OIBDA for the comresponding period, as this expense
wiis mod incurred as a part of SIRIUS XM's normal operations for the period, and this lump sum amount does not relate to
the on-going performance of the business, The $19 million recognized in the current year subsequent to the settlement
during June 2015 is included as a component of Adjusted OIBDA.

Consolidated Adjusted OIBDA increased 5211 million and $95 million for the years ended December 31, 2015 and
2014, respectively, as compared to the corresponding prior year periods.

The increase in the current vear was primarily due to an increase in SIRIUS XM Adjusted OIBDA of $194 million
and an increase in corporate and other Adjusted OIBDA of $17 million. The increase in corporate and other Adjusied
OIBDA was primanly due to a $9 million improvement of Braves Holdings Adjusted OIBDA, primarily as a result of a
decrease in operating costs due to lower player salaries and game operating costs, partially offsel by an mcrease in general
and administrative expenses related to personnel increases partially driven by the new stadium construction. Additionally,
Adjusted OIBDA was positively impacied during the current period as TruePosition, which had an Adjusted OIBDA loss
during the prior period, is no longer a consolidated subsidiary in the curment penod as a result of the Broadband Spin-O#f.

The increase m 2014 was primarily driven by the result of a full vear of consolidated resulis for SIRIUS XM and
increased operating efficiencies at SIRIUS XM offset by reduced Adjusted OIBDA results st Braves Holdings,
TruePosition and the impacis of a transaction in the fourth quarter of 2003 related fo the revenue sharing agreement with
CNBC discussed above. The Adjusted OIBD A decrease for Braves Holdings was primarily the result of increased player
payroll due to scason ending imjuries at key positions which required additional players to be added to the roster,
Additionally, other players were released from the roster and full recognition of guaranieed portions of their contracts were
recognized during the vear ended December 31, 2014, See Results of Operations— Businesses below for a more complete
discussion of the resulis of operations of SIRIUS XM.

Stock-based compensation.  Stock-based compensation includes compensation related 1o (1) options and stock
appreciation rights ("SARs") for shares of our common stock that are granted to certam of our officers and employees,
{2) phantom stock appreciation rights ("PSARs") granted to officers and employees of certain of our subsidianes pursuant
to private equity plans and (1) amortzation of restricted sinck grants,

We recorded $204 million, $217 million and $193 million of stock compensaiion expense for the years ended
December 31, 2015, 2014 and 2013, respectively.

The decrease in stock compensation expense in the cumrent year is primarily due to a decrease i the Company’s
corporate and Braves Holdings stock-based compensation expense, partially offset by an increase in SIRIUS XM stock
compensalion expense,

The increase in stock-based compensation expense during 2004 primarily relates (o additional stock-based
compensation from SIRIUS XM, partially driven by a full year of compensation.
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As of December 31, 2015, the total unrecognized compensation cost related to unvesied Liberty equity awards was
approximately $56 million. Such amount will be recognized in our consolidated statements of operations over a weighted
average period of approximately 2.5 vears. As of December 31, 2015, the total unrecogmized compensation cost related to
unvested SIRIUS XM stock options was $262 million. The SIRIUS XM unrecognized compensation cost will be
recognized in the Company's consolidated statements of operations over a weighied average period of approximately 3.0
years.

Operating income,  Our consolidated operating income increased $113 million and £27 million for the years ended
December 31, 2015 and 2014, respectively, as compared 1o the comesponding prior year periods, The increase during the
current vear was primarily driven improved operafing resulis at SIRIUS XM, partially offset by a decrease related fo the
SIRIUS XM legal settlement during the period. Additionally, operating income was positively impacted during the current
year, as the resulis from TruePosition are not included as a result of the Broadband Spin-Off. The merease in 2004 15
primarily the result of increased operating results at SIRIUS XM, offset by increased stock compensation expense and the
other subsidiary activity discussed above in the Adjusted OIBDA section.

Other Income and Expense
Components of Other Income {Expense) are presenied in the table below.

Years ended December 31,
mns 4 3

amaints in millions

Other income {expense):

Inlerest EXPEnse . ... . ... £ (328)  (2355) (13D
Dividend and interest income .. ................. 17 27 48
Share of earnings {losses) of affiliates 40y (113) (32)
Realized and unrealized gains (losses) on financial instruments, net . {140 38 205
Gains (losses) on fransacions, net . ... ... .o i iniiaianans {4) — 7978
L (1) (7T)  (115)

§ (496) (380) 8,042

Interest expense.  Interest expense increased 573 million and $123 million for the yvears ended December 31, 2015
and 2014 as compared 1o the corresponding prior year periods, respectively. The increase in the current year was primarily
due 0 an increase in the average amount of SIRTUS XM and other subsidiary debt outstanding during the current year.
The overall increase in interest expense in 2014 was primarily due to an overall increase in the average debt balance
outstanding during the period and a reduction in premium amortization as a result of debt refinancing by SIRIUS XM in
the prior period.

Dividend and interest income. Consolidated dividend and interest income decreased 510 million and $21 million for
the years ended December 31, 2015 and 2014 as compared fo the prior year periods, respectively. The decrease in the
current year was primarily driven by the exclusion of dividend and interest income on Time Warner Cable shares, which
were included in the Broadband Spin-Off, as well as sales of Barnes & Noble, Inc. and Viacom, Inc. shares during the
current year, The decrease in 2014 was primarnily due o & decrease in micrest eamed from our mvesiment i Bamnes &
Noble, Inc. due to the sale of the majority of our interest in the second quanter of 2014,
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Share of carnings (losses) of affiliates.  The following table presenis our share of camings (losses) of affilaies:

Years ended December 31

s 24 3
amounts in millions
L 5 NA (54) (%3)
MNA NA 8
27 (30) (18)
(1) 5 7
{12) & 54

5 (40 {113 (32}

In May 2013, we acquired approximately 26.9 million shares of common stock and approximately 1.1 million
warrants in Charter for approximately $2.6 billion, which represented an approximate 27% beneficial ownership in Charter
al the time of purchase. During May 2014, Liberty purchased approximately 897 (00 additional shares of Charer common
stock for $124 million resulting in an economic ownership of 26% of Charter. Our share of Charter losses increased during
2014 primarily as a resuli of our increased ownership in Charter during 2014 which resulied in an increase to our excess
hasis amontization. Additionally, Chaner's results declined slightly during 2014, primarily due to higher operating costs
and interest expense on outstanding debt, partially offset by an increase in revenue. As discussed above, on November 4,
2014, Liberty completed the spin-off to s stockholders of common siock of a newly formed company called Liberty
Broadband, which was comprised of, among other things, Liberty's interest in Charter. Upon completion of the Broadband
Spin-Off, the Company’'s former invesiment in and results of Charier are no longer included in the resulis of Liberty. Our
share of losses related to Chanter included 260 million and $51 million of losses due 1o the amortization of the excess basis
of our investment for the years ended December 31, 2004 and 2013, respectively.

We acquired a controlling interest in SIRIUS XM on January 18, 2013 resulting in share of eamings for only the first
sevenieen days of January 2013 for the period that we held an equity method investment in SIRIUS XM.

During the year ended December 31, 2015, we acquired 159 million shares of Live Nation common stock through
the settlement of cenain financial instruments for approximately $396 million, a portion of which was funded dunng 2014,
During the year ended December 31, 2014, we acquired an additional 1.7 million shares of Live Nation common stock for
approximately 539 million. During the year ended December 31, 2013, we acquired an additional 1.7 million shares of
Live Mation common stock for approximately $19 million. The decrease in our share of Live Nation's losses during the
current year was primarily due to the absence of an mpairment in 2015, partially offset by an increase in foreign exchange
rafe losses and meome fax expense related to foreign entities dunng 2015, Additionally, as a resull of our increased
ownership, we picked up a greater portion of Live Nation’s net loss during 2015, Live Mation's share of losses mereased
during the year ended December 31, 2004 primarily due o an impairment taken at Live Nation in the fourth quarter of
approcamately £135 million (Liberty’s portion of this loss was approximately $36 million). Exclusive of the impairment,
the core businesses were slightly improved year over year,

Realized and wunrealized gains (losses) on financial instruments.  Realized and unrealized gains (losses) on financial
instruments are comprised of changes in the fair value of the following:

Years ended December 31,
s 2014 pE]
amounts in millions
Fair Value Option Securities ... ... iiiiiiaiiea. £ (151) £0 306
Cash comvertiblenotes ... ... ... .. . . . it (%) 12 (17)
Change in fair value of bond hedges . . . e .. 23 (89) {1y
CHher denvalives. . ... oo e e (7 35 7

§ (140 38 295

The loss and decrease in gains on Fair Value Option Securities during 2015 and 2014, respectively, 1s pnmanly due
to a general decrease in market valuation adjustments for Liberty's public pontfolio during the respective perionds.
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Liberty issued 51 billion of cash convertible notes in October 2013 which are accounted for at fair value, as elected
by Liberty at the time of ssuance of the notes, At the same time, Liberty entered nto a bond hedge transaction on the same
amount of underlying shares. These denvatives are marked to fair value on a recurring basis. The primary driver of the
change in the curreni period is the change in the fair value of the underlying stock.

The unrealized loss on other derivatives during 2015 is pnmarily due to losses on the forward confract on Live Nation
shares (see note 5 in the accompanying consolidated financial statements). The unrealized gains on other dervatives during
2014 and 20003 were primarily due to fluctuations in the fair value of Charter warrants. As previously discussed, Liberty
oblained Charfer warranis in the second quarter of 2013, These warranis were marked fo fair value based on the irading
price of Charter and other observable market data. The change i fair value is included in other derivatives in the table
above and primarily driven by the change m the trading price of the Charter common stock. As discussed above, on
Movember 4, 2014, Liberty completed the spin-off to 115 stockholders of common stock of a newly formed company called
Liberty Broadband, which was comprised of, among other things, Liberty's interest in Charter. The Company's former
investment in and results of Charfer, ncluding the Charter warranis, are no longer included in the resulis of Liberty from
the date of the completion of the Broadband Spin-Off forward.

Guains (losses) on transactions, mei.  During January 2013, we acquired a controlling interest in SIRIUS XM which
resulted in the application of purchase accounting and the consolidation of SIRIUS XM in the first quarter of 2013, Liberty
recorded a gam of approximately $7.5 billion associated with application of purchase accounting based on the difference
between fair value and the camying value of the ownership interest Liberty had in SIRIUS XM prior to the acquisition of
the controlling inferesi.

Other, net. ' The losses in 2014 and 2003 were primarily due to stock issuances al Charter (primarily from warrant
and stock option exercises) al a price below Liberty's book basis per share. Additionally, in 2013, losses on the early
extinguishment of SIRIUS XM debt during the period contributed 1o the total losses recognized in the other, net line item,

Income taxes.  Our effective tax rate for the vears ended December 31, 20015, 2014 and 2013 were expenses of 46%,
14% and a benefit of 2%, respectively. Our effective tax rafe for all three years was impacied for the following reasons:

¢ During 2015, our effective tax rate was higher than the federal tax rate of 35% due 1o the effect of a tax law change
in the District of Columbia (“ID.C.") during the first quarter of 2015 which reduces the future allocation of SIRIUS
XM's taxable income m D.C, As a result, SIRIUS XM expects it will utilize less of its D.C. net operating losses
in the future, resulting in an mcrease in the valuation allowance offsetting the deferred tax asset for these net
operating losses,

¢ During 2014, our effeciive tax rate was lower than the federal tax rate of 35% primarily due 1o the hiquidation of
a partnership investment and the related reduction in the tax basis of the partnership’s assets, which was not
recognized for financial statement purposes, partially offset by the net taxable impact of SIRIUS XM shares
repurchased from Liberty by SIRIUS XM during the year.

+  Durning 2013, our effective tax rate was lower than the federal tax rate of 35% primarily due to the recognition of
i 57.5 hillion gain on the consolidation of SIRIUS XM on January 18, 2013, which was not subject to tax, and
the gain recogmized on a non-taxable exchange of one of our consolidated subsidianies on October 4, 2013, i
exchange for Liberty shares.

Net earnings.  We had net eamings of 3248 million, £395 million and 58,991 million for the years ended
December 31, 2015, 2014 and 2013, respectively. The change in net earnings was the result of the above-described
fluctuations in our revenue, expenses and other gains and losses.

Liguidity and Capital Resources

As of December 31, 2015, substantially all of our cash and cash equivalents are invested in U.S. Treasury secunlies,
other governmeni securities or government guaranieed funds, AAA rated money markei funds and other highly rated
financial and corporate debt instruments.
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The following are polential sources of liquidity: available cash balances, cash generated by the operating activities of
our privately-owned subsidiaries (to the extent such cash exceeds the working capital needs of the subsidiaries and is not
otherwise restricied), proceeds from net asset sales, monetization of our public investment portfolio, debt and equity
issuances, available borrowing capacity under margin loans, and dividend and interest receipts.

Liberty cumently does not have a debi rating subsequent to the Split-O#f and the Starz Spin-Off.

As of December 31, 2015, Liberty’s liquidity position consisted of the following:

Unencumbered
Cash and Cash  Fair Value Orption
Equivalents AFS Securities

amounts in millions
Corporate andother ... ... o § L] 420
____________________________________________ § 112 —

To the extent the Company recognizes any taxable gains from the sale of assels we may incur lax expense and be
required to make tax paymenits, thereby reducing any cash proceeds. Additionally, the Company has a controlling inferest
in SIRIUS XM which has significant cash flows provided by operating activities, although due to SIRIUS XM being a
separate public company and the significant noncontrolling interest, we do not have ready access to its cash.

The cash provided {(used) by our continuing operations for the prior three years is as follows:

Years ended December 31
25 2014 3

Cash Flow Information amaoumis in millions
SIRIUS XM cash provided (used) by operating activities .. ......... £ 1244 1,253 1,103
Liberty cash provided (used) by operating activities ............... {31) {128) 133

Net cash provided (used) by operafing activilies . ................ £ 1,213 1,125 1,236
SIRIUS XM cash provided (used) by investing activities . ... ... £ (1 {96) {T01)
Liberty cash provided (used) by investing activities. .. . ... s (147) (315) (2,063)

Nei cash provided (used) by investing activities. . . 0CO0000C00 £ (286) (411 (2.764)
SIRIUS XM cash provided (used) by financing activities ... ........ 5 (1,141) (1,144) (THE)
Liberty cash provided {used) by financing activities .. ... s {266) 23 1,601

Net cash provided (used) by financing activities . ................ £ (1407) (L,121) 813

Liberty's primary uses of cash during the year ended December 31, 2015 (excluding SIRIUS XM's uses of cash)
were the repurchase of approximately $350 million of shares of Liberty Series A and Series C common stock and $322
million for the acquisition of 159 million shares of Live Nation common stock through the setllement of financial
instruments which were funded through the use of cash on hand (including amounts from the Broadband Spin-Off) and
proceeds from the sale of shares of Viacom, Inc. and other investments during the period. SIRIUS XM's primary uses of
cash were the repurchase of outstanding SIRIUS XM common stock and the repayment of their outstanding credit facility.
The SIRIUS XM uses of cash were funded by cash provided by operating activities, the issuance of additional semior notes,
borrowings under SIRIUS XM's credit facility and cash on hand,

The projected uses of Liberty cash (excluding SIRIUS XM's uses of cash) are primarily the investment in new or
exisfing businesses, debi service, including further repayment of the margin loans, capital expenditures {including the new
Braves Holdings baseball facility, as discussed below) and the potential buyback of common stock under the approved
share buyhack program. Liberty expects to fund its projected uses of cash with cash on hand, cash from operations and
borrowing capacity under margin loans and outstanding credit facilities. We may be required to make net payments of
income tax liabilities 1o settle tems under discussion with tax authorities. SIRIUS XM's uses of cash are expected to be
the payment of debi service costs on oulstanding debt, capital expenditures, the repurchases of iis common stock in
accordance with its approved share buyback program and strategic opportunities. Liberty expects SIRIUS XM 1o fund its
projected uses of cash with cash on hand, cash provided by operations and borrowings under the existing credit facility.
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In 2014, Braves Holdings, through a wholly-owned subsidiary, purchased 82 acres of land for the purpose of
constructing a Major League Baseball facility and developing a mixed-use complex adjacent to the facility. The new
facility is expected to cost approximately $672 million. Funding for the ballpark will be shared among Braves Holdings,
Cobb County, the Cumberland Improvemeni Disirict {the “CID") and Cobb-Marietia Coliseum and Exhibit Hall Authonty
(the “Authority”). The Authority, the CID and Cobb County are responsible for funding $392 million of ballpark related
construction, and Braves Holdings will be responsible for remainder of cost, including cost overruns. Braves Holdings
agreed to advance funds to cover project related costs fo mamtain a 2017 opening date. The Authority issued $368 million
in bonds that closed and funded in the second half of 2015, at which time Braves Holdings received reimbursement of the
advances thai had been made through that date. Al the completion of construction, Braves Holdings will have exclusive
operating rights to the facility via a Stadium Operating Agreement with the Authority and Cobb County.

We believe that the available sources of hiquidity are sufficient to cover our projecied fuiure uses of cash,
ff-Balance Sheet Arrangemems and Aggregate Contractwal Obligations

SIRIUS XM has entered into various programming agreements. Under the terms of these agreements, SIRIUS XM's
obligations include fixed paymenis, advertising commitmenis and revenue sharing arrangements. SIRIUS XM's future
revenue sharing costs are dependent upon many factors and are difficult to estimate; therefore, they are not included in the
schedule of contractual obligations below.

The Atlanta Braves have entered into long-term employment contracts with certain of their players and coaches
whereby such individuals' compensation is gearanieed. Amounts due under guaranieed contracis as of December 31, 2015
aggregated $273 million. See the table below for more detail. In addition to the foregoing amounts, centain players and
coaches may earn imcentive compensation under the terms of their employment contracts.

Information concerning the amount and timing of required payvments, both accrued and off-balance sheet, under our

contracteal obligations, excluding uncertam tax positions as it is indeterminable when payments will be made, is
summanized below,

Payments due by periol

Tutal Lasss than 1 vear 1-3 years 4 - 5 years Afer 5 vears
amounts in millions

Consolidated comiraciual obligations
Long-termdebt (1) ............. s 6,938 2356 sl 1,599 5032
Interest payments (2) ... ......... 2,335 126 626 605 778
Programming fees (3). ... ... ... 1,327 247 430 351 299
Operating lease obligations .. ... .. 53 48 94 BS 351
Employment agreements .. ...... 273 77 103 71 2
Other obligations (4). . ........... 1,175 777 307 42 49

Total consolidated .. ........... 5 12,631 1,731 1,616 2,753 6,531

(1) Amounts are stated at the face amount at maturity of our debt instruments and may differ from the amounts stated in
our consolidated balance sheet to the extent debt mstruments (1) were issued at a discount or premium or (1) have
elements which are reported at fair value in our consolidated balance sheet. Amounts include capital lease obligations.
Amounis do noi assume additional borrowings or refinancings of exisiing debi.

(2) Amounts (i) are based on our outstanding debt al December 31, 2015, (11) assume the interest rates on our variable

rate debt remain constant at the December 31, 2015 rates and (iii) assume that our existing debt is repaid al maturity.
(3) SIRIUS XM has entered info varous programming agreements under which SIRIUS XM's obligations include fixed
payments, advertising commitments and revenue sharing arrangements. Future revenue sharing costs are dependent
upon many factors and are difficult to estimate; therefore, they are not inchuded in the table above.

-
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(4) Includes amounts due related to the new Braves Holdings baseball stadiem and SIRIUS XM satellite and transmission,
marketing and distribution, satellite incentive payments, and other contractual commitments. SIRIUS XM satellite
and transmission commitmenis are atinbutable to agreements with third parties o operate and maintam the off-site
satellite telemetry, tracking and control facilities and cenain components of its terrestrial repeater networks. SIRIUS
XM marketing and distribution commitments primarily relate to payments (o sponsors, retailers, avtomakers and radio
manufacturers pursuant to marketing, sponsorship and distribution agreements to promote the SIRIUS XM brand.
Boeing Satellite Systems Intemational, Inc. and Space Systems/Loral, the manufacturers of SIRIUS XM's in-orbit
satellites, may be entitled to future in-orbit satellite meentive performance paymenis based on the expecied operating
performance of the satellites meeting their fifteen-vear design life. Boeing may also be entitled to an additional $10
million if the XM-4 saiellite continues 0 operate above baseline specifications during the five years beyond the
satellite’s fifleen-year design life. Additionally, SIRIUS XM has entered into various agreements with third parties for
general operating purposes.

Critical Accounting Estimates

The preparation of our financial statements in conformity with GAAP requires us to make estimates and assumptions
that affect the reported amounts of assets and liabilities at the date of the financial statements and the reported amounts of
revenue and expenses dunng the reporting period. Listed below are the accounting estimates that we believe are enitical to
our financial statements due to the degree of uncertainty regarding the estimates or assumptions involved and the
magnitude of the asset, liability, revenue or expense bemg reporied. All of these accounting estimates and assumptions, as
well as the resulting impact o our financial statements, have been discussed with our audit committce,

Non-Financial Instruments.  Our non-financial mstrument valuations are primarily comprised of our determination
of the estimated fair value allocation of net tangible and identifiable intangible assets acquired in business combinations,
our annual assessment of the recoverability of our goodwill and other nonamortizable intangibles, such as trademarks, and
our evaluation of the recoverability of our other long-lived assets upon cerfain triggering events, If the carrying valve of
our long-lived assets exceeds their estimated fair value, we are required to wrile the carrying value down to fair value. Any
such writedown is included in impairment of long-lived assets in our consolidated statement of operations. A high degree
of judgment is required o estimaie the fair value of our long-lived assets. We may use quoted markel prices, prices for
sumilar assets, present value techniques and other valuation techniques to prepare these estimates. We may need to make
estimates of future cash flows and discount rates as well as other assumptions in order to implement these valuation
techniques. Due to the high degree of judgment involved m our estimation techniques, any value ultimately denved from
our long-lived assets may differ from our estimate of fair value. As each of our operating segments has long-lived assets,
this critical accounting policy affects the fmancial position and resulis of operations of each segment.

As of December 31, 2013, the intangible asseis not subject to amoriization for each of our significant reporiing units
were as follows (amounts in millions):

_Goodwill ~ FCCLicenses  Other  Total
SIRIUSXM........civinnvannnas £ 14,165 8,600 930 23,605
(e S S e e BEne At onc 180 - 143 kri]
Consolidated . .............co0vents 3 14,345 8,600 1,073 24.018

We perform our annual assessment of the recoverability of our goodwill and other nonamortizable intangible assets
the fourth quarter each year. The Company wilizes a qualitative assessment for determming whether step one of the
goodwill impairment analysis is necessary. The accounting guidance permils entities to first assess qualitative factors to
determine whether it is more likely than not that the fair value of a reporting unii 1s less than its carrying amount as a basis
for determining whether it is necessary to perform the two-step goodwill impairment test. In evaluating goodwill on a
qualitative basis, the Company reviews the business performance of each reporting unit and evaluates other relevant factors
as identified i the relevant accounting guidance o determime whether 1t 15 more likely than not that an indicated
impairment exists for any of our reporting units. The Company considers whether there are any negative macroeconomic
conditions, industry specific conditions, market changes, mcreased competition, mereased costs m domg business,
management challenges, the legal environments and how these factors might impact company specific performance in
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future periods. As part of the analysis, the Company also considers fair value determinations for ceriain reporfing units
that have been made al vanous points throughout the current and prior vear for other purposes.

Carrying Value of Invesimenis.  We peniodically evaluate our investments to determine if decreases in fair value
below our cost bases are other than temporary. If a decline in fair value is determined to be other than temporary, we are
required to reflect such decling in our consolidated statement of operations. Other than temporary declines in fair value of
our cost mvestments are recognized on a separate line in our consolidated statement of operations, and other than temporary
declines in fair value of our equity method mvestments are included in share of eamings (losses) of affiliates I our
consolidated statement of operations.

The primary factors we consider in our determination of whether declines in fair value are other than temporary are
the length of time that the fair value of the investment 15 below our carrying value; the severity of the decline; and the
financial condition, operating performance and near term prospecis of the investee. In addition, we consider the reason for
the decline in fair value, be it general market conditions, industry specific or investee specific; analysts’ ratings and
estimates of 12 month share price targets for the invesiee; changes in stock price or valuation subsequent to the balance
sheet date; and our intent and ability to hold the investment for a period of time sufficient to allow for a recovery in fair
value. Fair value of our publicly traded cost and equity investments is based on the market prices of the investments al the
balance sheet date. We estimate the fair value of our non-public cost and equity investments using a vanety of
methodologies, including cash flow multiples, discounted cash flow, per subscriber values, or values of comparable public
or privae businesses. Impairments are calculated as the difference between our camrying value and our estimate of fair
value. As our assessment of the fair value of our investments and any resulting impairment losses and the timing of when
to recognize such charges requires a high degree of judgment and includes significant estimates and assumphions, actual
results could differ materially from our estimates and assumplions.

Our evaluation of the fair value of our investments and any resulting impairment charges are made as of the most
recent balance sheet date, Changes in fair value subsequent to the balance sheet date due to the factors described above are
possible. Subsequent decreases in fair value will be recognized in our consolidated statement of operations in the period
in which they occur to the extent such decreases are deemed to be other than temporary. Subsequent increases in fair value
will be recognized in our consolidated statement of operations only upon our uliimate disposition of the invesiment.

Useful Life of Broodeast/Transmission System. SIRIUS XM's satellite system includes the costs of satellite
construction, launch vehicles, launch msurance, capitalized interest, spare satelliles, terrestrial repeater network and
satellite uplink facilities. SIRIUS XM monitors its satellites for impairment whenever events or changes in circumstances
indicate that the carrying amount of the asset 1s not recoverable.

SIRIUS XM operaies five in-orbit Sirius satellites, FM-1, FM-2, FM-3, FM-5 and FM-6. The FM-1, FM-2 and FM-3
satellites were launched in 2000 and reached the end of their depreciable lives in 2013 and 2013, but are still in operation.
SIRIUS XM estimates that its FM-5 satellite, launched in 2009, will operate effectively through the end of its depreciable
lifie in 2024, SIRIUS XM's FM-6 satellite that was launched in 2013 is currently used as an m-orbit spare that 15 planned
to start full-time operation in 2016 and is expected 1o operate effectively through the end of its depreciable life in 2028,

SIRIUS XM operates three in-orbit XM satellites, XM-3, XM-4 and XM-5. SIRIUS XM estimates that its XM-3 and
XM-4 satellites launched m 2005 and 2006, respectively, will reach the end of their depreciable lives in 2020 and 2021,
respectively, The XM-5 satellite that was launched in 2010, 15 used as an m-orbit spare and is expected to reach the end
of its depreciable life in 2025,

SIRIUS XM's satellites have been designed to last fifteen-vears. SIRIUS XM in-orbit satellites may experience
component failures which could adversely affect their useful life. SIRIUS XM monitors the operating condition of its in-
orbit satellites. If events or circumstances dicate that the depreciable lives of its m-orbit satellites have changed, the
depreciable life will be modified accordingly. If SIRIUS XM were 1o revise its esfimates, depreciation expense would
change. For example, a 1094 decrease in the expecied depreciable lives of satellites and spacecrafi control facilities during
2015 would have resulted in approximately $28 million of additional depreciation expense,
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Income Taxes.  We are required fo estimate the amount of tax payable or refundable for the current year and the
deferred income tax liabilities and assets for the future tax consequences of events that have been reflected in our financial
statements or tax refurns for each taxing junsdiction m which we operate. This process requires our management (o make
judgments regarding the timing and probability of the ultimate tax impact of the various agreements and transactions that
we enier info. Based on these judgments we may record fax reserves or adjusiments to valuation allowances on deferred
tax assets to reflect the expected realizability of future lax benefits. Actual income taxes could vary from these estimates
due to future changes in income tax law, significant changes in the junsdictions in which we operate, our inability to
generate sufficient future taxable income or unpredicied results from the final determination of each year's hability by
taxing authorities. These changes could have a significant impact on our financial position.

Results of Operations - Businesses

Sirins XM Holdings Inc.  SIRIUS XM transmits its music, sports, enterfaimment, comedy, falk, news, traffic and
weather channels, as well as infotainment services, in the United States on a subscription fee basis through its two
proprietary satellite radio systems. Subscribers can also receive music and other channels, plus features such as Sinus XM
On Demand and MySXM, over SIRIUS XM's Internet radio service, including through applications for mobile devices.
SIRIUS XM also provides connected vehicle services which are designed o enhance the safety, security and driving
experience for vehicle operators while providing marketing and operational benefits 1o automakers and their dealers.
Subscribers to SIRIUS XM's connected vehicle services are not included in SIRIUS XM's subscriber count or subscriber-
based operating metrics.

SIRIUS XM has agreemenis with every major automaker ("OEMs") to offer satellite radios in their vehicles from
which it acquires the majority of its subscribers. SIRIUS XM also acquires subscribers through marketing to owners and
lessees of previously owned vehicles that include factory-installed satellite radios that are not currently subseribing to
SIRIUS XM’s services, Additionally, SIRIUS XM distributes its radios through retanl locations nationwide and through its
website, Satellite radio services are also offered to customers of certain daily rental car companies. SIRIUS XM's pnimary
source of revenue is subscription fees, with most of its customers subscribing on an annual, semi-annual, quarterly or
monthly basis. SIRIUS XM offers discownts for prepaid, longer term subscription plans, as well as multiple subscription
discounts, SIRIUS XM also derives revenue from activation and other fees, the sale of advertising on select non-music
channels, the direct sale of satellite radios, accessories, and other ancillary services, such as weather, data and traffic
services, SIRIUS XM is a separate publicly traded company and additional mformation abowut SIRIUS XM can be obtained
through its website and its public filings.

As of December 31, 2015, SIRIUS XM had approximately 296 million subscribers of which 24.3 million were seli-
pay subscribers and 5.3 million were paid promotional subscribers. These subscriber totals include subscribers under
regular pricing plans; discounted pricing plans; subscribers that have prepaid, including payments either made or due from
automakers for subscriptions included in the sale or lease price of a vehicle; subscnbers o SIRIUS XM Internet services
who do not also have satellite radio subscriptions; and certain subscribers to SIRIUS XM's other ancillary services,

We acquired a controlling interest in SIRIUS XM on January 18, 20013 and applied purchase accounting and
consolidated the resulis of SIRIUS XM from thai date. See additional discussion about the application of purchase
accounting in note 3 1o the accompanying consolidated financial statements. Previous to the acquisition of our controlling
inferest we maintained an imvestment in SIRIUS XM accounted for using the equity method. For comparison purposes we
are presenting the stand alone results of SIRIUS XM prior to any purchase accounting adjustments in the current year for
a discussion of the operations of SIRIUS XM. For the years ended December 31, 2015, 2014 and 2013, see the
reconciliation of the resulis reported by SIRIUS XM o the results reporied by Liberty included below. Additionally, as of
December 31, 2015, there is an approximate 39% noncontrolling interest in SIRIUS XM, and the net earnings of SIRIUS
XM atinbutable to such noncontrolling interest 15 eliminated through the noncontrolling interest line em in the
consolidated statement of operations.
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SIRIUS XM's stand alone operating results were as follows:

Years ended December 31,

b 14 w3

amounds in millisns
SUbSCIIDET PEVEILE .. ..o\t ee e it B 3825 3554 3,285
Other revenue. .......... . e e . T45 627 514
TOMEl TEVEILIE . . . . oot et e e e e e e e e e e 4,570 4,181 3,799

Operating expenses (excluding stock-based compensation included below):
Cost of subscnber services

Revenue share and royalties (excluding legal settlement), .
Programming and comtent ... ... i
Customer service and billing

(927) (810) (6T8)
(284) (288) (281)
(375) (368) (319)
{132) (126) (102)
(533) (493) (496)

Subscriber acquisifion costs . ... ...,

Otther operating expenses {55) (54) {51)
Selling, general and adnums:ralwc cxpmscs (621) (578) (505)

Adjusted OIBDA ... 1,643 1464 1,367
Legal settlement. . (108) — _
Stock-based com]Jcn.salJon .......... (84) (T8) (69)
Depreciation and amortization e (272) (266) (253)

Operating iNEoMe ... ... ... 5 LI7T9 1,120 1045

Subscriber revenue includes subscription, activation and other fees. Subscriber revenue mcreased 8% for each of the
years ended December 31, 2015 and 2014 as compared to the corresponding prior year periods. The current year increase
was primanly attributable 1o an mcrease in the daily weighted average number of subscribers and increases in certain of
SIRIUS XM's self-pay subscription rates, pantially offset by subscription discounts and limited channel plans offered
through customer acquisition and refention programs. The prior vear increase was primarily atiribuiable to a 6% increase
in the daily weighted average number of subscribers, the inclusion of a full vear of subscription revenue generated by
SIRIUS XM'"s connected vehicle business and the increase in certain subscription rates beginning in January 2014, These
increases were parhally offset by subseription discounts and himited channel plans offered through customer acquisition
and retention programs, & change in an agreement with an automaker and a rental car company and an increasing number
of lifetime subscription plans that have reached full revenue recognition.

Chher revenwe includes advertising revenue, equipment revenue, oy alty revenue and other ancillary revenue, For the
vears ended December 31, 2015 and 2014, other revenue increased 19% and 22%, respectively, as compared 1o the
corresponding prior year periods. The most significant change in other revenue during the curreni year was an increase in
revenue from the U.S. Music Rovalty Fee due to an increase in the rate along with an increase in number of subscribers.
Furthermore, advertising revenue increased due to a greater number of advertising spots sold and broadcast along with
increased rates charged per spot. Additionally, revenue generated from SIRIUS XM Canada and SIRIUS XM's connected
vehicle business increased during the current period. Equipment revenue increased due to rovalties from higher OEM
production and sales to disiributors, partially offset by lower direct to consumer sales. The mosi significant change in other
revenue during the prior year was the result of an increase in the rate charged to SIRIUS XM and passed through to
subscribers for the U.S. Music Royalty Fee, compounded by an increase in the number of subscribers,

Cast of subscriber services mcludes revenue share and rovalties, programming and content costs, Cuslomer service
and billing expenses and other ancillary cosis associated with providing the satellite radio service.

¢ Revenue Share amd Rovalties includes distribution and content provider revenue share, royalties for
transmitting confent and web streaming, and advertising revenue share. Revenue share and rovalties
increased 14% and 19% during 2015 and 2014, respectively, as compared to the prior vear periods. The
current year icrease was primarily due fo greater revenue subject fo royalty and revenue sharing
agreements and an increase in the statutory royalty rate for the performance of sound recordings.
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Additionally, during 2015, SIRIUS XM began recognizing pre-1972 sound recording rovalty expenses m
connection with the Capitol Records lawsuit settlement. Revenue share and rovalties expense in the table
above mclhudes $19 mullion attributable to the recognifion of pre-1972 sound recording rovalty expenses
during 2015. The increase in the prior vear was primarily attributable to greater revenue subject to royalty
and/or revenue sharing arrangemenis, and an increase in the statulory royalty raie for the performance of
sound recordings.

¢ Programming and Content includes costs o acquire, create, promote and produce content. Programming
and eontent costs decreased 1% and increased 2% during 2015 and 2014, respectively, as compared to the
corresponding prior years, The cument year decrease was primarily due to the termination of certain
agreements, pariially offset by the addition of new programming arrangements and personnel-related cosis.
The prior year increase was pnmanly due to higher personnel costs and the early termination of certain
programming agreements, partially offset by the renewal of cerfain licensing agreemenis al more cost
effective terms.

o Customer Service and Billing includes cosis associated with the operation and management of SIRIUS
NM's internal and third party customer service centers, and SIRIUS XM's subscriber management systems
as well as billing and collection costs, transaction fees and bad debt expense. Customer service and billing
expense mereased 2% and 15% during 2015 and 2014, respectively, as compared to the comesponding prior
years. The current year increase was primarily due to a higher subscriber base driving increased transaction
fees, bad debt expense and personnel related cosis, parially offset by efficiencies achieved from
management's stralegic initiatives implemented at SIRTUS 3XM's call centers operated by its vendors. The
prior year increase was primanly due to the inclusion of a full year of costs associated with SIRIUS XM"s
connecied vehicle services business, higher subscnber volume driving increased subscriber contacts and
increased bad debt expense.

¢ (her includes costs associated with the operation and mainténance of SIRTUS XM's temestrial repeater
networks; safellites; satellite telemetry, tracking and control systems; satellite uplink facilities; studios; and
delivery of SIRIUS XM’s Internet streaming service as well as costs from the sale of satellite radios,
components and accessories and provisions for inventory allowance attributable to products purchased for
resale in SIRIUS XM's direct to consumer distribution channels. Other costs of subscriber services
increased 5% and 24% during 2015 and 2014, respectively, as compared to the comesponding prior yvears.
The current year increase was primarily due 1o the loss on disposal of certain obsolete terrestrial repeaters
and related pars, higher costs associated with SIRIUS XM's Internet sireaming operations and higher sales
to distributors, partially offset by lower satellite insurance costs and lower direct to consumer sales. The
prior year increase was primarly due o increased personnel cosis, costs associated with SIRIUS XM's
Intemet streaming operations, satellite insurance expense and terrestrial repeater network costs as well as
costs associated with higher sales to disinbutors, partially offset by lower costs per unit on direct o
consumer sales.

Subscriber acquisition costs include hardware subsidies paid to radio manufacturers, distributors and automakers;
subsidies paid for chip sets and certain other components used in manufacturing radios; device royalties for cerfain radios
and chip sets; commissions paid to automakers and retailers; product warranty obligations; freight; and provisions for
inventory allowances afiributable o inveniory consumed in OEM and retail distribution channels. The majority of
subscriber acquisition costs are incurred and expensed in advance of, or concurrent with, acquiring a subscriber. For the
years ended December 31, 2015 and 2014 subscriber acquisition costs increased 8% and decreased less than 1%,
respectively, as compared 1o the corresponding penods in the prior vear, Increased costs i the current year related 1o a
larger number of satellite radio installations in new vehicles, partially offset by improved OEM and chipset subsidy rates
per vehicle, The decrease m the prior year was prmanly due to improved OEM subsidy rates per vehicle and a change in
a contract with an automaker which decreased subscriber acquisition costs. The decrease was partially offset by increased
subsidy costs related o a larger number of saiellife radio installations in new vehicles.

Other operating expense meludes engineering, design and development costs. For the years ended December 31, 2005

and 2014, other operating expense increased 2% and 6%, respectively. The increase in the cument year was primarily
driven by additional costs associated with streaming development, partially offset by lower personnel costs. The increase
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in the prior vear was driven primarily by the inclusion of a full year of costs associated with SIRIUS XM's connected
vehicle services business and higher personnel costs.

Selling, geneval and administrative expense includes costs of advertising, media and production, mchiding
promotional events and sponsorship, finance, legal, human resources and information technology. For the vears ended
December 31, 2015 and 2014, selling, general and administrative expense increased 7% and 14%, respectively, as
compared to the corresponding prior year periods, The increase in the current year is primarily due to additional subscriber
communications and retention programs associated with a greater number of subscribers and promotional trials, higher
personnel costs and reserves for consumer legal settlements and facilities costs, parially offset by insurance recoveries,
lower litigation cosis as well as lower legal fees and costs due (o ceriain non-recurring ransactions during the same period
in the prior year. The prior year increase was primarily due to additional subscriber communications and retention programs
associated with a greater number of subscribers and promotional tnals and higher information technology costs,



The following tables reconcile the results reported by SIRIUS XM, used for comparison purposes above to understand
their operations, to the results reponted by Libenty for the vears ended December 31, 2015, 2014 and 2013:

Year ended Docember 31, 2015
Purehase

As reporied
by SIRIVS  Accounting  As reported
XM sl il s
SUBSCETBET FEVEILE - . -+ o 1o oottt et e e e e et e et e e § 3,825 (18) 3,807
T45 —_ 745
4,570 (18} 4,552
Operating expenses (excluding stock-based compensation included below):
Cost of SubsCrIBer SEIVICES. - . ... ottt it e e i i {1,71%) 35 (1,683)
Subscriber Aequisition COSIS .. . .. ... ... (533) = (533)
Other operating eXPENSES . . ... uue et inereneiieanaronseasaranessnnns {35) — (55)
Selling, general and admimstrative expenses . ... ... ... . ... oo {621) — {621)
Adjusted OIBDA . ... s e e 1,643 17 1,660
Legal setlIemIent, . ... ..ot e e e e (108) — (108)
Stock-hased compensation . . . ... T, R (84) (73) (157)
Depreciation and amorization .. ... ... ... (272) (50) (322)
OPEIRINE MEOME . . . . 1ottt e e e e et e e et e e e et et e e eeeein e § 1,179 (106) 1,073
Year endeid December 31, 2004
As reparted Parehase

by SIRIUS  Accounting  As reporbed
_ XM Adjustments by Liberty

Subscriber revenue {40) 3,514
CHBET TEVERE, ... oo ia i e s — 627
Total revenue {40 4,141
Operating expenses {excluding stock-based compensation included below):
Cost 0f SUDSCTIDET SEIVIOES. . . o v v vt s e s va me e s aa s s s et i nanannns (1,592) 42 (1,550)
Subscriber acquisition costs ... ... ......... (493) —_ {493)
Orther operating expenses .. _..........._.. {34) — (54)
Selling, general and administrative expenses . {378) — {578)
Adjusted OIBDA ... 1,464 2 1,466
Stock-based compensation .. ... ... ... (78) (70 (148)
Depreciation and amortization . .. ........... (266) (4%) (314)
Operaling iCOME . ... 1,120 (116) 1,004




Year ended December 31, 2003
Elimimation
for Equity
Asreported  Purchase Methad
by SIRIUS  Accomnting  Accounting  As reporied

XN Adjustments (17 days) by Liberty

SUbSCTIDET FEVEIILE . . ..ottt e e et e e e aes $ 3285 (%) (146) 3,131
Orther revenue. . ......... Doacooos 00BO0C0AN000 00A00800a0000CaC0a 514 {20) 494
TOtal PEVEIILIE. . . ...t cet e et e e et e e 3,799 [E3] (166) 3625
Operating expenses (excluding stock-based compensation included
below):
Cosl of subscriber services. .. ... iie it iiiiiaaianaeanins {1,380) 12 (1] {1,308)
Subscriber acquisition costs SA00 £ {496) (15) 20 {491)
Other operaling expenses . . .....oouvieeiineiie 000 0o (51) — 3 {48)
Selling, general and administrative expenses a6 00 {305) {6) 22 {489)
Adjusted OIBDA . ...t SAOC oo 1,367 (17) (61) 1,289
Stock-based compensation .. ......... ~A00 oo (69) (67) 3 (133)
Depreciation and amortization a0 0o (253) (37) 12 (278)
Operaling MOOMe. .. ...ovvvreieaiisnsessassnasssssanasanans 5 1,045 {121) {46) 8T8

Quantitative and Qualitative Disclosures about Market Risk.

We are exposed to market risk in the normal course of business due to our ongomg investing and financial activities
and the conduct of operations. Market risk refers to the risk of loss arising from adverse changes in stock prices and interest
rafes. The risk of loss can be assessed from the perspective of adverse changes in fair values, cash flows and fuiure eamings.
We have established policies, procedures and intemal processes governing our management of market risks and the use of
financial instruments to manage our exposure o such risks,

We are exposed to changes in interest rates primarily as a result of our borrowing and investment activities, which
nelude imvestments i fixed and floating rate debt instruments and borrowings used to maintaim hguidity and to fund
business operations. The nature and amount of our long-term and short-term debt are expected to vary as a result of future
requirements, market conditions and other factors. We manage our exposure to inferest rales by maintaining what we
believe is an appropriate mix of fixed and variable rate debi. We believe this best protects us from interest rate risk. We
have achieved this mix by (i) issuing fixed rate debt that we believe has a low stated mterest rate and significant term o
maturity, (i) issuing variable rate debt with appropriate maturities and interest rates and (iii) enfering into mterest rate
swap arrangements when we deem appropriate.

As of December 31, 2015, our debt is comprised of the following amounts:

Variable rate debi Fived rate debi
Principal Weighted avg Principal Weighted avg
amsunt imleresi rale armpunt interesi rale
dallar amomits in milllons
SIRIUSXM .......... 11 340 24% 11 5,163 55%
Corporate and Other. . .. 5 397 2.3% -4 1,038 1.4%

The Company is exposed to changes i stock prices primarily as a result of our significant holdings in publicly traded
securities. We continually monitor changes in stock markets, in general, and changes in the stock prices of our holdings,
specifically. We believe that changes in stock prices can be expecied to vary as a result of general markei conditions,
technological changes, specific industry changes and other factors. We periodically use equity collars and other financial
instruments to manage market risk associated with certain investment positions, These instruments are recorded at fair
value based on option pncing models.



Al December 31, 2015, the farr value of our AFS equity securities was $533 mullion. Had the market price of such
securities been 10% lower at December 31, 2015, the aggregate value of such securities would have been 553 million
lower. Additionally, our stock in Live Nation (an equity method affiliate) is a publicly traded security which is not reflected
at fair value in our balance sheet. This security i3 also subject to market risk that is not directly reflected in our financial
slalemenis.

Financial Statements and Supplementary Data.
The consolidated Mnancial statements of Liberty Media Corporation are filed under this [tem, beginning on Page F-

25. The financial statemeni schedules required by Regulation S-X are filed under Iiem 15 of this Annual Report on
Form 10-K.

Changes in and Disagreements with Accountants on Accounting and Financial Disclosure.
None.
Controls and Procedures.

In accordance with Exchange Act Rules 13a-15 and 15d-15, the Company camied out an evalsation, under the
supervision and with the participation of management, including its chief executive officer and principal accounting and
financial officer (the "Executives”), of the effectiveness of its disclosure controls and procedures as of the end of the period
covered by this repori. Based on that evaluation, the Execufives concluded that the Company's disclosure controls and
procedures were effective as of December 31, 2015 1o provide reasonable assurance that information required to be
disclosed m its reports filed or submutied under the Exchange Act is recorded, processed, summarized and reported within
the time periods specified in the Secunities and Exchange Commission's rules and forms,

See page F-24 for Management's Report on nternal Conirol Over Financial Reporving.

See page F-25 for Report of Independent Registeved Public Accounting Firm for their afiestation regarding our internal
control over fimancial reporting.

There has been no change in the Company’s infernal control over financial reporting that occurred during the three
months ended December 31, 2015 that has matenially affected, or is reasonably likely to materially affect, its internal
conirol over financial reporting.

Other Information.

None,



MANAGEMENT'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

Liberty Media Corporation’s (the "Company™) management is responsible for establishing and maintaining adequate
internal control over the Company's financial reporting, as such term is defined in Rule 13a - 15(f) of the Securities
Exchange Act of 1934, The Company’s internal conirol over financial reporting is designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes
in accordance with accounting principles generally accepted in the United States of America. Because of inherent
lmmitations, miemal control over financial reporting may not prevent or detect misstatements. Also, projections of any
evaluation of effectiveness to future periods are subject to the nisk that controls may become inadequate because of changes
in condifions, or that the degree of compliance with the policies and procedures may deteriorate.

The Company's management assessed the effectiveness of internal control over financial reporting as of December
31, 2015, using the cnitena n frernal Control-fnfegrated Framework (200 3), 1ssued by the Committee of Sponsonng
Organizations of the Treadway Commission. Based on this evaluation the Company's management believes that, as of
December 31, 2015, 1is internal control over financial reporting is effective.

The Company's independent registered public accounting firm audited the consolidated financial statements and

related disclosures i the Annual Report on Form 10-K and have issued an audit report on the effectiveness of the
Company's internal control over financial reporting. This report appears on page F-25 of this Annual Report on Form 10-
K.
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Report of Independent Registered Public Accounting Firm

The Board of Directors and Stockholders
Liberty Media Corporation:

We have audited Liberty Media Corporation and subsidiaries” (the Company ) internal control over financial reporting as
of December 31, 2015, based on criteria established m fmternal Comrol — Infegrated Framework (20]3), 1ssued by the
Committee of Sponsoring Organizations of the Treadway Commission (COS0). The Company's management is
responsible for mantaining effective intemal conirol over financial reporiing and for iis assessment of the effectiveness of
internal control over financial reporting, included in the accompanying Management's Repont on Internal Control Owver
Financial Reporting. Our responsibility is to express an opimon on the Company’s internal control over financial reporting
based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether effective
infernal control over financial reporting was mainfained m all material respects. Our audit included obiaining an
understanding of intemnal control over financial reporting, assessing the nisk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of mternal control based on the assessed risk. Our audit also included
performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the
relighility of financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepled accounting principles. A company’s internal control over financial reporting includes those policies
and procedures that (1) pertain 1o the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary 10 permit preparation of financial statements in accordance with generally accepied accounting principles,
and that receipts and expenditures of the company are being made only in accordance with authorizations of management
and directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company’s assets that could have a matenial effect on the financial
statements,

Because of its mherent limitations, intemal control over financial reporting may not prevent or detect misstatements, Also,
projections of any evaluation of effectiveness to future periods are subject to the risk that controls mav become inadequate
because of changes in conditions, or thai the degree of compliance with the policies or provedures may deteriorate.

In our opinion, Liberty Media Corporation and subsidiaries maintamed, in all material respects, effective internal control
over financial reporting as of December 31, 2015, based on enteria established in fivernal Control — Infegrated Framework
(200 3) 1ssued by the Committee of Sponsoring Organizations of the Treadway Commission {COS0),

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United
States), the consolidated balance sheets of Liberty Media Corporation and subsidiaries as of December 31, 2015 and 2014,
and the related consolidated statements of operations, comprehensive eamings (loss), cash flows, and equity for each of
the years in the three-year period ended December 31, 2015, and our report dated February 26, 20016 expressed an
ungqualified opimion on those consolidated financial stalements.

/s/ KPMG LLP

Denver, Colorado
Febroary 26, 2016



Report of Independent Registered Public Accounting Firm

The Board of Directors and Stockholders
Liberty Media Corporation:

We have audited the accompanying consolidated balance sheets of Liberty Media Corporation and subsidiaries (the
Company) as of December 31, 2015 and 2014, and the related consolidated statements of operations, comprehensive
eamings (loss), cash flows, and equity for each of the vears in the three-vear period ended December 31, 2015, These
consolidated financial statemenis are the responsibility of the Company s management. Our responsibility is o express an
opinion on these consolidated financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial siatements are free of material misstatement. An avdit inchades examining, on a test basis, evidence supporiing
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial stafement presentation. We
beligve that our audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, m all matenal respects, the financial
position of Liberty Media Corporation and subsidianies as of December 31, 2015 and 2014, and the results of their
operations and their cash flows for each of the vears in the ihree-year period ended December 31, 2015, in conformity with
U5, generally accepted accounting principles.

As discussed i note 2 to the consolidated financial statements, the Company changed its method of accounting for
classification of deferred taxes due to the adoption of FASB ASU 2015-17, Income Taxes (Topic 740); Balance Sheet
Classification of Deferred Taves,

We also have andited, in accordance with the standards of the Public Company Accounting Oversight Board (United
States), Liberty Media Corporation and subsidianes’ intemal control over financial reporting as of December 31, 2015,
based on criteria established in fnternal Control — Integrated Framework (201 3) issued by the Committee of Sponsoring
Organizations of the Treadway Commission (COS0), and our report dated February 26, 2016 expressed an unqualified
opinion on the effectiveness of the Company’s internal control over financial reporting.

s/ KFMG LLP

Denver, Colorado
February 26, 2016
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES
Consolidated Balance Sheets

December 31, 2015 and 2014

s 2004
ammsomnds in millions
Assels
Current assets:
Cash and cash 6quivalenis . ... ...ou it i et i st e 5§ 681
Trade and other receivables, Bl .. ... . . .. L M7 235
Short term marketable securities (IOEE 51 . . .. L i ittt e 15 1949
Other current assets. 228 270
Total current as5e5. .. ..o vvviiinniinananans 0C50000000000C8000 000090000050 000 C: oc 691 1,385
Investments in available-for-sale secuntiecs and other cost investments (note &) . ... ... ....... 533 816
Investments in affiliates, accounted for using the equity method (note 7). ..o 1,115 851
Property and equipment, 8l €08t. ... .. .00 i i e i e et ia s i s e 2,587 2,215
Accumulated deprecialion .. ... ... oL i iiiiiaa TO8. (501}
1,879 1,714

Intangible assets not subject to amontization (note 8)
L0 T R S B A B 006 OB O 0E DOAED B0 D05 0BaE00 LA D00 I0SH00 0EABA0 0B Ea00EEEa00 & 14,345

FCC licenses . . 8,600
24,018

Intangible assets subject to amortization, net (note §) . 1,007 1,166
L T 463 319
DO RNL BB o o) a  e u/e 1% s ) o n afa e a8l a5 5o a 8la e a0 0 a8 o e a en oo a e o e el § 29798 30269

{continued)

See accompanying noies o consolidated financial statements.



LIBERTY MEDIA CORPORATION AND SUBSIDIARIES

Consolidated Balance Sheets (Continued)

December 31, 2015 and 2014
2015 204
amsnmnts in nuillions
Liabilities and Equity
Current liabalities:
Accounts payable and accrued liabilities b 758 Ti2
Current portion of debt (note 9). .. ... ... .. 155 257
Deferred revenue. .. ... Ocoooooe Doncocoe 1,797 1,641
Oriher current BADIESE. . .. .. ouieinieinii s ia s e s ratasacarasatasarasarnsass 3 40
Total current labililies .. .. e 2813 2650
Long-term debt, including $9935 million and $990 million measured at fair value,
respectively (008 91 . ... e 6,626 5588
Deferred income tax labilities (note 10} 1,667 1,507
Ciher liabilities ... ..., o i 561 348
Total Rabiliies - ... oo e e e 11,667 10,093
Stockholders' equity (notes 11,13 and 15):
Preferred stock, $.01 par value. Authorized 50,000,000 shares; no shares issued . ... ... e -

Series A common stock, $.01 par value. Authorized 2,000,000,000 shares; issued and

outstanding 102,193 688 and 104,505 449 shares at December 31, 2015 and 2014,

e L e e S e S R S S S S S R SO S0 BB SO0 CC B ON0 DCa S a0 0o C 1 1
Series B common stock, $.01 par value. Authorized 75,000,000 shares: issued and

outstanding 9,870,966 and 9,873,972 shares ai December 31, 2015 and 2014,

Series C cunnxm stock, $.01 par value, Authorized 2,000,000,000 shares; issued and
oulstanding 222 482,377 and 228,781 948 shares al December 31, 2015 and 2014,

T 2 2
Additional paid-mcapital .. .. .. ... i i i s i a e —
Accumulated other comprehensive earnings (loss), net of taxes. ... ... . ... oo {51) {21)
Fetained eamings .. ... ... i 10,981 11416

Total stockholders’ equity 10,933 11,398

Moncontrolling interests in equity of subsidiaries. . ... ... ... oo 7,198 8778

Total @qUILY . . . oot e a e 18,131 20,176

Commitments and contingencies (note 16)
Total liabilities and equily .. . ... ...t i 5 29,798 30,269

See accompanying notes o consolidated financial statements.
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES
Consolidated Statements Of Operations

Years ended December 31, 2015, 2014 and 2013

Revenue:
Subscriber revenue 3,514 3,131
Ovher revenue 936 871
B 4450 4,002
Operating cosis and expenses, including stock-based compensation (noie 2}
Cost of subscriber services (exclusive of depreciation shown separately below):
Revenue and share royallies . ........ . it iiiiaiiiiia i 1,035 E10 679
Programming and content ... oL 267 262 243
Customer service and billing . ... ... ou o i i e 380 73 308
Other ... ..o 141 135 104
Subscriber acquisition Costs . .. ... ... ... 533 493 4m
Other operating expenses . . .............. 262 04 284
Selling, general and administrative L1 | ET3 Tid
Depreciation and amorization. ... ... ..o i et 362 359 315
3E41 3609 3,188
Operating income (loss) .. ... Deoo00 DCooos 060000 oeooan 0CO0a00C00a0 0Co0a0a00 954 841 214
Other income (expense):
InBerest eXpemse .. ... ... (328) (255 (132
Dividend and IMIENEST MCOME ... ..ot it ot e eae e ie et e na e e e aranenns 17 27 48
Share of carnings (losses) of affilates, net (note T, .. ..ovve e e inn e iee s “@m (113 (32)
Realized and unrealized gains (losses) on financial instruments, net (note 5).......... {1409 ki 295
Gains (losses) on transactions, net(note 3) .. ...t i {4) — 71978
T D IO on DA DGO A O DS OH O O oA O O e a0 oo a0 a0r (1) (77) (115
(496)  (380) #0042
Earnings (loss) from confinuing operations before mcome faxes . ... oo 458 461 BE56
Income tax (expense) benefit (mote 10). .. ... .. ... ... i {210y (66) 135
B T T 248 395 §.991
Less net earnings (loss) atinbutable to the noncontrolling inferests | 184 217 211
Net eamings {loss) attnbutable to Liberty stockholders. .. ....................00 § 64 178 £.780
Basic net eamnings (loss) attnbutable to Liberty stockholders per common share (note 2) .. § 0,19 052 2473
Diluted net eamings (loss) atributable to Liberty stockholders per common share (note 2).  § 0,19 0.52 2446

See accompanying noies to consolidated financial stalements.
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES
Consolidated Statements Of Comprehensive Earnings (Loss)

Years ended December 31, 2015, 2014 and 2013

Pl IE] 4 3
amnunts in millions
Metearnings (J05s). .. ... et 3 M8 395 B89l
Other comprehensive eamings (loss), net of taxes:
Unrealized holding gains (losses) ansing during the period . ... .................. — [£1] 10
Foreign currency translation adjustments . ... ....... .. ..o iiaii i (42) _— _—
Recognition of previously unrealized {gains) losses on available-for-sale securities,
O S O C0O00000GaO00 00000000000 0000 0CIDaG0E 00H050 Hoooo0 HeOOm0 0600Aa — — (25)
Share of other comprehensive eamings (loss) of equity affiliates. ... ... ... ... {7y {%) 4
Other comprehensive eamings (088) ... ..o i e e aiiiaeiiranarararaians {49) {17) {11}
Comprehensive camings (J0S5). . ... ..cie it ii e it reiira s e 199 378 8,980
Less comprehensive eamings (loss) attributable to the noncontrolling interests ... ... 165 217 211
Comprehensive eamings (loss) attributable 1o Liberty stockholders. .. .............. 5 34 161 8,769

See accompanying notes o consolidated financial statements.
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LIBERTY MEMA CORPORATION AND SUBSIDIARIES
Consolidated Statements OF Cash Flows
Years ended December 31, 2015, 2004 and 2013

2013 014 ELTE]
amaounts in millions
(vie note 4)
Cash flows from operaling activilies:
Net earnings. {loss) . - 248 305 951
Mjummmmndzmmmpnmmhmwmhspeﬂmgmnvm
362 35 313
R 217 193
65D ReOOO00o0000 0060 — (259 1]
Excess tax benefit from stock-baserd v:o'rnp-mmmn (150 (3 {6}
Shase of {eamings) Loss of affiliates, et . . 40 113 32
Rnllmd.ud.mullnd[pu:s}lmmﬁ]mn mﬂmmalu.nﬂ 140 (38) )
Moneash interest [ (34 (62}
Losses (guins) on mun:m. m .......................... oc 4 e (7978
Losses (gairs) on dilution of investment in affiliase . . 1 & w3
Losses (gains) on early extinguiskmentofdebt . . ............... ... S £ —_ - 21
Deferred inconse tax expense (benefith . ... ... ... 175 91 (172
(nher charges (ereditsh et . ... ... ... 15 17 3
Gmgﬂiﬂup:nli:glmhlniﬁlh'
Current and oiker assels . (208) 74 187
Plylhlﬂﬂﬂﬂl}lﬂ']llhllhﬂ e 245 (TR}
Numwwmtmlbywmmqnu ......................................... 1,213 1,125 1,236
Cash flows from investing activities:
Cash (paid) for sequisitions, net of cash sequired .. ... oo = 4Ty ({1 k]
Cash procesds from dispositions of mvestments .. ................. S &0
ip 1 from seril of fi | imsiruments, net. ... ... ... (5
Investments in and loans to cost and Squity iNVestess. ... .. ....... ... (1.585)
Repavment of leans and ofher cash receipts from cost and equity investees . .. .. &1
Capital expended for property and equipment ... ... o0 ooo 207y
Purchases of short term investments and other marketable secarities ... ... (178
Sales of short term investmenis and other marketable securities. ... ... ..., 129
Oiher investing aclivities, net . . [L1]
Nﬂmmdtmcd]bymmgmwm ......................................... (2,764)
Cld]ﬂm&m‘nl’ﬂmmgutﬂnﬁ.
Bomowings of debr. . 923
Repmyments ol debl . ... ovvvvviiiinassnrsiansniii i in s iiaan e 2,779
Repurckases of Liberty common stock ... E
Cash provided by the Broadhard Spin-Off —
Cash mneluded m excharge trarsaction {420y
Shares repurchased by subsidiary .. . ...oocviiieiii i i {1.602)
Proceeds (f 1 from and {2940y
T T = 170
hnplﬂmlmqfﬂwumndfwﬂwhbuﬂdwwmmm 0000RA00000a0Co50000000000 (&) (48) (21
Excess i benefit from stock-based compensation . ... ... oo i i s i e 19 [
Ontey Fancing RCHVIEES, DB . .. .. ov v r i v s s s s s n s s aanraa e - = 14
Net cash provided (used) by financing activibies . ... ... o0 iine i e (207 _{1,121) 213
Nﬂnshpm&d(und)bymmmnuﬂiumm
Cash provided (nsed) by operaling activities _ . — — —
Cash provided (used) by investing activities . . — — —
Cash provided (used) by Granang aclivibes . . — — S50
Change in available cash held by discontinued npmhunl ................. S00000S0-CC0000000000 — — 630
Net cash provided (esed) by discontineed 0permBons . ... .. ... ..o — — 1200
Mol ipcrease (decrease) in cash and cask equivalenis . {480 {407y 4R5
Cask ard cash equivalerts at begineing of period . . . o 681 1,088 603
Cash apd cash equivalents at epd 0l PEIOG . .. ..o v vvvr e s ienannrsisaan e e n § 201 (131 1,088

See accompanying notes to consolidated financial statements.
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES
Notes to Consolidated Financial Statements
December 31, 2015, 2014 and 2013

(1) Basis of Presentation

The accompanying consolidated financial statements of Liberty Media Corporation (formerly named Liberty
Spinco, Inc.; see discussion below pertaining to the Starz Spin-Off (defined below)) (“Liberty” or the "Company™ unless
the context otherwise requires) represent a consolidation of certam media and entertainment related assets and businesses,
All significant intercompany accounts and transactions have been eliminated in the consolidated financial statements.

Liberty, through its ownership of interesis in subsidiaries and other companies, is primanly engaged in the media and
enterfamment industries primarily i North America. Our significant subsidiaries include Sirus XM Holdings Inc.
(“SIRIUS XM™) and Braves Holdings, LLC (“Braves Holdings™). Our significant mvestment accounted for under the
equity method of accounting is Live Nation Entertainment, Inc. ("Live Nation™).

In September 2011, Liberty Interactive Corporation ("Liberty Interactive” and formerly named Liberty Media
Corporation) completed the split-off of its former wholly-owned subsidiary (then known as Liberty Media Corporation)
from its Liberty Inferactive tracking stock group (the "Split-Cii™).

In Jamuary 2013, the entity then known as Liberty Media Corporation (now named Starz) spun-off (the “Starz Spin-
OHT") its then-former wholly-owned subsidiary, now known as Liberty Media Corporation, which, at the time of the Starz
Spin-Off, held all of the businesses, assets and liabilities of Starz not associated with Starz, LLC (with the exception of the
Starz, LLC office building). The transaction was effected as a pro-rata dividend of shares of Liberty to the stockholders of
Starz. Due 1o the relative significance of Liberty to Starz (the legal spinnor) and senior management’s continued
involvement with Liberiy following the Siarz Spin-Off, Libenty is being treated as the "accounting successor” (o Starz for
financial reporting purposes, notwithstanding the legal form of the Starz Spin-Off previously described. Therefore, the
historical financial statements of the company formerly known as Liberty Media Corporation continue (o be the historical
financial statements of Liberty, and Starz, LLC has been treated as discontinued operations upon completion of the Starz
Spin-Off in the first quarter of 2013, Therefore, for purposes of these consolidated financial statements, Liberty is treated
as the spinnor for purposes of discussion and as a practical matter for describing all the historical mformation contained
herein.

Also in January 2013, Liberty oblained a controlling interest and began consolidating SIRIUS XM, as further
discussed in note 3.

During 2014, Liberty's board approved the issuance of shares of its Series C common stock 1o holders of its Series A
and Senes B common stock, effected by means of a dividend. On July 23, 2014, holders of Series A and Series B common
stock as of 5:00 p.m., New York City, time on July 7, 2014, the record date for the dividend, received a dividend of two
shares of Series C common stock for each share of Series A or Series B common stock held by them as of the record date.
The mmpact of the Series C common ssuance has been reflected retroactively in these consolidated financial statements
due to the treatment of the dividend as a stock split for accounting purposes, Additionally, in connection with the Series C
common stock issuance and the Broadband Spin-Oif (defined below), ouistanding Series A common stock warranis have
been adjusted, as well as the number of shares covered by outstanding cash convertible note hedges and purchased call
options (the “Bond Hedge Transaction”). See note 9 for further discussion regarding the warranis and Bond Hedge
Transaction. There were 21,085 900 warrants with a strike price of 564.46 outstanding at December 31, 200 5. The number
of shares covered by the Bond Hedge Transactions was adjusted to 21,085,900 shares of Liberty Series A common stock
and the strike price was adjusted 10 $47 43 per share, which corresponds to the adjusted conversion price of our 1 375%
Cash Convertible Senior Notes due 2023,

On November 4, 2014, Liberty completed the spin-off to its stockholders common stock of a newly formed company
called Liberty Broadband Corporation ("Liberty Broadband”) (the “Broadband Spin-OfF"). Shares of Liberty Broadband
weere distributed to the shareholders of Liberty as of a record date of 5:00 p.m_, New York City time, on October 29, 2014,
Liberty Broadband is comprised of, among other things, (i) Liberty's former interest in Charter Communications, Inc.
(“Charter”), (i1} Liberty’s former subsidiary TruePosition, Inc. (“TruePosition™), (i) Liberty’s former minority equity
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LIBERTY MEDIA CORPORATION AND SUBSIDIARIES
Notes to Consolidated Financial Statements (Continued)
December 31, 2015, 2014 and 2013

investment in Time Warner Cable, Inc. ("Time Warner Cable™), (iv) centain deferred tax liabilities, as well as liabilities
related to Time Wamer Cable call options and (v) iitial indebtedness, pursuant to margin loans entered mto prior to the
completion of the Broadband Spin-Off. Prior to the transaction, Liberty Broadband borrowed funds under margin loans
and made a final distribution to Liberty of approximately $300 million m cash. The Broadband Spin-Off was intended to
be tax-free 0 stockholders of Liberty. In the Broadband Spin-Off, record holders of Series A, Series B and Series C
common stock received one share of the corresponding series of Liberty Broadband common stock for every four shares
of common stock held by them as of the record date for the Broadband Spin-Off, with cash paid i lieu of fractional shares.

As of the date of the completion of the Broadband Spin-Off, the Company's former invesimenis in and resulis of
Charter and Time Warner Cable are no longer included in the results of Liberty. Based on the relative significance of
TruePosition to Liberty, the Company concluded that discontinued operations presentation of TruePosition is not necessary.
However, the table below includes the historical financial informaton of TruePosition, which is included m the
consolidated statements of operations for the years ended December 31, 2014 and 2013, to illustrate the historical impact
of the Broadband Spin-Off on Liberty's financial statements.

Years ended December 31,

4 213

amownts in millions
T - 57 77
Eamnings (loss) before income taxes s {6) |
Net eamings (loss) attributable to Liberty stockholders ... 8 (%) 2

As a result of the Broadband Spin-Off and repurchases of Series A common stock, the Company's additional paid-in
capital balance was in a deficit position as of December 31, 2015, In order to mamisin a zero balance in the additional
paid-in capital account, we reclassified the amount of the deficit ($499 million) to retained eamings as of December 31,
2015,

During August 2014, Liberty Interactive completed the distribution of Liberty TripAdvisor Holdings, Inc. (“Liberty
TrpAdvisor™) (the “TripAdvisor Spin-Ofi”). Following the Split-Off, Starz Spn-Off, TrpAdvisor Spm-Oif and
Broadband Spin-Off, Liberty, Liberty Interactive, Starz, Liberty TripAdvisor and Liberty Broadband operate as separate
publicly traded companies, none of which has any stock ownership, beneficial or otherwise, i the other. In connection
with the Split-Oif, Starz Spin-Cff, TripAdvisor Spin-Off and Broadband Spin-Off, Liberty entered into certain agreements
with Liberty Interactive, Starz, Liberty TripAdvisor and Liberty Broadband, respectively, in order to govem ongoing
relationships between the companies and to provide for an orderly transition. These agreements include Reorganization
Agreements, Services Agreements, Facilities Sharing A greements, a Lease Agreement (in the case of the Starz Spin-Off
only) and with respect to Siarz and Liberty Broadband, Tax Sharing Agreemenis. The Reorganization, Services and
Facilities Sharing Agreements entered into with Liberty Interactive were assigned from Starz to Liberty in connection with
the Starz Spin-Off.

The Reorganization Agreements provide for, among other things, provisions govemning the relationships between
Liberty and each of Liberty Interactive, Starz, Liberty TripAdvisor and Liberty Broadband following the Split-Odf, Starz
Spin-01T, TripAdvisor Spin-Off and Broadband Spin-Off, respectively, including certain cross-indemnities. Pursuant to
the Services Agreements, Liberty provides Liberty Interactive, Starz, Liberty TripAdvisor and Liberty Broadband with
general and administrative services including legal, tax, accounting, treasury and investor relations suppon. Liberty
Interactive, Starz, Liberty TripAdvisor and Liberty Broadband reimburse Liberty for direct, out-of-pocket expenses
incurred by Liberty in providing these services and for Liberty Interactive’s and Starz's allocable portion of costs associated
with any shared services or personnel based on an estimated percentage of time spent providing services to each respective
company. Liberty TripAdvisor and Liberty Broadband reimburse Liberty for shared services and personnel based on a flat
fiee. Under the Facilities Sharing Agreements, Liberty shares office space and related amenities with Liberty Interactive,
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Starz, Liberty TripAdvisor and Liberty Broadband at Liberty's corporate headquarters. Under these various agreements,
approcamately £17 million, $15 million and $16 million of these allocated expenses were reimbursed to Liberty during the
years ended December 31, 2015, 2014 and 2013, respectively. Under the Lease Agreement, Starz leases ils corporale
headquarters from Liberty. The Lease Agreement with Starz for their corporate headquariers requires a payment of
approximately $3 million anmually, subject 1o certain increases based on the Consumer Price Index. The Lease Agrecment
expires on December 31, 2023 and contaimns an exiension opiion.

The Tax Shanng Agreements provide for the allocation and indemmnification of tax labilities and benefits between
Liberty and each of Starz and Liberty Broadband as well as other agreements related to tax matiers. Among other things,
pursuant to the Tax Sharing Agreements, Liberty has generally agreed to indemnify Starz and Liberty Broadband for taxes
and losses resulting from the failure of the Starz Spin-Off and the Broadband Spin-OifT, respectively, to qualify for fax-free
treatment. However, Starz will be responsible for any such taxes and losses related to the Starz Spin-Off which (i) result
primanly from the breach of certain restrictive covenants made by Starz, or (i1) result from Section 355(¢) of the Code
applymg 1o the Starz Spin-Off as a result of the Starz Spin-Off being part of & plan (or series of related transactions)
pursuant to which one or more persons acquire a S0-percent or greater interest (measured by vote or value) in the stock of
Starz, and Liberty Broadband will be responsible for any such taxes and losses related to the Broadband Spin-Off which
(1) result primarily from the breach of cenain restrictive covenants made by Liberty Broadband, or (i) result from
Section 355(e) of the Code applying o the Broadband Spin-Off as a result of the Broadband Spin-Off being part of a plan
(or series of related transactions) pursuant 10 which one or more persons acquire a S0-percent or greater interest (measured
by vole or value) in the stock of Liberty Broadband. In February 2004, the IRS and Starz entered into a closing agreement
which provided that the Starz Spin-Off qualified for tax-free treatment 1o Starz and Liberty. In September 2015, Liberty
entered into a closing agreement with the IRS which provided that the Broadband Spin-Off qualified for tax-free treatment,

As further discussed in note 11, duning November 2013, Liberty’s board of directors authorized management 10 pursue
areclassification of the Company s common stock info three new tracking stock groups, one to be designated as the Liberty
Braves tracking stock, one 10 be designated as the Liberty Media tracking stock and one 1o be designated as the Liberty
SirusXM tracking stock, and to cause to be distributed subscription rights related to the Liberty Braves tracking stock
following the creation of the new tracking stocks,

(2) Summary of Significant Accounting Policies
Cash and Cash Eguivalents

Cash equivalents consist of investments which are readily convertible into cash and have maturities of three months
or less al the time of acquisition.

Receivables

Recevables are reflected net of an allowance for doubtful accounts and sales retums. Such allowance aggregated £6
million and $8 million at December 31, 2015 and 2014, respectively. Activity in the vear ended December 31, 2015
included an increase of $47 million of bad debt charged to expense and $49 million of write-offs. Activity in the year ended
December 31, 2014 included an increase of $45 million of bad debi charged to expense and $41 million of wnie-oifs.
Activity in the year ended December 31, 2013 included an increase of $4 million of bad debt charged to expense and §1
million of write-offs.

Investments
All marketable equity and debt securities held by the Company are classified as available-for-sale ("AFS") and are

camed at fuir value generally based on quoted market prices. U.S. generally accepled accounting principles ("GAAP™)
permit entities 1o choose o measure many financial instruments, such as AFS securities, and certain other items at fair
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value and to recognize the changes in fair value of such mstruments m the entity’s statement of operations (the " fair value
option”). Under other relevant GAAFP, entities were required 1o recogmize changes in fair value of AFS securities i the
balance sheet in accumulated other comprehensive eamings. Liberty has entered into economic hedges for cenain of its
non-strategic AFS secunties (although such mstruments are not accounted for as fair value hedges by the Company).
Changes in the fair value of these economic hedges are reflected in Liberty's statement of operations as unrealized gains
(losses). In order 1o better maich the changes in fair value of the subject AFS securities and the changes in fair value of the
corresponding economic hedges in the Company's financial statements, Liberty has elected the fair value option for those
of its AFS secunties which it considers to be non-strategic ("Fair Value Option Securities”). Accordingly, changes in the
fair value of Fair Value Option Secunties, as determined by quoted market prices, are reported in realized and unrealized
gain (losses) on financial instruments in the accompanying consolidated statements of operations. The total value of AFS
securities for which the Company has elected the fair value option aggregated $450 million and $745 million as of
December 31, 2015 and 2014, respectively.

Other mvestments in which the Company’s ownership interest is less than 20% and are not considered marketable
securities are carried af cost.

For those investments in affiliates in which the Company has the ability to exercise significant influence, the equity
method of accounting is used. Under this method, the investment, ongmally recorded af cost, is adjusted to recognize the
Company's share of net eamings or losses of the affiliate as they occur rather than as dividends or other distributions are
received. Losses are limited to the extent of the Company’s mvestment in, advances to and commitments for the investee,
In the eveni the Company is unable fo oblain accurate financial nformation from an equity affiliate in a timely manner,
the Company records its share of eamings or losses of such affiliate on a lag.

Changes in the Company's proportionate share of the underlving equity of an equity method investee, which result
from the issuance of additional equity securities by such equily invesiee, are recognized i the stafemeni of operations
through the other, net line item. To the extent there is a difference between our ownership percentage in the underlying
equity of an equity method investee and our carrying value, such difference is accounted for as if the equity method investee
were a consolidated subsidiary,

The Company continually reviews iis equity invesimenis and its AFS secunities which are not Fair Value Opfion
Securities o determine whether a decline in fair value below the cost basis 15 other than temporary. The primary factors
the Company considers in its determmation are the length of time that the far value of the investment is below the
Company's carrying value; the severity of the decline; and the financial condition, operating performance and near term
prospects of the investee. In addition, the Company considers the reason for the decline in fair value, be it general market
conditions, ndustry specific or investee specific: analysts' ratings and estimates of 12 month share price targets for the
investee; changes in stock price or valuation subsequent to the balance sheet date; and the Company's intent and ability 1o
hold the investment for a period of time sufficient to allow for a recovery in fuir value. If the decline in fair value is deemed
to be other than temporary, the cost basis of the security is written down to fair value, In situations where the fair value of
an investment is not evident due to a lack of a public market price or other factors, the Company uses its best estimates
and assumplions to arrive at the estimated fair value of such mvestment. The Company's assessment of the foregoing
factors involves a high degree of judgment and accordingly, actual results may differ materially from the Company’s
estimaies and judgments. Writedowns for AFS securities which are not Fair Value Option Securities are included in the
consolidated statements of operations as other than temporary declines in fair values of investments. Writedowns for equity
method investments are included in share of earnings (losses) of affiliates.

Derivarive Instruments and Hedging Activities
All of the Company's derivatives, whether designated in hedging relationships or not, are recorded on the balance
sheet at fair value. If the derivative is designated as a fair value hedge, the changes in the fair value of the derivative and

of the hedged item atiributable 1o the hedged risk are recognized in earnings. If the derivative is designated as a cash flow
hedge, the effective portions of changes in the fair value of the derivative are recorded in other comprehensive eamings
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and are recognized in the statement of operations when the hedged item affects camings. Ineffective portions of changes
in the fair value of cash flow hedges are recogmized m earmings. If the derivative 15 nol designated as a hedge, changes in
the fair value of the derivative are recognized in eamings. None of the Company's derivatives are currently designated as
hedges.

The fair value of cerfain of the Company’s denvative instruments are estimated using the Black-Scholes model. The
Black-Scholes model incorporates a number of variables in determining such fair values, including expected volatility of
the underlying security and an appropriate discount rate. The Company obtamed volatility rates from pricing services based
on the expected volatility of the underlying security over the remaining term of the denvative mstrument. A discount rate
wias obtamed at the inception of the derivative mstrument and updated each reporting period, based on the Company’s
eslimalte of the discount rate al which il could currenily setile the derivative mstrument. The Company considered its own
credit risk as well as the credit risk of its counterparties i estimating the discount rate. Considerable management judgment
wiis required in estimating the Black-Scholes vaniables.

Property and Equipment
Property and equipment consisted of the following:

Estimated Useful Life  Doeember 31, 2015 December 31, 2004
amounts in millions

Land ... NA b 101 124
Buildings and improvements. . . ......... 10 - 40 years 16 162
Support equipment. ... ... ... 3 - 20 years iz L]
Satellite system ... ......... 2- 15 years 1,628 1,590
Construction in progress .. ... ... . NA 382 179

Total property and equipment . ... ... 5 2,587 2,215

Property and equipment, including significant improvements, is stated at cost. Depreciation is computed using the
struight-line method using estimated useful lives, Depreciation expense for the vears ended December 31, 2015, 2014 and
2013 was $207 mallion, $209 million and $200 million, respectively. During the year ended December 31, 2013, SIRIUS
XM capitalized expenditures, including interest, of approximately $87 million related to the construction of one of its
satellites, which was launched and placed into operation in the fourth quarter of 2013,

Intangible Assets

ible assets with estimable useful lives are amortized over ther respective estimated useful lives to their
estimated residual valves, and reviewed for impairment upon certain triggering events. Goodwill and other imtangible
assets with indefinite useful lives (collectively, "indefinite lived intangible assets™) are not amortized, butl instead are tested
fior impairment at least annually. Our annual impairment assessment of our indefinite-lived intangible assets 15 performed
during the fourth quarter of each year.

The Company utilizes a qualitative assessment for determining whether step one of the goodwil] impairment analysis
is necessary, The accounting guidance permits entities to first assess qualitative factors to determine whether it is more
Iikely than not that the fair value of a reporting umi is less than its carrying amount as a basis for determining whether it
18 necessary o perform the two-step goodwill impairment test. In evaluating poodwill on a qualitative basis the Company
reviews the business performance of each reporting unit and evaluates other relevant factors as identified m the relevant
accounting guidance to determine whether it is more likely than not that an indicated impairment exists for any of our
reporiing units. The Company considers whether there are any negative macroeconomic conditions, indusiry specific
conditions, market changes, increased competition, increased costs in doing business, management challenges, the legal
environments and how these factors might impact company specific performance in future periods. As part of the analysis,
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the Company also considers fair value determinations for centain reporting units that have been made at various points
throughouwt the current and prior vears for other purposes,

If & step one test is considered necessary based on the qualitative factors, the Company compares the estimated fair
value of a reporting unit to ils carrying value. Developing estimates of fair value requires significant judgments, including
making assumpiions aboul appropriate discount rates, perpetual growth rates, relevant comparable market muliiples, public
trading prices and the amount and timing of expected future cash flows. The cash flows employed i Libery's valuation
analysis are based on management's best estimates considering current marketplace factors and risks as well as assumptions
of growth rates in future years. There is no assurance that actual results in the future will approximate these forecasts. For
those reporting units whose camying value exceeds the fair value, a second test is required to measure the impairment loss
(the "Step 2 Test”). In the Step 2 Test, the fair value of the reporiing unit is allocated to all of the assets and liabilities of
the reporting unit with any residual value being allocated to goodwill. The difference between such allocated amount and
the carrying value of the goodwill is recorded as an impairment charge.

The accounting guidance also permits entities to first perform a qualitative assessment 1o determine whether it is more
likely than not that an indefinie-lived intangible asset 1s impaired. If the qualitative assessment supports that it is more
likely than not that the carrving value of the Company's indefinite-lived intangible assets, other than goodwill, exceeds its
fair value, then a quantitative assessment is performed. If the carryving value of an indefinite-lived intangible asset exceeds
its fair value, an impairment loss is recognized in an amount equal to that excess.

Impairment of Long-lived Assefs

The Company penodically reviews the camying amounis of its property and equipment and its intangible asseis {(other
than goodwill and indefinite-lived intangibles) to determine whether current events or circumstances indicate that such
camrying amounis may nol be recoverable. If the carrying amount of the asset group is greater than the expecied
undiscounted cash flows to be generated by such asset group, an impairment adjustment is 10 be recognized. Such
adjustment is measured by the amount that the carrying value of such asset groups exceeds their fair value, The Company
generally measures fanr value by considering sale prices for similar asseis or by discounting estimated future cash flows
using an appropriate discount rate. Considerable management judgment is necessary 1o estimate the fair value of asset
groups. Accordingly, actual resulis could vary significanily from such estimates. Asset groups fo be disposed of are carried
at the lower of their financial statement carrying amount or fair value less costs 1o sell.

Nonconirolling Interests

The Company reports noncontrolling imterests of subsidianes within equity in the balance sheet and the amount of
consolidated met income anributable to the parent and 1o the noncontrolling interest is presented in the statement of
operations. Also, changes in ownership inferesis in subsidiaries in which the Company mainiains a controlling interesi are
recorded in equity.

Revenwe Recognition
Revenue is recognized as follows:

+  Revenue from SIRIUS XM subscribers is recognized as it is realized or realizable and eamed. Subscription fees
are recognized as SIRIUS XM's services are provided. Prepaid subscription fees received from certam automakers
are recorded as deferred revenue and amortized 1o revenve ratably over the service period which commences upon
retail sale and activation.

¢ SIRIUS XM recognizes revenue from the sale of advertising as the advertising is transmitted. Agency fees are
calculaied based on a stated percentage applied o gross billing revenue for adveriising inventory and are reporied
as a reduction of advertising revenue. Advertising revenue is recorded gross of revenue share payments made to



LIBERTY MEDIA CORPORATION AND SUBSIDIARIES
Notes to Consolidated Financial Statements (Continued)
December 31, 2015, 2014 and 2013

certain third parties, which are recorded to Revenue share and royalties dunng the period in which the advertising
15 transmitled.

*  Equipment revenue and royalties from the sale of satellite radios, componenis and accessones are recognized
upon shipment, net of discounts and rebates. Shipping and handling costs billed to customers are recorded as
revenue. Shipping and handling costs associated with shipping goods fo customers are reporied as a component
of Cost of subscriber services.

+  Cerlain revenue armangements contain multiple products, services and right 10 use assets, such as SIRIUS XM's
bundled subscription plans. The applicable accounting guidance requires that such multiple deliverable revenue
arrangements be divided info separate units of accounting if the deliverables in the arrangement meet cerfain
criteria. Consideration is allocated at the inception of the arangement to all deliverables based on their relative
selling price, which is defermined using vendor specific objective evidence of the selling price of self-pay
Cuslomers.

+  SIRIUS XM also earns revenue from U.S. Music Rovalty Fees, which are recorded as revenue and as a component
of Revenue share and rovalties expense. Fees received from subscribers for the U.S. Music Royalty Fee are
recorded as deferred revenue and amortized to revenue ratably over the service period which coincides with the
recognition of the subscriber's subscription revenue.

+  SIRIUS XM revenue 1s reported net of any taxes assessed by a governmental authority that is both imposed on,
and concurrent with, a specific revenue-producing transaction between a seller and a customer in the consolidated
statemenis of operations,

+«  Revenue for ticket sales, local radio and television rights, signage and suites are recognized on a per game basis
dunng the baseball season based on a pro rata share of total revenue eamed during the entire baseball season to
the total number of home games during the season. Concession revenue is recognized as commissions are eamed
from the sale of food and beverage at the stadium in accordance with agreements with the Company's concessions
vendors, Major League Baseball (MLB) revenue is eamed throughout the year based on an estimate of revenue
generaied by MLE on behalf of the 30 MLB clubs through the MLB Ceniral Fund and MLB Properties and
revenue sharing income of expense.

In May 2014, the FASB issued new accounting guidance on revenue from contracts with customers. The new guidance
requires an entity to recognize the amount of revenue 1o which it expects to be entitled for the transfer of promised goods
or services to customers, The updated guidance will replace most existing revenue recognifion guidance in GAAFP when it
becomes effective and permits the use of either a retrospective of cumulative effect transition method. This guidance is
effective for fiscal years, and inferim periods within those fiscal years, beginning after December 15, 2017, The Company
is currently evaluating the effect that the new standard may have on its revenue recognition and has not yet selected a
transition method.

Casit of Subscriber Services
Revenue Share

SIRIUS XM shares a portion of its subscription revenue earmed from subscribers with centain avtomakers. The terms
of the revenue share agreements vary with cach automaker, but are typically based upon the camed audio revenue as
reported or gross billed auwdio revenue, Such shared revenue is recorded as an expense and not as a reduction 10 revenue,
Programming Costs

Programming costs which are for a specified number of events are amontized on an event-by-event basis; programming

costs which are for a specified season or include programming through a dedicated channel are amortized over the season
or period on a straight-line basis. SIRIUS XM allocates a portion of cenain programming costs which are related 1o
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sponsorship and marketing activities to Selling, general and administrative expense on a straight-line basis over the term
of the agreement.

Subscriber Acquisition Costs

Subscriber acquisition cosis consist of cosis incurred o acquire new subscribers and include hardware subsidies paid
to radio manufacturers, distributors and automakers, including subsidies paid to automakers who include a suellite radio
and a prepard subscription to SIRIUS XM service in the sale or lease price of a new vehicle: subsidies paid for chip sets
and certain other components used in manufacturing radios; device royaliies for certam radios and chipsets; commissions
paid to retailers and automakers as incentives 1o purchase, install and activate radios; product warranty obligations; freight;
and provisions for mveniory allowance aifributable fo inventory consumed in SIRIUS XM's automaker and refail
distribution channels. Subscriber acquisition costs do not include advertising costs, loyalty payments to distributors and
dealers of radios and revenue share payments o sutomakers and retailers of radios.

Subsidies paid to radio manufacturers and automakers are expensed upon installation, shipment, receipt of product or
activation and are included in Subsenber acquisition costs because SIRIUS XM is responsible for providing the service to
the customers. Commissions paid to retailers and automakers are expensed upon either the sale or activation of radios.
Chipseis that are shipped to radio manufacturers and held on consignment are recorded as inventory and expensed as
subscriber acquisition costs when placed into production by radio manufacturers. Costs for chip sets not held on
consignment are expensed as subscriber acquisition costs when the automaker confirms receipt.

Advertising Costs

Advertising expense aggregated 5232 million, £226 million and S181 million for the vears ended December 31, 2015,
2014 and 2013, respectively. Adverfising costs are primarily atiributable to costs incurred by SIRIUS XM, Media-related
advertising costs are expensed when advertisements air, and advertising production costs are expensed as incurred. These
costs are reflected in the Selling, general and administrative expenses line in our consolidated statements of operations.

Stock-Based Compensation

As more fully described in note 13, Liberty has granted 1o its directors, employees and employess of its subsidiaries
options and restricted stock to purchase shares of Liberty common stock (collectively, "Awards" ). The Company measures
the cost of employee services received i exchange for an Award based on the grani-date fair value of the Award, and
recognizes that cost over the period during which the employee is required to provide service (usually the vesting period
of the Award).

Included in the accompanying consolidated stalements of operations are the following amounis of stock-based
compensation, a portion of which relates to SIRIUS XM as discussed in note 13:

Wears ended December 11,
1S 214 2013

amwounts i mdllons
Cost of subscriber services:
Programming and confent. . ...... ..o 19 17 15
Customer service and billing . . .. e 5 5 4
L 3 1 7
Oiher operating expense 18 17 14
Selling, general and administrative. . ... ... ..o . L 154 170 153

204 207 193
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Income Taves

The Company accounts for income taxes using the asset and liability method. Deferred tax assets and liabilities are
recognized for the fulure tax consequences attributable 1o differences between the financial statement carrying value
amounts and income @ax bases of assets and liabilities and the expected benefits of utilizing net operating loss and tax
credit carryforwards, The deferred tax asseis and liabilities are calculaied using enacted tax rates in effect for each laxing
Jjunisdiction in which the Company operates for the year in which those temporary differences are expected 10 be recovered
or setiled. Net deferred tax assets are then reduced by a valuation allowance if the Company believes it more likely than
not such net deferred tax assets will not be realized. The effect on deferred tax assets and liabilities of an enacted change
in tax rates is recognized in income in the period that includes the enactment date.

In November 2015, the FASB issued new accounting guidance that eliminates the curreni requirement for
organizations to present defered tax assets and liabilities as current and noncurrent in a classified balance sheet. Under the
new guidance, organizations will be required to classify all deferred tax assets and liabilities as noncurrent. The new
guidance may be apphed prospectively to all defierred tax liabilities and assets or retrospectively to all penods presented,
This guidance is effective for fiscal vears, and interim periods within those fiscal years, beginning afler December 13,
2016, Early adoption 15 permitied. The Company elected to early adopt this guidance retrospectively during the current
period. Accordingly, all defierred tax assets and liabilities are presented as noncurrent in the financial statements for all
periods presenied. The adoption of the new guidance resulted in the reclassification of $931 million deferred income fax
assets previously reported as current deferred income tax assets 1o be reclassified o net noncurrent deferred income tax
liabilities as of December 31, 2014,

When the tax law requires mierest to be paid on an underpayment of income taxes, the Company recognizes interest
expense from the first period the interest would begin accruing according to the relevant tax law. Such interest expense is
ineluded in interest expense in the accompanying consolidated stalements of operations. Any accrual of penalties related
o underpayment of income axes on uncertain tax positions is ncluded in other income {expense) in the accompanying
consolidated statements of operations.

Earnings antributable to Liberty Stockiolders Per Common Share

Basic earnings (loss) per common share ("EPS") is computed by dividing net earnings (loss) by the weighted average
number of common shares that were outstanding for the period at the Company. Diluted EPS presents the dilutive effect
on a per share hasis of potential common shares as if they had been converted at the beginning of the periods presented.

Series A, Series B and Series C Liberty Common Stock

The basic and diluied EPS calculation is based on the following weighied average shares outstanding (WASO) of
Liberty's common stock. As discussed in note 1, on July 23, 2014 the Company completed a stock dividend of two shares
of Series C common stock for every share of Series A or Series B common stock held as of the record date. Therefore, all
prior period outstanding share amounts for purposes of the calculation of EPS have been retroactively adjusted for
comparability. Excluded from diluted EPS for the years ended December 31, 2015, 2014 and 2013 are 22 million, 21
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million and 17 million potential common shares, respectively, pnmanly due to wamrants issued in connection with the
Bond Hedge Transaction (see note 9) because their inclusion would be anti-dilufive.

Years ended December 31,
ms w4 23

number of shares in millions

Basic WASD ........cociiiiiiniianans 338 342 355

Potentially dilutive shares. . 509 2 3 4

Diluted WASD. . e 340 345 159
Reclasses and adjusiments

Certain prior period amounis have been reclassified for comparability with the current year presentation.

In April 2015, the FASB 1ssued new accounting guidance on the preseniation of debi issuance costs, which requires
debt issuance costs related 1o a recognized debt Liability to be presented on the balance sheet as a direct deduction from the
debt liability. The new guidance mtends to simplify the presentation of debi issuance costs. In August 2015, the FASB
issued new accounting guidance on the presentation or subsequent measurement of debt issuance costs related to line of
credit arrangements, which provides that such cost may be presented as an asset and amortized ratably over the term of the
line of credit arrangement, regardless of whether there are outstanding borrowings on the armangement. The amendmenis
in these new accounting standards are effective for financial statements issued for fiscal years beginning after December
15, 2015 and interim peniods within those years. Early adoption is permitted for financial statements that have not been
previously issued and retrospective application is required for each balance sheet presented. We retrospectively early
adopted this new guidance in the fourth quarter of 2015, Prior period amounts have been appropriately restated to reflect
this change in presentation of deferred loan cosis on the consolidated balance sheets. The adoption of the new guidance
resulted in the reclassification of 87 million net debt issuance costs previously reponted as other assets 1o be reclassified 1o
debit as of December 31, 2014,

Estimates

The preparation of financial statements in conformity with GAAP requires management o make estimates and
assumpiions that affect the reporied amounis of asseis and liabilities ai the daie of the financial statements and the reporied
amounts of revenue and expenses during the reporting period. Actual resulls could differ from those estimates. The
Company considers (1) recurnng and nonrecurring fair value measurements, (1i) accounting for income faxes,
(1ii) assessments of other-than-temporary declines in fair value of its investments and (iv) determination of the useful life
of SIRIUS XM's broadcast/ transmission system to be its most significant estimates.

The Company holds investments that are accounted for using the equity method. The Company does not control the
decision making process or business management praciices of these affiliates. Accordingly, the Company relies on
management of these affiliates to provide it with accurate financial information prepared in accordance with GAAP that
the Company uses in the application of the equity method. In addition, the Company relies on audit reports that are provided
by the affiliates’ independent auditors on the financial statements of such affiliates. The Company is not aware, however,
of any errors in or possible misstatements of the financial information provided by its equity affiliates that would have a
material effect on the Company's consolidated financial statements.

{3) Sirius XM Hadio, Inc. Transactions

Om January 18, 2013, Liberty settled a block transaction with a financial institution taking possession of an additional
50 mullion shares of SIRIUS XM, par value S0.001 per share, for $3.1556 per share, as well as converiing ifs remaining
SIRIUS XM Convertible Perpetual Preferred Stock, Series B-1, par value $0.001 per share, into 1,293 509,076 shares of
SIRIUS XM Common Stock. As a resuli of these two transactions Liberty holds more than 50% of the capital stock of
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SIRIUS XM and is entifled 10 vote on any matier, including the election of direciors. Following the transactions, Liberty
designated and SIRIUS XM's board of directors appomied certain directors to SIRIUS XM's board of directors and Liberty
effectively controls the board as of January 18, 2013, This resulted in the application of purchase accounting and the
consolidation of SIRIUS XM mn the first quarter of 2013, Liberty recorded a gain of approximaiely $7.5 billion in the first
quarter of 2013 associated with application of purchase accounting based on the difference between fair value and the
carrying value of the ownership interesi Liberty had in SIRIUS XM prior to the acquisition of the conirolling ineresi. The
gain on the transaction was excluded from taxable income. Addinonally, the difference between the book basis and tax
basis of SIRIUS XM, as previously accounted for under the equity method, was relieved as a result of the transaction. The
fair value of our ownership interest previously held ($10,215 mallion) and the fair value of the initial noncontrolling mterest
(210,286 million) was determined based on the trading price (level 1) of SIRIUS XM on the last trading day prior to the
acquisition of the controlling interest. Additionally, the noncontrolling interest includes the fair value of SIRIUS XM's
fully vested options (level 2), the fair value of warrants outstanding (level 2) and the intrinsic value of a beneficial
conversion feature accounted for in purchase accounting. Following the transaction date, SIRIUS XM is a consolidated
subsidiary with just less than a 50 noncontrolling inferest accounted for in equity and the consolidated statements of
operations. Effective November 15, 2013, SIRIUS XM completed a corporate reorganization whereby Sirius XM Holdings
Ine. replaced Sinus XM Radio Inc. as ils publicly held corporation, and Sirius XM Radio Inc. became a wholly-owned
subsidiary of SIRIUS XM Holdings Inc. and has no operations independent of its subsidiary SIRTUS XM Radio Inc.

Om October 9, 2013, Liberty entered into a share repurchase agreement with SIRTUS XM pursuant to which SIRIUS
XM agreed to scquire approximately 136.6 million SIRIUS XM shares for $500 million. Approximately 43.7 million
shares were repurchased in 2013 for $160 million n proceeds and the remaining shares were repurchased in 2014 for
proceeds of $340 million, The retirement of SIRIUS XM shares on a consolidated basis did not significantly impact the
consolidated resulis as it only required an adjustment to noncontrolling inferest as the shares were repurchased and refired,
Additionally, during 2014, SIRIUS XM entered into cenain accelerated share repurchase agreements pursuant to which
SIRIUS XM repurchased approximately 223.2 million shares for approximately $756 million. SIRIUS XM also
repurchased approximately $24.2 million, 423.0 million and 476.5 million shares of SIRIUS XM common stock wder its
stock repurchase program during the years ended December 31, 2015, 2004 and 2013, respectively, for £2.0 billion, §1.4
billion and $1.6 billon, respectively. Liberty continues to maintain a controlling nterest m SIRIUS XM following the
completion of the share repurchases.

Om November 4, 2013, SIRIUS XM announced the completion of the acquisition of Agero, Inc. ("Agero”), pursuant
to a stock purchase agreement m which SIRIUS XM agreed to acquire the connected vehicle business of Agero for an
aggregate purchase price of approximately $525 million, net of cash scquired. Agero's connected vehicle business 1s a
leader in implementing the next generation of connected vehicle services. Pro forma financial information related to this
acquisition has not been provided as it is not material fo our consolidated resulis of operations,

In August 2008, SIRIUS XM issued $550 million aggregate principal amount of 7% Exchangeable Senior
Subordinated Notes due 2014 (the “Exchangeable Notes™). The Exchangeable Notes were exchangeable at any time at the
option of the holder into shares of SIRIUS XM common stock at an exchange rate of 543.1372 shares of common stock
per $1,000 principal amount of the notes, which is equivalent to an approxmate exchange price of $1.841 per share of
common stock. All holders of the Exchangeable Notes converted prior to maturity on December 1, 2004, During the year
ended December 31, 2014, $502 million principal amouni of the Exchangeable Motes were converied in a non-cash
financing transaction, resulting in the issuance of 272,855,859 shares of SIRIUS XM common stock. No loss was
recognized as a result of the conversion. In connection with the conversion, Liberty received 5,974,510 shares of SIRIUS
XM common stock upon matunity of the Exchangeable Notes,

As of December 31, 2015, we owned approximately 61% of the outstanding equity interest in SIRTUS XM,
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Years ended Iy ber 31,

F ] 4 3
amannts in millions
Cash paid for acquisitions:
Fair value of assets acquired .. ... ... .. e 5 — 1 1,586
Intangibles not subject to amortizaton . . — 4 23 604
Intangibles subject to amortization . . . .. HB0R0Coo800C00s 36 L177
Net linbilities assumed . ... ..oooii i “Hca o (12)  (5367)
Deferred tax liabilities . ... .................... e o — (2) {760)
Fair value of previously held ownership interest . . . e — —  (10,372)
Noncontrolling mferest, ... ......... ... e — (10,841}
Cash paid for acquisitions, net of cash acquired 5 — 47 117
Cash paid for exchange transaction:
Fair value of Liberty Series A common stock recerved ... .. ... oo 5 —_ —_ 937
Carrying value of business deconsolidated ... .............. — — (19
Cash held by business deconsolidated. ... ... oo iiiiiaeaas — - 12
L0 T et T {496)
Tax impact of transaction .. _. ... ... — — {3)
Net cash paid for exchange transaction b — — 429
Stock repurchased by subsidiary not yetsettled ... ... ... 3 24 26 —
Coashpaid For IMrest. .. ...cvvvinnreneiscsesrnanssssuronnansssnnnasnnsanas 3 295 232 144
Cash paid (received) for income TaXes. . ... oo oo it e 5 3 20 (75)

(5) Assets and Liabilitics Measured at Fair Value

For assets and liabilities required to be reporied ai fair value, GAAP provides a hierarchy thai prioritizes inputs to
valuation techmgues used 1o measure fair value into three broad levels. Level 1 inputs are quoted market prices in active
markets for identical assets or Liabilities that the reporting entity has the ability to sccess at the measurement date, Level 2
inputs are mputs, other than quoted market prices incladed within Level 1, that are observable for the asset or liability,
either directly or indirectly. Level 3 inputs are unobservable inputs for the asset or liability. The Company does not have
any recurnng asseis or liabilities measured at fair value that would be considered Level 3.
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Liberty's assets and liabilities measured at fair value are as follows:

December 31, 2015 December 31, 2014
Qrmoted prices Significant olher Ouatedd prices Significant other

i active markeis observahle in active markets ubservable

Tor klentical assels inpuis for identical assets impais
Description Todal {Level 1} {Level 2} Total {Level 1} {Level 2y

amounts in milliens

Cash equivalents ... .......... § 6 68 507 507
Short term marketable securities . § 15 15 199 199
Available-for-sale securiies. | | . S 474 425 49 Tao B9l T8
Financial instrument assets . .. . . § 232 232 305 96 09
Debt....................... § 093 95 ] a0

The majority of Liberty's Level 2 financial instruments are debt related instruments and denvative instruments. The
Company notes that these assets are not always traded publicly or not considered 1o be traded on "active markets," as
defined in GAAP. The fair values for such instruments are derived from a typical model usmg observable market data as
the significant inputs. The fair value of debt related instruments are based on quoted market prices but not considered to
be traded on "active markets,” as defined by GAAP. Accordingly, those available-for-sale securities, financial instruments
and debt related mstruments are reported in the foregoing table as Level 2 fair value. The financial instrument assets
included in the table above are included in the Other assets, net of accumulated amortization line item in the consolidated
balance sheets.

Realized and Unrealized Gains (Losses) on Financial Instriements

Realized and unrealized gamns (losses) on financial instrumenis are comprised of changes in the fair value of the
following (amounts in millions):

Vears ended December 21,
ms 24 3

Fair Value Option Securifies .. ... ....o.ooviuna.. 5 (151) 21 306
Cash convertible notes (a). ........ . (5) 12 (17

Change in fair value of bond hedges (a). ... ... .. 27 (9 i)
Other derivalives (B) . ... -..vovene e eennenens, () 35 7
T (40 38 395

{a) Liberty issued $1 billion of cash convertible notes in October 2013 which are accounted for at fair value
(Level 2), as elected by Liberty at the time of issuance. Contemporancously with the issuance of the
convertible notes, Liberty enfered into privately negotiated cash convertible note hedges, which are expected
1o offset potential cash payments Liberty would be required to make in excess of the principal amount of the
convertible noles, upon conversion of the notes. The bond hedges are marked 1o market based on the trading
price of underlying securities and other observable market data as the significant iputs (Level 2). See note
9 for additional discussion of the convertible notes and the bond hedges,

(b) Derivatives are marked to market based on the trading price of underlying securitics and other observable
markel data as the significant imputs (Level 2). During September 2014, Liberty entered into a forward
contract to acquire up to 15,9 million shares of Live Nation common stock. Prior to the contract’s onginal
expiration during March 20135, the Company extended the contract through October 15, 20105 with expiration
occurring on the sictieth day following the completion of the counterparty’s initial hedge, which was
November 27, 2015 and seftlement occurming on December 2, 201 5. The counterparty acquired the maximum
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number of Live Nation shares of common stock at a volume weighted average share price of $24.93 per share
during September 2015, Liberty setiled the contract for $396 million paid to the counterparty.

All marketable equity and debt securities held by the Company are classified as available-for-sale ("AFS") and are
carried at fair value generally based on quoted market prices. GAAP permits entities 1o choose to measure many financial
instruments, such as AFS securities, and certam other tems at fair value and to recognize the changes in fair value of such
instruments in the entity’s statement of operations, The Company previously had entered mio economic hedges for certain
of its non-strategic AFS securities (although such instruments were not accounted for as fair value hedges by the Company).
Changes in the fair value of those economic hedges were reflected m the Company's statement of operations as unrealized
gains (losses). In order 1o better match the changes in fair value of the subject AFS securities and the changes in fair value
of the corresponding economic hedges in the Company’s financial statements, the Company has elected o account for
those of its AFS secunities which it considers to be non-strategic (“Fair Value Option Securities”) at fair value, Accordingly,
changes in the fair value of Fair Value Option Securities, as determined by quoted market prices, are reported in realized
and unrealized gains (losses) on financial instrumenis in the accompanying consolidated statements of operations.

Investments m AFS securities, incleding Fair Value Option Securifies separaiely aggregaied, and other cost
investments are summarized as follows:

December 31,2015 December 31, 2014

amaunts in millions

Fair Value Option Securities
Time Warner IN€. (A0« .o+ oo e e e e e 3 275 163
Viacom, Inc.{(b)............ R .. Ty 7
Other equity securities ... ... . T4 82
Other debt securities .. ... ... 25 X
Total Fair Value Option Securities 450 T45

AFS and cost nvestments

Live Nation debt securifies. .. .......oooveiunnn... 24 24
Orher AFS and cost investments . ................. oo 59 47
Total AFS and cost investments. ... ... o...o.veeniainn.. [E] 71
s 533 816

(a) See note 9 for details regarding the number and fair value of shares pledged as collateral pursuant o
certain margin loan agreements and the Braves Holdings mixed-use development facility as of December
31, 2015,

{b) During the yvear ended December 31, 2015, Liberty sold 1.8 million shares of Viacom, Inc. commaon
stock for approximately $122 million in proceeds. Shares of Viacom, Inc. common stock are no longer
pledged as collateral pursuant to margin loan agreements as of December 31, 2015,

Unrealized Holding Gains and Losses

There were no unrealized holding gains or losses related to investments in AFS securities at December 31, 2015 or
2014,
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Liberty has vanous investments accounted for using the equity method. The following table includes the Company’s
carrying amount and percentage ownership and market value (level 1) of the more significant investments in affiliates at

December 31, 201

5, and the carrying amouni ai December 31, 2014:

Deeember 21, 2015 December 31, 2014

Percantage Market Carrying Carrying

ownership Value Al il

dollar smounts in millians

Live Nation (a)b) .. .......c.ooovennn. 3% 5 L,711 § 764 396
SIRIUS XM Canada . .............. oo~ 3% 142 153 237
(9,1 SR ar e paEao0E AonO0RacACHnO0: various NA 198 218
5 1,115 851

The followmg table presenis the Company’s share of carmngs (losses) of affiliates:

Years ended December 31,
s 4 w3
amsunds in millions

T e R R O B OEE D L e R oA B O S A G $ NA 94) (83)
SIRIUS XM (d).......... 5 50 NA NA 8
Lave Nation (a) .......... (27) [EL] (18)
SIRIUS XM Canada (d) . .. a0 (1) 5 7
OHRET. .« o e e e e e e (12) [ 54

5 (40) (113} {32)

{a) During September 2004, Liberty enfered info a forward contract fo acquire up to 159 million shares of

{b)

<)

{d)

Live Mation common stock. Prior to the contract's onginal expiration during March 20135, the Company
extended the contract through October 15, 2015 with expiration occurring on the sixtieth day following
the completion of the counterparty’s initial hedge, which was November 27, 2015 and settlement
oceurming on December 2, 2015, The counterparty acquired the maximum mumber of Live Nation shares
of common siock af a volume weighted average share price of $24.93 per share during Sepiember 2015,
Liberty settled the contract for $396 million paid to the counterparty. During the vear ended December
31, 2014, Liberty acquired an additional 1.7 million shares of Live Nation for approximately $39 million.
During the year ended December 31, 2013, Liberty acquired an additional 1.7 million shares of Live
Nation for approximately 519 million.

See note 9 for details regarding the number and fair value of shares pledged as collateral pursuant 1o
certamn margin loan agreements as of December 31, 2015

As discussed below, Liberty acquired its inferest in Charter during May 2013 for approximately $2.6
billion. Cur share of losses related to Chanter included $60 million and $51 million of losses due to the
amortization of the excess basis of our invesiment during the years ended December 31, 2004 and 2013,
respectively. As discussed in note 1, Liberty's investment in Charter was spun off 1o stockholders as part
of the Broadband Spin-Off, which was completed on November 4, 2014,

Om January 18, 2013, as discussed in note 3, Liberty acquired an additional 50 million comnwon shares
and acquired a controlling interest in SIRTUS XM and as a result consolidates SIRIUS XM as of such
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date, SIRIUS XM has an investment in SIRIUS XM Canada that was recorded at fair value in purchase
accounting. See discussion below of SIRIUS XM Canada,

SIRIUS XM Canada

In the acquisition of SIRIUS XM, Liberty acquired an interest in SIRIUS XM Canada which SIRIUS XM accounts
for as an equity method affiliate. Liberty recognized the investment at fair value, based on the market price per share (level
1), on the date of acquisition.

SIRIUS XM has entered info agreements to provide SIRIUS XM Canada with the right fo offer SIRIUS XM satellite
radio service m Canada. The vanous hicense and service agreements with SIRIUS XM Canada will expire in 2017 and
2020, SIRIUS XM receives a percentage-based rovalty of 10% and 15% for centain types of subscriber fees carned by
SIRIUS XM Canada for the distnbution of Sirnus and XM platforms, respectively, rovalties for activation fees and premium
services and reimbursement for other charges. SIRIUS XM recognizes these payments on a gross basis as a principal
obligor. The estimated fair value of deferred revenue from SIRIUS XM Canada as of the acquisition date was
approciimately $21 million, which is amortized on a straight-line basis through 2020, the end of the expected 1erm of the
agreements. SIRIUS XM provides programming and chipsets as well other services and SIRTUS XM Canada reimburses
SIRIUS XM for such costs, At December 31, 2015, SIRIUS XM has approximately $6 million and $14 million in related
party assets and liabilities, respectively, related to these agreements described above with SIRIUS XM Canada which are
recorded in other assets and other liabilities, respectively, in the consolidated balance sheet. At December 31, 2014, SIRIUS
XM had approximately $7 million and $18 million in related party assets and labilities, respectively, related to these
agreements described above with SIRIUS XM Canada which are recorded in other assets and other linbilities, respectively,
in the consolidated balance sheet. Additionally, SIRIUS XM recorded approximately $56 million, $50 million and $49
million in revenue for the years ended December 31, 2015, 2014 and 2013, respectively, associated with these vanous
agreements in the other revenue line n the consolidated statements of operations, SIRIUS XM Canada declared and paid
dividends to SIRIUS XM of $16 million, $43 million and $£17 million during the vears ended December 31, 2015, 2014
and 2013, respectively.

Charter Communications, Inc.

In May 2013, Liberty completed a transaction with investment funds managed by, or affiliasted with, Apollo
Management, Oakiree Capital Managemeni and Crestview Pariners to acquire approximately 26.9 million shares of
common stock and approximately 1.1 million warrants in Charter for approximately £2.6 billion, which represented an
approximate 27% beneficinl ownership (including the warranis on an as if converfed basis) in Charter at the time of
purchase and a price per share of $95.50. Liberty accounted for the investment in Charler as an equity method affiliate
based on the ownership interest obiained and the board seats held by Liberty appointed individuals, Liberty funded the
purchase with a combination of cash of approximately $1.2 billion on hand and new margin loan arrangemenis on
approximately 20.3 million Charter common shares, approximately 720 million SIRIUS XM common shares,
approximately 8.1 million Live Nation common shares and a portion of Liberiy's available for sale secunities. Liberty
allocated the purchase price between the shares of common stock and the warrants acquired in the transaction by
determining the fair value of the publicly traded warranis and allocating the remaming balance io the shares acquired,
which resulted in an excess basis in the investment of $2.5 billion. The excess basis was primarily allocated to franchise
fees, customer relationships, debt and goodwill based on a valuation of Charter's assets and liabilities. During the years
ended December 31, 2014 and 2013, the Company recognized $72 million and $93 mallion, respectively, in losses in its
investment in Charter shares and warrants due to warrant and stock option exercises at Charter below Liberty's book basis
per share. Dilution losses are included in the other, net line in the accompanying consolidated statements of operafions. As
discussed mnote 1, Liberty's investment in Charter was spun off to stockholders as pant of the Broadband Spin-Off, which
wiis completed on November 4, 2014, Liberty ceased recording the results of Charter m its financial statements as of the
date of the completion of the Broadband Spin-Off.
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8) Goodwill and Other Intangible Assets
Changes in the carryving amount of goodwill are as follows:

SIRIUS XM Oriber Total

Balance at January 1, 2004 . ... 514,165 200 14365
ACUISIHONE (B) ... 2 ovivevaniranarinananaranaranananananasanana 24 24
Broadband Spin-OMF ... o {46) {46)
L 2 2
Balance at December 31, 2004 . ... ....oooiniiieiii i iiiaians _L1B0 14,345
Ly R R B L DO 0 b O e (et g DEar S0 etea0 e Ban G = = =
Balance at December 31, 20015 . ... ..o iiiiia i § 14165 180 14,345

(a)  TruePosition made an acquisition during the year ended December 31, 2014.

Other intangible assets nof subject to amortization, not separately disclosed, are tradenames ($930 million) at
December 31, 2015 and 2014 and franchise rnights owned by Braves Holdings (5143 million) as of December 31, 2015 and
2014, We identified these assets as indefinite life intangible assets after considering the expected use of the assets, the
regulatory and economic environment within which they are used and the effects of obsolescence on their wse. SIRIUS
XM's FCC licenses are currently scheduled to expire in 2007, 2018, 2021 and 2022, Prior to expiration, SIRIUS XM is
required to apply for a renewal of its FCC licenses. The renewal and exiension of ifs licenses is reasonably cerlam ai
minimal cost, which is expensed as incurred. Each of the FCC licenses authorizes SIRIUS XM to use the broadcast
spectrum, which is a renewable, reusable resource that does not deplete or exhaust over time.

Tntangible Assets Subject to Amortization

Intangible assets subject to amortization are comprised of the following:

Deeember 31, 2015 December 31, 2014
Graoss Net Gross Net
carrving  Accmmulated carrying  carrving  Accmmulated  carrying
amauni amortization  amouni amomni amaritication  amoeunt
amo ity in millions

Customer relationships . .. ............... § R3S (179) 659 838 (1227 76
Licensing agreements .. ............ " 36 (81) 235 36 (52) 264
L 609 (406) 203 532 (346) 186
T T R $ 1,763 (666) 1,097 1,686 (320) 1166
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Customer relationships are amortized over 10-15 years and licensing agreements are amortized over 15 years,
Amortizaton expense was $155 million, £150 mullion and $115 million for the years ended December 31, 2015, 2014 and
2013, respectively. Based on its amontizable intangible assets as of December 31, 20105, Liberty expecits that amontization
expense will be as follows for the next five years (amounts i millions):

5 158
§ 148
§ 122
§ w9
§ 95
(9) Debt
Debt is summarized as follows:
Ot stanaling Carrying valie
Principal December 31, December 31,
December 31, 2015 018 2id
amsnmnts im millions
Corporate level notes and loans:
Liberty 1.375% Cash Convertible Notes due 2023 ... ... . ....... £ 1,041 995 990
METZIN FORNS Loy a e s e e 250 250 250
Subsidiary notes and loans:
SIRIUS XM 5.875% Senior Nodes due 2020 . ... ....oovviiiiiaiinn .. H30 645 44
SIRIUS XM 5.75% Senior Notes due 2021 .. ... .. ... ... ......... L] 596 595
SIRIUS XM 5.25% Senior Secured Notes due 2022 . S0 400 404y 407
SIRIUS XM 4.25% Senior Notes due 2020 .. .......cooiiiin e 500 496 496
SIRIUS XM 4.625% Senior Motes due 2023 ... ... ..ol 500 496 495
SIRIUS XM 6% Senior Notes due 2024 ~Ac0 Saoc 1,500 1,485 1,484
SIRIUS XM 5.375% Senior Notes due 2025 . ... ... ... .. .....o.... 1,000 989 —
SIRIUS XM Credit Facility ... ... ... e 340 M0 IR0
Other subsidiary debt ... _........ 160 160 111
L 6,918 6,596 5852
Less debi classified ascurrent . .. ... ...coi i i it {255) (257)
Less deferred financing costs, net . . . 15 )]
Total long-termdebi. . ... ..ot i e 5 6,626 5 588

— —

Liberty 1.375% Cash Convertible Notes due 2023

On October 17, 2013 Liberty issued §1 billion aggregate principal amount of 1.375% Cash Convertible Senior Notes
due 2023 ("Convertible Notes™). The Convertible Notes will mature on October 15, 2023 unless earlier repurchased by us
or converted. Interest on the Convertible Notes is payable semi-annually in arrears on April 15 and October 15 of each
year af a rate of 1.375% per annum. All conversion of the Convertible Notes will be setiled solely in cash, and not through
the delivery of any securities. The initial conversion rate for the Convertible Notes was 5.5882 shares of Liberty Series A
common stock per $1,000 principal amount of Convertible Notes, which was equivalent to an initial conversion price of
£178.95 per share of Liberty Series A common stock. During the year ended December 31, 2014, i connection with the
issuance of Liberty Series C common stock and the Broadband Spin-Off, as discussed in note 1, the conversion rate was
adjusted to 21,0859 shares of Liberty Series A common stock per 1,000 principal amount of Converiible Notes and an
adjusted conversion price of £47.43 per share of Libenty Series A common stock. Holders of the Convertible Notes may
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convert their notes at their option at any time prior to the close of business on the second business day immediately
preceding the matunty date of the notes under the following circumstances: (1) during any fiscal quarter after the fiscal
quarter ending December 31, 2013, if the last reported sale price of our Series A common stock for at least 20 trading days
in the period of 30 consecutive trading days ending on the last trading day of the mmediately preceding fiscal quarier is
equal to or more than 130% of the conversion price of the notes on the last day of such preceding fiscal quarter; (2) during
the five day pericd afier any five conseculive trading day period, which we refer to as the measuremeni period, in which
the trading price per $1,000 principal amount of notes for each trading day of that measurement period was less than 98%
of the product of the last reported sale price of our Series A commaon stock and the applicable conversion rate on cach such
day; or (3) upon the oceurrence of specified corporate transactions. Liberty has elected to account for this instrument using
the fair value option. Accordingly, changes in the fair value of this instrament are recognized as unrealized gains (losses)
in the siatements of operations. As of December 31, 2015, the Convertible Notes are classified as a long term liability in
the consolidated balance sheets, as the conversion conditions have not been met as of such date.

Additonally, contemporaneously with the issuance of the Convertible Notes, Liberty entered into privately negotiated
cash conventible note hedges and purchased call options (the *Bond Hedge Transaction™). The Bond Hedge Transaction
covered approximaiely 5,588,200 shares of Liberty Series A common stock, subject to anti-dilution adjusiments pertaining
to the Convertible Notes, which was equal to the number of shares of Libenty Series A common stock that were initially
underlying the Convertible Notes. The Bond Hedge Transaction is expected to offsef potential cash pavmenis Liberty
would be required 1o make in excess of the principal amount of the Convertible Notes, upon conversion of the notes in the
event that the volume-weighted average price per share of the Liberly Series A common stock, as measured under the cash
convertible note hedge transactions on ¢ach trading day of the relevant cash settlement averaging period or other relevant
valuation period, is greater than the strike prnce of $178.95 per share of Liberty Series A common stock, which
corresponded to the mitial conversion price of the Convertible Notes. During the year ended December 31, 2014, in
conpection with the issuance of Libenty Series C common stock and the Broadband Spin-OMf, as discussed in note 1, the
number of shares covered by the Bond Hedge Transaction was adjusted fo 21,085 900 shares of Liberty Series A common
stock and the strike price was adjusted 1o $47.43 per share of Liberty Series A common stock, which corresponds to the
adjusted conversion price of the Convertible Notes, Liberty paid approximately 5299 million for the Bond Hedge
Transaction. The bond hedge expires on October 15, 2023 and 15 ncluded in other long-term asseis as of December 31,
2015 and 2014 in the accompanying consolidated balance sheets, with changes in the fair value recorded in the Unrealized
gains {losses) on financial instrumenis, net line item of the stalements of operations.

Concurrently with the Convertible Notes and Bond Hedge Transaction, Liberty also enfered into separate privately
negotiaied warrant transactions under which Liberty sold warrants relating to the same number of shares of common stock
as underlie the Bond Hedge Transaction, subject to anti-dilution adjustments. The warrant transactions may have a dilutive
effect with respect 1o the Liberty Series A common stock to the extent that the price of the Liberty Seres A common stock
exceeds the strike price of the warrant transactions and warrant transactions are settled with shares of Liberty Series A
common stock. The first expiration daie of the warranis is January 16, 2024 and expire over a period covering 81 days
thereafier. Liberty may elect to settle its delivery obligation under the warrant transactions with cash. Liberty received
approximately 5170 million in proceeds for the sale of warrants. The issuance of the wamrants were recorded as a
component of Additional paid-in capital. The strike price of the wamrants was mitially $255.64 per share of Liberty Senes
A common stock. In connection with the Series C common stock issuance and the Broadband Spin-Oif during 2014, as
discussed in note 1, the number of warrants ouistanding was adjusted (o 21,085,900 with a strike price of $64.46 per share.

The net proceeds from these transactions of 3371 mallion was used for general corporate purposes and approximately
200 rllion was used to pay down a portion of the revolving credit facility under the margin loans.

Margin Loans

During the year ended December 31, 2013, in connection with Liberty's acquisition of Charier common stock and
warrants, as discussed i note 7, Liberty, through certain of its wholly-owned subsidiaries, entered nto three different
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margin loans with vanious financial institutions (“lender parties™) in order to fund the purchase. One of these margin loans
was fully repaid during 2013, Each agreement contams language that indicates that Liberty, as borrower and transferor of
underlving shares as collateral, has the right o exercise all voting, consensual and other powers of ownership pertaining
to the transfermed shares for all purposes, provided that Liberty agrees that it will not vote the shares in any manner that
would reasonably be expected to give rise to transfer or other centain restrictions. Similarly, the loan agreements indicate
thai no lender party shall have any voiing rights with respeci 1o the shares transferred, except o the extent thai a lender
party buys any shares in a sale or other disposition made pursuant to the terms of the loan agreements. The margin loans
consist of the following:

$1.25 Billion Margin Lo duwe 2016

Om April 30, 2013, Liberty Siri MarginCo, LLC, a wholly-owned subsidiary of Liberty, entered into a margin loan
agreement whereby Liberty Sin MarginCo, LLC borrowed $250 million pursuant to a term loan and $450 million pursuant
to a revolving credit facility with various lender parties. Shares of common stock of certain of the Company’s equity
affiliates and cost investments were pledged as collateral pursuant o this agreement. Bomowings under this agreement
were due October 31, 2014 and bore inferest equal fo LIBOR plus 2%. Inferest on the term loan was payable on the first
business day of each calendar quanter, and interest was pavable on the revolving line of credit on the last day of the interest
period applicable to the borrowing of which such loan 15 a pan. During 2013, Liberty Sin MarginCo, LLC repaid $450
million outstanding under the revolving credit facility.

During October 2014, Liberty refinanced this margin loan amangement for a similar financial instrument with a term
loan of $250 million and a $750 million undrawn line of credit. The term loan and any drawn portion of the revolver bore
interest & a rate of LIBOR plus an applicable spread between 1.75% and 2.50% (based on value of collateral) with the
undrawn portion carrying a fiee of 0.75%. As of December 31, 2014, shares of SIRIUS XM, Live Nation, Time Warner,
Inc. and Viacom, Inc. common stock were pledged as collateral pursuant to this agreement. Due to the sale of shares of
Viacom, Inc. held by Liberty during 2015 {note 6), shares of Viacom, Inc. were released as collateral pursuant to this
agreement. Borrowings outstanding under this margin loan bore inferest at a rate of 1.98% per annum at December 31,
2014, Other terms of the loan were substantially similar to the previous amangement. The matunity of the new armangement
was October 28, 2015,

Prior to the maturity of the margin loan n October 2015, Liberty refinanced this mangin loan arrangement for a
similar financial instrament with a ferm loan of $250 million and a $1 billion undrawn line of credit, which is now
scheduled to mature on October 25, 2016. [n connection with the amendment, 4.6 million shares of SIRIUS XM, 7.8
million shares Live Mation, and all shares of Time Warmer, [nc. were released as collateral to this agreement. The new term
loan and any drawn portion of the revolver carries an interest rate of LIBOR plus an applicable spread between 1.75% and
2.25% (based on the value of collateral) with the undrawn portion carrying a fee of 0.75%. Borrowings oulstanding under
this margin loan bore inferest af a raie of 2.07% per annum ai December 31, 2015, Other terms of the agreement were
substantially similar to the previous arangement. As of December 31, 2015, availability under the revolving line of credit
was §1 billion.

F670 Million Margin Lo due 2005

At closing on May 1, 2013, LMC Cheetah 2, LLC, a wholly-owned subsidiary of Liberty, entered into a margin loan
agreement with an availability of $670 mullion pursuant 1o a term loan with various lender parties ("$670 Million Margin
Loan due 2015"), Shares of Charter common stock were pledged as collateral pursuant to this agreement. The $670 Million
Margin Loan was due May 1, 2015 and bore interest equal to the three-month LIBOR. plus 3.25%, payable on the first day
of each of February, May, August and November throughout the term of the loan. As of December 31, 2013, Liberty had
fully drawn the $670 Million Margin Loan due 2015, During the year ended December 31, 2014, Liberty fully repaid the
670 Million Margin Loan due 2015 and the shares previously pledged under the loan are no longer pledged as collateral.
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As of December 31, 2015, the value of shares pledged as collateral pursuant to the $1.25 billion margin loan due 2016
is as follows:

Number of shares pledged
as collateral as of Share valwe as of
ni A1, 2ns Ik her 31, 2005
amomnts in milliens
BIRIUB RM. .....cccuvvanurnnunananonnnssanan 1454 § 592
LiveMNatiof . . .covovvvcinuiacnsscanssscssanss 4 8 104

The outstanding margin loan contams various affimative and negative covenants that resinet the activities of the
borrower. The loan agreement does not include any financial covenants.

SIRIUS XM Questanding Debe
SIRIUS XM 5.25% Senior Secured Notes due 2022

In August 2012, SIRIUS XM issued $400 million aggregaie principal amount of 5.25% Senor Secured Notes due
2022 (the #5.25% Notes™). Interest is payable semi-anmually in arrears on February 15 and August 15 of each year at a rate
of 5.25% per annum. The 5.25% Notes mature on August 15, 2022, Substantially all of SIRIUS XM's domestic wholly-
owned subsidiaries guarantee SIRTUS XM's obligations under the 5.25% Notes. The premium associated with the 5.25%
Notes was recorded in purchase accounting as the difference between fair value and the outstanding principal amount at
the date of acquisition. This premium is being amortized over the remaining period to matunty through interest expense.

In Apnl 2014, SIRIUS XM entered into a supplemental indenture fo the indenture governing the 5.25% Notes pursuant
tor which SIRIUS XM granted a first priority lien on substantially all of its assets and the guarantors to the holders of the
5.25% Notes. The liens securing the 5.25% Notes are equal and ratable to the hiens granted to secure the Credit Facility
{as defined and discussed below).

SIRIUS XM Semior Secwred Revolving Credit Faciliny

In December 2012, SIRIUS XM entered info a five-year senior secured revolving credit facility (the "Credit Facility™)
with a syndicate of financial institutions for $1,250 millon. In June 2015, Sinus XM entered into an amendment (o increase
the total borrowing capacity under the Credit Facility to 1,750 million and to exiend the maturity to June 2020, The Credit
Facility is secured by substantially all of SIRIUS XM's assets and the assets of its subsidiaries. The proceeds of loans under
the Credit Facility will be used for working capital and other general corporate purposes, including financing acquisitions,
share repurchases and dividends, Interest on borrowings 1s payable on a monthly basis and accrues al a rate based on
LIBOR plus an applicable rate. Borrowings outstanding under the Credit Facility as of December 31, 2015 bear interest at
a rafe of 2.42% per annum. SIRIUS XM is required io pay a variable fee on the average daily unused poriion of the Credit
Facility which was 030% as of December 31, 2015 and s payable on a quarterly basis. The Credit Facility contains
customary covenants, including a maintenance covenant,

As of December 31, 2015, availability under the Credit Facility was $1.4 billion.
SIRIUS XM Senior Nates Due 2020 and 2023
In May 2013, SIRIUS XM issued $500 million of Senior Notes due 2020 which bear interest al an annual rate of

4.25% and 3500 million of Senior Notes due 2023 which bear interest at an annual rate of 4.625%. SIRIUS XM received
net proceeds of $989 million from the sale of the notes afier deduciing commissions, fees and expenses. [nierest on ihe
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notes is payable semi-annually in arrears on May 15 and November 15 of cach year, Substantially all of SIRIUS XM's
domestic wholly-owned subsidianes guarantee SIRIUS XM’s obligations under the noles,

SIRIUS XM 5.75% Senior Notes Due 2021

During August 2013, SIRIUS XM issued 3600 million of 5.75% Senior Nodes due 2021 (5.75% Notes”). Inieresi on
the notes is payable semi-anmually n amears on February 1 and August 1 of each year at a rate of 5.75% per annum.
Substantially all of SIRIUS XM's domestic wholly-owned subsidiaries guarantee SIRIUS XM's obligations under the
notes, The 5.75% Notes were issued for $594 million.

SIRIUS XM 5.875% Senior Notes Due 2020

Dunng September 2013, SIRIUS XM issued $650 million of 5.875% Senior Nodes Due 2020 ("5.875% Notes").
Interest on the notes is payable semi-annually in arrears on April 1 and October 1 of each year at a rate of 5.875% per
annum. Substantially all of SIRIUS XM's domestic wholly-owned subsidiaries guarantee SIRIUS XM's obligations under
the notes, The 5.875% Notes were issued for $643 million.

SIRIUS XM 5.373% Senior Notes due 2025

In March 2015, SIRIUS XM ssued $1.0 billion pnncipal amount of new senior notes due 2025 which bear inferesi at
an anmual rate 5.375% (“SIRIUS XM 5.375% Senior Notes due 20257) with an ongmal issuance discount of §11 million,
The SIRIUS XM 5.375% Senior Notes due 2025 are recorded net of the remaining unamontized discount,

Other sibsidiary debi

Other subsidiary debt is comprised of SIRIUS XM capital leases and other bomowings at Braves Holdings. In 2014,
Braves Holdings, through a wholly-owned subsidiary, purchased 82 acres of land for the purpose of constracting a Major
League Baseball facility and development of a mixed-use complex adjacent to the ballpark. The new facility is expected
1o cost approximately $672 million and Braves Holdings expects to spend approximately $50 million in other costs and
equipmeni related to the new ballpark. Funding for the ballpark will be splil between Braves Holdings, Cobb County, the
Cumberland Improvement District (“CID™) and Cobb-Manetta Coliseumn and Exhibit Hall Authority. Cobb-Marietta
Coliseum and Exhibit Hall Authority, the CIID and Cobb County will be responsible for funding $392 million of ballpark
related construction and Braves Holdings will be responsible for remamder of the cost, including cost overruns, Cobb-
Marietta Coliseumn and Exhibit Hall Authority issued $368 million in bonds during September 2015, Braves Holdings
received $103 million of the bond proceeds during September 2015 as reimbursement for project costs paid for by Braves
Holdings prior to the funding of the bonds. Funding for ballpark initiatives by Braves Holdings has come from cash
reserves and ufilization of two credit facilities. Additionally, during September 2015, Braves Holdings entered into a $345
million term loan (the “Braves Term Loan”). The Braves Term Loan bears interest at LIBOR plus an applicable spread
between 1.50% and 1.75% (based on the debt service coverage ratio) per annum and an unused commitment fee of 0.35%
per annum based on the average daily unused portion of the Braves Term Loan, payable quarierly in arrears, The inferest
rate on the Braves Term Loan was 1.95% as of December 31, 2015. The Braves Term Loan is scheduled to mature during
September 2020, In connection with entering info the Braves Term Loan, Braves Holdings partially repaid and reduced
the capacity on one of the credit facilities from 3150 million to 875 million for a total capacity under the credit facilities
of $175 million. As of December 31, 2015, the weighted average interest rute on the credit facilities was 2.86%. As of
December 31, 2015, Braves Holdings has bormowed approximately $£147 million under the Braves Term Loan and two
credit facilities.

Due to Braves Holdings providing the initial funding of the project and its ownership of the land during the initial

construction period, until the initial reimbursement by the Authority duning September 2005 af which time the land was
conveyed to the Authority, Braves Holdngs has been deemed the owner (for accounting purposes) of the stadium during
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the construction period and costs have been classified as construction i progress (“CIP™), within the Property and
equipment, net line em. Future costs of the project will continue to be captured in CIP along with a corresponding liability
in other liabilities, for amounts funded by the Authority. At the end of construction an additional determination will be
made to determine whether the transaction will qualify for sale-leaseback accounting treatment,

In addition, Braves Holdings through affiliated eniities and ouiside development pariners are in the process of
developing land around the ballpark for a mixed-use complex that is expected to feature retal, resadential, office, hotel and
enterfainment opportunities. The estimated cost for mixed-use development is 8558 million, of which Braves Holdmgs
affiliated entities are expected 1o fund approximately $490 million, which Braves Holdings mtends 1o fund with a mix of
approximately $200 million in equity and $290 million in new dett. In December 2015, cenain subsidiaries of Braves
Holdings eniered into three separate credii facilities totaling $207 million o fund a poriion of the mixed use development
costs. All of the facilities were undrawn as of December 31, 2015, The maturity dates of the facilities range between
December 2018 and December 2019, and all of the facilities contain two year extension options.  Inferest rates on the credit
facilities bear interest al LIBOR plus an applicable spread between 2.0% and 2.6%, with step-downs upon lease of the
mixed use facilities at the completion of construction. As discussed in note 6, 464 thousand Time Wamner, Inc. shares were
pledged as collateral o these facilities. The fair value of the shares pledged as of December 31, 2015 was $30 million.

As of December 31, 2015, approximately $358 million has been spent fo-date on the baseball facility and mixed-use
development, of which approximately $190 million of funding has been provided by the Authority.

Debt Covenanis

The SIRIUS XM Credit Facility contains ceriain financial covenanis related to SIRIUS XM's leverage ratio. The
Braves Term Loan contains certain financial covenants related to Braves Holdings™ debt service coverage ratio and capital
expenditures. Additionally, SIRIUS XM's Credit Facility and other borrowings contain certain non-financial covenants. As
of December 31, 2015, the Company, SIRIUS XM and Braves Holdings were in compliance with all debt covenants.

Fair Value of Debt

The fair value, based on quoted market prices of the same instrumenis bui not considered to be aciive markets
(Level 2), of SIRTUS XM's publicly traded debt securities is as follows (amounts in millions):

Decambaer 31,

w15

SIRIUS XM 5 875% Senior Notes due 2020, ... ... .. 5 681
SIRIUS XM 5.75% Senior Notes due 2021.......... 5 618
SIRIUS XM 5.25% Senior Secured Notes due 2022 .. |3 423
SIRIUS XM 4.25% Senior Notes due 2020. . ........ b 07
SIRIUS XM 4.625% Senior Notes due 2023, ........ 5 450
SIRIUS XM 6% Senior Notes due 2024 .. ... ... 5 1,567
3

SIRIUS XM 5.375% Senior Notes due 2025, ........ 1,010

Due 1o the variable rate nature of the Credit Facility, margin loans and other debt, the Company believes that the
carrying amount approximates fair value ai December 31, 2015,
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The anmsal principal maturities of outstanding debt obligations for each of the next five vears is as follows {amounts
in millions):

5 5
5 46
5 3
5 1,596
(10) Income Taxes
Income tax benefit (expense) consists of:
Years emded December 31,
2015 2014 w13
amounts in millisns
Current
L R SO E 0 DO a 0 Do 0 Eatn0 IeOE0n B Co0 e A oA naEEAn CaE 5 (a7 I8 (45)
(17) 7 3
)] = 5
(35) 25 (37)
{145) (103) 165
(30) 12 7
(175) (91 172
Income tax benefit (expense) . ...............cciiiii i, B (2100 {66) 135

Income tax benefit (expense) differs from the amounts computed by applying the U.S, federal mcome tax rate of 35%
as @ result of the following:

Years ended December 31,

05 214 w13
amaanis in millions
Computed expected tax benefit (expense) ... ............. § (160 {161) {3,100)
Non-taxable gain on book consolidation of SIRIUS XM . . 3,054
Liquidation of consolidated subsidianes . ... . .. ... .. . L — 107 —
Nom-taxable exchange of subsidiary. . ... — — 174
Dividends received deductions . . . ... ... 2 99 46
Sale of subsidiary shares to subsidiary treated as a dividend fortax .. ... — (123) (56)
State and local income taxes, net of federal income taxes ............. (1) {4) 11
Change in valuation allowance affecting lax expense. ... ... ... ... {44 {2) 9
Recognition of tax benefits not previously recognized, met ... ......... —_ 11 —
L T {7) 7 {3
Income tax benefit (EXpensed. .. ....ocvve i iinciiiianiiee .. & (2100 (6] 135

For the year ended December 31, 2015 the significant reconciling item, as noted in the table above, is a S44 million
inerease in the valuation allowance due o the effect of a tax law change in the District of Columbia (“D.C.") which reduces
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the future allocation of SIRIUS XM's taxable income in D.C. As a result, SIRIUS XM expects it will utilize less of its

D.C. net operating losses in the future, resulting in a $44 million increase in the valuation allowance offsetting the deferred
tax assel for these net operating losses.

For the vear ended December 31, 2014 the significant reconciling items, as noted in the table above, are the result of
taxes attribulable fo our sale of Sinus XM shares to Sinus XM, which s freated as a taxable disinbution, but is not
recognized for financial statement purposes. In addition, we recognized a benefit on our liquidation of a consolidated
parinership invesiment and the related reduction in the tax basis of the partnership’s assets, which was not recognized for
financial statement purposes and a dividends received deduction, primanly atinbutable to the taxable SIRIUS XM
distribution during the vear.

For the year ended December 31, 20013 the significant reconciling items, as noled in the table above, are the result of
a §7.5 hillion non-taxable gain on the consolidation of SIRIUS XM on January 18, 2013, as discussed in note 3, and the
non-taxable exchange of one of Liberty’s consolidated subsidianes on October 4, 2013, in exchange for Liberty shares (see
note 11 for further discussion of this transaction).

The tax effects of temporary differences that give rise 1o significant portions of the deferred income tax assets and
deferred mcome tax liabilities are presenied below:

December 31,
2018 14
amonnis in millions
Deferred tax assets:

Net operating and capital loss camyforwards ........................ S§1,795 2119
Accrued stock compensation . ... 140 127
Other accrued labilities . . Té 88
Deferred revenue., ... ... .. 729 678
Oher fulure deductible amoun 7 10
Deferred tax assets ., ... 2747 3022
Valuation allowance .. ... (49) 3]
Nt defermred tax 855685, ... oo v vveerieanararineraisnnseananaes 2698 3,017
Deferred tax liabilities:
INVESIMIENES . . ..ot i s e e e e e e i 229
Intangible assets .. ...... 3955 399
Discount ondebd ..., .. 30
Ober. .. ...ococvvenanns 00 313 304
Deferred tax liabilities 4365 4524
Met deferred tax liabilities. ... ... s § 1667 1,507

SIRIUS XM's deferred tax assets and liabiliies are included in the amounts above although SIRIUS XM's deferred
tax assels and ligbilities are not ofiset with Liberty’s deferred fax assets and lmabilities as SIRIUS XM is not included in the
group tax return of Liberty. Liberty's acquisition of a controlling interest in SIRIUS XM's outstanding common stock
during January 2013 did nod create a change in control under Section 382 of the Infernal Revenue Code.

The Company's net increase in the valuation allowance of $44 million in 2015 was recorded entirely 1o income tax
expense,

Al December 31, 2015, the Company had federal net operating loss carryforwards for income tax purposes which, if

not utilized to reduce taxable income in future periods, will expire between 2017 and 2035, most of which expire between
2025 and 2035, The Company’s federal net operating loss carryforwards are primarily atinbutable to those at the SIRIUS
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XM level (54.6 billion, $1.61 billion tax effected). SIRIUS XM also has state net operating loss carryforwards, tax effected,
of $148 million. The Company also has federal net operating losses at the Liberty level of $95 million ($33 million tax
effected) and state net operating loss carryforwards, tax effected, off $4 million.

In addition, Liberty currently has $191 million of excess share-based compensation deductions which are included in
the gross operaiing loss carryforward on ifs tax return of 3286 million. Excess tax compensation benefits are recorded off
balance sheet until the excess tax benefit is realized through a reduction of laxes payable.

A reconciliation of unrecognized tax benefits 15 as follows:

December 31

5 04 2013
amounts in millions

Balance af beginning of year. .. _........... ... ... £ 2 30 29
Reductions for tax positions of prior yvears . — {11) —
Lapse i the statute of limitations, ... .............. — (17) —
Increase in tax positions from prior years ... ........ 252 — —
Inerease m tax positions from acquisition , . s — — 1
Balance at end of year. . ... ... e § 254 2 30

As of December 31, 2005, the Company had recorded tax reserves of $254 million related to unrecognized tax benefits
for uncertain tax positions. If such tax benefits were to be recognized for financial statement purposes, less than 5184
million dollars would be reflected in the Company’s tax expense and affect s effective tax rate. We do nol currently
anticipate that our existing reserves related to uncertain tax positions as of December 31, 2005 will sigmificantly increase
or decrease during the twelve-month period ending December 31, 2016; however, various events could cause our current
expectations to change in the future. The Company’s estimate of its unrecognized tax benefits related 10 uncertain tax
positions requires a high degree of judgment.

During 2015, the Company increased its unrecognized tax benefits balance to $254 million. The increase is primarily
aftributable to additional state net operating losses recorded for prior tax vears at SIRIUS XM as a resuli of a siaie law
change. Because SIRIUS XM does not believe its position with respect to the state net operating losses is greater than
maore-likely-than-not, it recorded a comresponding amount of unrecognized fax benefits during 2013,

As of December 31, 2015, the Company’s tax. vears prior 1o 2012 are closed for federal income tax. purposes, and the
IRS has completed its examination of the Company’s 2012 through 2014 tax years. The Company’s tax loss carryforwands
from its 2011 through 2014 tax years are still subject to adjustment. The Company's 2015 tax vear is being examined
currently as pari of the IRS's Compliance Assurance Process ("CAP") program. Vanious states are currently examining the
Company's prior years stale ncome lax retums. Sirus XM, which does not consolidate with Liberty for income tax
purposes, has federal and certain state income tax audits pending. We do not expect the ultimate disposition of these audits
1o have a matenal adverse effect on our financial position or results of operations.

As of December 31, 2015, the Company had less than a million dollars in accrued mnterest and penalties recorded
related to uncertain tax positions.

(11) Stockholders' Equity
Preferred Stock
Liberiy's preferred siock is issuable, from time to time, with such designations, preferences and relative pariicipating,

optional or other rights, qualifications, limitations or restrictions thereof, as shall be stated and expressed in a resolution or
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resolutions providing for the issue of such preferred stock adopted by Liberty's board of directors. As of December 31,
2015, no shares of prefermed stock were issued,

Common Stock

As discussed in note 1, on July 23, 2014, holders of Series A and Series B common stock received a dividend of two
shares of Series C common stock for each share of Series A or Series B common stock held by them as of July 7, 2004,

Liberty’s Series A common stock has one vote per share, Liberty’s Series B common stock has ten votes per share and
Liberty's Series C common stock has no votes per share. Each share of the Series B common stock is exchangeable at the
option of the holder for one share of Series A common stock. All series of our common stock pariicipate on an equal basis
with respect 1o dividends and distributions.

As of December 31, 2015, there were 2.4 million shares of Series A and 1006 million shares of Series C common stock
reserved for issuance under exercise privileges of outstanding stock options,

Purchases of Common Stock

During the yvear ended December 31, 2013 the Company repurchased 1,264 550 shares of Series A Liberty commaon
stock for aggregate cash consideration of $140 million under the authorized repurchase program. Addmonally, Liberty
obtained shares of Liberty Series A common stock on October 3, 2003, pursuant 10 a transaction in which a subsidiary of
Comeast, Inc. exchanged approximately 6.3 million shares of Liberty's Series A common stock for & mewly created
subsidiary of Liberty which held Liberty's wholly-owned subsidiary Leisure Aris, Inc., approximately $417 million in cash
and Liberty's rights in and to a revenue sharing agreement relating to the carriage of CNBC ("CNBC Agreement™). Liberty
recorded a gam of approximately £496 million determined based on the difference between the fair value of the shares
obtained i the exchange transaction and the carrying value assets and businesses delivered. These exchange shares
obtained were done so through special approval from the Company's Board of Directors and was not considered a
repurchase of shares under the Company's formal share repurchase program. Liberty treated the transaction as a tax-free
exchange. In January 2014, the IRS completed its review of the exchange and notified Liberty that it agreed with the non-
ftaxable characterization of the ransaction.

There were no repurchases of Liberty common stock made pursuant to the Company s authorized repurchase program
during the year ended December 31, 2014,

During the year ended December 31, 2015, the Company repurchased 9.2 million shares of Liberty Media Series A
and Series C common stock for aggregate cash consideration of $350 million under the authorized repurchase program.

All of the foregoing shares obtained have been retired and returned to the status of authorized and available for

issuance.
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Patenvial Recapitalization of Tracking Stock Groups

During November 2015, Liberty’s board of directors authorized management to pursue a reclassification of the
Company s common stock into three new tracking stock groups, one to be designated as the Liberty Braves tracking stock,
one to be designated as the Liberty Media tracking stock and one o be designated as the Liberty SinusXM tracking stock,
and to cause to be distribuied subscription nghis related 1o the Liberty Braves tracking stock following the creation of the
new tracking stocks.

In connection with the creation of the new tracking stocks, each outstanding share of Liberty's Senies A, Senes B and
Series C common stock would be cancelled and reclassified by exchanging each such share for newly issued shares of the
corresponding senes of Liberty Braves tracking stock, Liberty Media tracking stock and Liberty SinusXM tracking stock.
Cash will be paid in lieu of the issuance of any fractional shares. In addition, following the creation of the new tracking
stocks, Liberty would distribute to holders of ils Liberty Braves tracking stock subscription rights to acquire shares of
Series C Liberty Braves tracking stock. The record dates, distribution dates, and distribution ratios for the creation of the
new tracking stocks and the distribution of subscription rights will be announced at a later date.

The Liberty Braves tracking stock would be intended 1o track and reflect the separate economic performance of the
businesses, asseis and liabilities to be atinbuted to the Liberty Braves Group. Liberly infends o attribule to the Liberty
Braves Group its subsidiary, Braves Holdings, LLC (“Braves Holdings"), which indirectly owns the Atlanta Braves Major
League Baseball Club (“"ANLBC™) and ceramn assets and liabilities associated with ANLBC's stadium and mixed use
development project (the “Development Project”™), cash and all liabilities ansing wnder a note from Braves Holdings to
Liberty, with a total capacity of up o $165 million of borrowings by Braves Holdings (the “Intergroup Note™) relating to
funds 1o be borrowed and used for invesiment in the Development Project. The Intergroup Note 1s expected to be repaird
using proceeds from the proposed subscription rights offering (as described in more detail below). Any remaining proceeds
from the righis offering will be attributed 1o the Liberty Braves Group.

The Liberty SirusXM tracking stock would be intended to track and reflect the separate economic performance of the
businesses, assets and liabilities o be atiributed to the Liberty SirtusXM Group. Liberty ntends to attribute o the Liberty
SiriusXM Group its subsidiary SIRIUS XM, cash and its margin loan obligation incurred by a wholly-owned special
purpose subsidiary of Liberty,

The Liberty Media tracking stock would be intended to track and reflect the separate economic performance of the
businesses, assets and liabilities to be attnbuted to the Liberty Media Group. Liberty intends to attribute to the Liberty
Media Group all of the businesses, assets and habilities of Liberty other than those specifically attributed to the Liberty
Braves Group or the Liberty Sirnus XM Group, including Liberty’s interests in Live Nation, minority equity investments in
Time Warner, Inc. and Viacom, Inc., the [ntergroup Note, any recovery received in connection with the WVivendi lawsuit
and cash, as well as Liberty’s 1.375% Cash Convertible Notes due 2023 and related financial instruments. Following the
creation of the tracking stocks, the Liberty Media Group will also hold an approximate 20% imter-group interest in the
Liberty Braves Group.

The subscription rights to acquire shares of Series C Liberty Braves tracking stock are expected to be issued to rise
capital 1o repay the Intergroup Note and for working capital purposes. The subscription rights would enable the holders to
acquire shares of Series C Liberty Braves tracking stock at a 209 discount to the market price of the Series C Liberty
Braves tracking stock. Liberty expects the subscription rights to be publicly fraded, once the exercise price has been
established and the rights offering 1o expire twenty trading days following its commencenment.

Liberty expects that the Series A, Series B and Series C Liberty Braves Group common stock will trade under the
symbols BATRA/B/K respectively, that the Series A, Series B and Series C Liberty Media Group common stock will trade
under the symbols LMCAB/K, respectively, and that the Series A, Senies B and Senies C Liberty SinusXM Group
common stock will trade under the symbols LEXMAB/K, respectively. Liberty expects that Senes A and Series C of each
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of the Liberty Braves tracking stock and the Liberty Media tracking stock will trade on the Nasdaq Stock Market and that
Senies B of each of these stocks will trade on the OTC Markets. [n addiion, Liberty expecis that each senies (Senies A,
Series B and Series C) of the Libenty Sirius XM tracking stock will trade on the Nasdaq Stock Markel.

The creation of the new tracking stocks will be subject to vanous conditions, including the requisite approval of
ithe holders of Liberiy’s common siock al a stockholders” meeting and the receipt of the opinion of tax counsel. Liberty
expects to complete the creation of the new tracking stocks in the first half of 2016. The rights offering will also be subject
to vanous conditions, including the creation of the new tracking stocks.

(12) Transactions with Officers and Directors
Chief Executive Officer Compensation Arrangement

In December 2014, the Compensation Committee (the "Committee”) of Liberty approved a compensation
arrangement, including term options as discussed in note 13, for its President and Chief Executive Offficer (the "CED").
The arrangement provides for a five year employment term which began on January 1, 2015 and ends December 31, 2019,
with an annual base salary of $960,750, increasing annually by 5% of the prior year's base salary, and an annual target cash
bonus equal 1o 250% of the applicable vear's annual base salary. The arrangement also provides that, in the event the CEO
15 terminated for “cause,” he will be entitled only to his acerued base salary and any amounts due under applicable law and
e will forfeit all rights to his unvested term options. If, however, the CED is terminated by Liberty without cause or if he
terminates his employment for “good reason,” he will be entitled 1o his acerved base salary, his acerued but unpaid bonus
and any amounts due under applicable law, a severance payment of 1.5 times his base salary during the yvear of his
termination, a payment equal to $11,750,000 pro rated based wpon the elapsed number of days in the calendar vear of
termination, a payment equal to £17.5 million, and his unvested term options will generally vest pro rata based on the
portion of the term elapsed through the termination date plus 18 months and for all vested and accelerated options fo remain
exercisable until their respective expiration dates. If, however, the CEO terminates his employment without “good reason,”
he will be entitled to his accrued base salary, his accrued but unpaid bonus and any amounts due under applicable law, a
payment equal to $11,750,000 pro rated based upon the elapsed number of days in the calendar year of termination, and
for his unvested term options to generally vest pro rata based on the portion of the term elapsed through the termination
date and all vested and acceleraied opiions to remain exercisable uniil their respective expiration dates. Lastly, in the case
of the CEQ's death or has disability, he is entitled to his acerued base salary, his accrued but unpaid bonus and any amounts
due under applicable law, a payment of 1.5 times his base salary during the year of his termination, a payment equal o
$11,750,000 pro rated based upon the elapsed number of days in the calendar year of termination, a payment equal to $17.5
million, and for his unvested term options to fully vest and for his vested and accelerated term options to remain exercisable
uniil their respective expiration dates.

Beginming in 2015, the CEO receives annual performance-based options to purchase shares of LMK with a term of
7 years (the *Performance Options™) and performance-based restricted stock units with respect 1o LMCE (the
“Performance RSUs" and together with the Performance Options, the “Performance Awards™) during the employment
term. Grants of Performance Awards will be allocated between Liberty and Liberty Interactive. The aggregatle target
amount to be allocated between Liberty and Liberty Interactive will be 16 million with respect to calendar year 2015, 17
million with respect o calendar year 2016, $18 million with respeci to calendar year 2017, $19 million with respect io
calendar year 2018 and 520 million with respect to calendar vear 2019. Vesting of the Performance Awards will be
determined based on satisfaction of performance metrics that will be set by Liberty and Liberty Inferactive's respective
compensation commitiees in the first quarter of each applicable year, except that the CEQ will forfeil his unvested
Performance Awards if his emplovment is terminated for any reason before the end of the applicable vear, except that the
CEQ will forfeit his unvesied Performance Awards if his employment is terminated for any reason before the end of the
applicable year. In addition, Liberty and Liberty Interactive’s compensation committess may grant additional Performance
Awards, with a value of up to 50% of the target amount allocated o Liberty for the relevant year (the “Above Target
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Awvards™), and the compensation commitiees may determine to establish additional performance metrics with respect to
such Above Target Awards,

Salary compensation related to services provided by the CEO 15 charged from Liberty to Liberty TripAdvisor and
Liberty Broadband pursuant to the Services Agreements with each respective company. Any cash bonus attributable to the
performance of Liberty or Liberty Interactive is paid directly by each respective company.

Chairman's Employment Agreement

On December 12, 2008, the Committee determined to modify its employment arrangements with its Chairman of the
Board, to permit the Chairman {o begin receiving payvmenis in 2009 i satisfaction of Liberty's obligations to him under
two deferred compensation plans and a salary continuation plan. Under one of the deferred compensation plans (the "8%
Plan"), compensation has been deferred by the Chairman since January 1, 1993 and accrues interest at the rate of 8% per
annum compounded annually from the applicable date of deferral, The amount owed to the Chatrman under the 8% Plan
aggregated approximately 52,4 million at December 31, 2008, Under the second plan (the "13% Plan™), compensation
was deferred by the Chairman from 1952 uniil December 31, 1992 and accrues inferest af the rate of 13% per annum
compounded annually from the applicable date of deferral. The amount owed to the Chairman under the 13% Plan
aggregated approximately $20 million at December 31, 2008, Both deferred compensation plans had provided for payment
of the amounts owed to him in 240 monthly installments beginning upon termination of his employment. Under his salary
continuation plan, the Charman would have been entitled to receive 515,000 (increased af the rate of 12% per annum
compounded annually from January 1, 1998 to the date of the first payment, (the "Base Amount”) per month for 240
manths beginning upon termination of his employment. The amount owed to the Chairman under the salary continuation
plan aggregated approximately $39 million ai December 31, 2008, There is no further accrual of mierest under the salary
confinuation plan once payments have begun.

The Committee determined to modify all three plans and began making payments to the Chairman in 2009, while he
remains employed by the Company. By commencing payments under the salary continuation plan, interest ceased 1o accrue
on the Base Amount. As a resuli of these modifications, the Chairman will receive 240 equal monthly mstallmenis as
follows: (1) approximately 520,000 under the £% Plan: (2) approximately $237,000 under the 13% Plan; and (3)
approximately 164,000 under the salary confinuation plan.

The Commitiee also approved certain immaterial amendments to the Chairman's employment agreement intended 1o
comply with Section 409A of the Internal Revenue Code,

(13) Stock-Based Compensation,
Libergy - Incentive Plans

Pursuant to the Liberty Media Corporation 2013 Incentive Plan (the "2013 Plan"), the Company may grant stock
options (" Awards" ) to purchase shares of Series A, Senies B and Series C Liberty common stock. The 2013 Flan provides
fior Awards 10 be made in respect of @ maximum of 75 million shares of Liberty common stock. Awards generally vest over
4.5 years and have a term of 7- 10 vears. Liberty 1ssues new shares upon exercise of equity awards, The Company measures
the cost of employee services received in exchange for an Award of equity instruments (such as stock options and restricted
stock) based on the grant-date fair value of the Award, and recognizes that cost over the period during which the employee
is required to provide service (usually the vesting period of the Award).

Pursuant to the Liberty Media Corporation 2013 Nonemployee Director Incentive Plan, as amended from time o time

(the "2013 NDIP"), the Liberty Board of Directors has the full power and authority to grant eligible nonemployee directors
stock options, SARs, stock options with tandem SARs, and restricted stock.
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On July 23, 2014 a dividend of Series C common stock was distnibuted and adjustments to the Awards outstanding
were required to reflect the changes 1o the capital structure of the Company. For every Series A Award held, two Series C
Awards were issued with an exercise price equal to one third the exercise price of the outstanding Award. Additionally, the
exercise price of the outsianding Senes A Awards was adjusted 1o one third the exercise price associated with such Award,
The change to outstanding Awards did not change the aggregate intrinsic value associated with the Awards outstanding just
prior o the distribution and immediately following the disinbuiion.

In connection with the Broadband Spin-Off during 2014, the holder of an outstanding Award 1o purchase shares of
Series A, Series B, and Series C common stock on the record date (a “Liberty Award™) received an Award to purchase
shares of the comesponding series of Liberty Broadband commaon stock and an adjustment to the exercise price and number
of shares subject to the original Liberty Award (as so adjusted, an “adjusted Liberty Award”). Following the Broadband
Spin-Off, emplovees of Liberty hold Awards in both Liberty common stock and Liberty Broadband common stock. The
compensation expense relating to employees of Liberty is recorded at Liberty and included in the Company s consolidated
financial statements,

Similarly, following the Starz Spin-Off during 2013, employees of Liberty and Starz hold Awards in both Liberty
common stock and Starz common stock. The compensation expense relating to the employees of Liberty is recorded at
Liberty and the compensation expense relating to employees of Starz 1s recorded al Starz.

Liberty - Granis of stock oprions
Awards granted in 2015, 2014 and 2013 pursuant to the [ncentive Plans discussed above are summarized as follows:

Years ended December 31
s 204 23

Wikghted Weighted Wighted

Options  average Optlons average Optlons  average

granted grant-date granted grant-date granted grani-date

(000's) fair valwe  (D00's) fair valwe  (000's) foir valee

Series A Liberty common stock ... ... —5 - 1§ 3886 23 § 5516
Series C Liberty common stock ... . .. ... 2476 § 1337 3359 % 1109 NA § NA

During the year ended December 31, 2015, the Company granted a total of approximaiely 2.5 million ophons to
purchase shares of Series C common stock. A portion of the options granted was comprised of 676 thousand options with
a weighted average grani-daie fair value ("GDFV™) of $10.86 per share that vest annually over 3 years and 1.3 million
options with a weighted average GDFV of $15.52 per share that vest 50% each on December 31, 2019 and 2020,

In connection with our CEQYs employvment agreement, Liberty also granted 420 thousand performance-based options
of Series C common stock and 34 thousand performance-based restricted stock units of Series C common stock during
20135, Such opiions and restnicied stock units had a weighted average grani-date fair value of $12.15 per share and $38.20
per share, respectively. The performance-based options and performance-based restricted stock units cliff vest in one year,
subject to satisfaction of certain performance ohjectives.

During the year ended December 31, 2014, Liberty granted 3.3 million opions o purchase shares of Series C
common stock to the CEQ of Liberty in connection with his employment agreement (see note 12); of those options, one
half vest on December 24, 2018 and the other half vest on December 24, 2019, The remainder of the options granted
typically vest quarierly over a 4 year vesting period.
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The Company has calculated the grant-date fair value for all of its equity classified awards using the Black-Scholes
Model, The Company estimaies the expected term of the Awards based on historical exercise and forfeiture data. For
grants made in 2015, 2014 and 2013, the range of expected terms was 4.6 1o 7.9 years. The volatility used in the calculation
fior Awards is based on the historical volatility of Liberty’s stocks and the implied volahlity of publicly traded Liberty

options. The Company uses a zero dividend rate and the risk-free rate for Treasury Bonds with a term similar to that of the
subject oplions.

The following table presents the volatilities used by the Company in the Black-Scholes Model for the 2015, 2014 and
2013 grants,

__ Volatility
2015 gramts
Liberty oplions . ... ...o..oooeennena H47% - 36T%
214 grants
Liberty options . .. .................. 2% - II%
2613 grants
Liberty options . ........ccovuvavannns 3% - 414%

Liberty - Outstanding Awards

The following table presenis the number and weighied average exercise price {"WAEP") of Awards to purchase Liberty
common stock granted 1o cenain officers, employees and directors of the Company, as well as the weighted average
remaiming life and aggregate mtrinsic value of the Awards.

Series A
Weighied Aggregale
average intrinsic
Liberty remaining value
Awards (000's]  WAEP life {in millions)
Cutstanding at Janvary 1, 2005 ... .. . . ... 3207 $23.21
Granied — 5 —
Exercised (B45) $22.77
Forfeited Cancelled Exchanged ................ (2) $32.20
Cuistanding al December 31, 20015, . ............. 2,360 $23.36 33 years § 37
Exercisable at December 31,2005 .. ............. 2264 52324 dlvyears § 36
Series C
Weighted Aggregate
average intrinsic
Liberty remmaining wvalme
Awards (000's) WAEP Kife i miillioms)
Outstanding at January 1, 20015 .. ................. 9833 52671
L A e O OE DOt DO Do 2476 $3829
BreciBell. .. .cocrricrsrnnsanesesnannsannsens (1,691) %2247
Forfeited 'Cancelled Exchanged. .. ............... (5) 53195
Ouistanding at December 31, 2005 ................ 10,613 S30.09 S0years § 86

Exercisable at December 31, 2015

£2296 32years % 70
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There were no outstanding Series B options dunng 2015,

As of December 31, 2015, the total unrecognized compensation cost related to unvested Liberty Awards was
approximately $56 million. Such amount will be recognized in the Company's consolidated statements of operations over
a weighied average period of approximately 2.5 years.

Liberty - Exercixes

The aggregate intrinsic value of all options exercised during the vears ended December 31, 2015, 2004 and 2013 was
$40 million, $17 million and $23 million, respectively.

Liberty - Restricted Stock

The Company had approximately 214,000 unvested restricied shares of Liberty common stock held by certam
directors, officers and employees of the Company as of December 31, 2015, with a weighted average grant-date fair value
of §20.27 per share.

The aggregate fair value of all restricted shares of Liberty common stock that vested during the vears ended
December 31, 2015, 2014 and 2013 was £2 million, $1 million and 37 million, respectively.

SIRIUS XM - Stock-based Compensation

During the year ended December 31, 2015, SIRIUS XM granted stock options and restricted stock unils to ils
employees and members of its board of directors and granted stock options to cerfain third parties. SIRIUS XM also
calculates the grant-date fair value for all of its equity classified awards and any subsequent remeasurement of its liability
classified awards using the Black-Scholes Model. The weighted average volatility applied to the fair value determination
of SIRIUS XM’s option grants during 2013, 2014 and 2013 was 29%, 33% and 47%, respectively. During the vear ended
December 31, 2015, SIRIUS XM granted approximately 145.4 million stock options with a weighted-average exercise
price of $3.95 per share and a grani date fair value of S1.11 per share. As of December 31, 2015, SIRIUS XM has
approcamately 338.5 million options outstanding of which approsimately 121.8 mallion are exercisable, each with a
weighted-average exercise price per share of $3.29 and $2.51, respectively. The aggregate intrinsic value of these
outstanding and exercisable options was $268 million and $194 million, respectively. Duning the vear ended December 31,
2015, SIRIUS XM granted approximately 9 million restricted stock units with a grant date fair value of $3.92 per share.
The stock-based compensation related to SIRIUS XM stock options and restricted stock awards was $157 million, $148
million and $133 million for the years ended December 31, 2015, 2014, and 2013, respectively. As of December 31, 2013,
the tofal unrecognized compensation cost related 1o unvesied SIRIUS XM siock options was 5262 million. The SIRIUS
XM unrecognized compensation cost will be recognized in the Company’s consolidated statements of operations over a
weighted average period of approximately 3.0 years,

Other

Centain of the Company’s other subsidiaries have stock based compensation plans under which employees and non-
employees are granted options or similar stock based awards. Awards made under these plans vest and become exercisable
over various lerms. The awards and compensation recorded, if any, under these plans is not significant to the Company.
(14) Emplovee Benefit Plans

Liberty is the sponsor of the Liberty Media 401(k) Savings Plan (the "Liberty 401(k) Plan"), which provides iis
employees and the employees of certain of its subsidianes an opportunity for ownership in the Company and creates a
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retirement fund. The Liberty 401(k) Plan provides for employees to make contributions o a trust for investment in Liberty
common stock, as well as several mutual funds. The Company and its subsidianes make matching contnbutions to the
Liberty 401{k) Plan based on a percentage of the amount contributed by employees. In addition, cenain of the Company’s
subsidiaries have similar employee benefit plans. Emplover cash contributions to all plans aggregated $15 million, $11
million and $12 million for each of the vears ended December 31, 2015, 2014 and 2013, respectively.

(15) Other Comprehensive Earnings (Loss)

Accumulated other comprehensive camings (loss) included in Liberty’s consolidated balance sheets and consolidated
statements of equity reflect the aggregate of foreign currency translation adjustments, unrealized holding gains and losses
on AFS securities and Liberty's share of accumulated other comprehensive eamings of affiliates.

The change in the components of accumulated other comprehensive earnings (loss), net of taxes ("AQCI™), 15
summarized as follows:

Unrealized Forcign
holdimg ENFTENCY AT wf
gains (Josses)  tramslathon discontinwed
onsecarities  adjustment  Other _operations  AGCT
amounts in millions

Balance af Jamsary 1, 2003 ... . ... % 0 e (%) 3 12
Other comprehensive earnings (loss) attributable to Liberty
Media Corporation stockholders ... ... (15) 4 (11)
Distribution 1o stockholders for Starz Spin-Ofif .. ........ — —— i o_ 3
Balance at December 31, 2003, .. ... i iinus 5 — (1 — 4
Other comprehensive earnings (loss) atiributable to Liberty
Media Corporation stockholders ... ... ............... {8) (%) - (17)
Distribution fo stockholders for Broadband Spin-Off ... .. ] — _{ — 18
Balance al December 31,2004 . .. ... {10 - (11 - (21)
Other comprehensive earnings (loss) atributable to Liberty
Media Corporation stockholders ... ... o — 23 _(M — (30
Balance ai December 31, 20015 ... ... ... oot b {10) 23 _(18) — A5
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The components of other comprehensive camings (loss) are reflected in Liberty's consolidated statements of
comprehensive cammngs (loss) net of taxes. The following table summanzes the tax effects related to each component of
other comprehensive eamings (loss).

Tax
Before-tax  (expense)  Net-of-lax
amint henefit amount
amounts in millions
Year ended December 31, 2015
Foreign currency translation adjustments .. ... ...c.oiv i iiiaiiiaiaiananas 3 {77) 28 {49)
Oiher comprehensive Samings .. ... ...ttt iiiiaiiiaaiiianas 5 (77} 28 {49)
Year ended December 31, 2004
Unrealized holding gains (losses) on securities arising during penod. ... ......... 5 (13} 5 {8)
Foreign currency translation adjustments ... oL (14) 5 {9)
Other comprehensive Samings .. ......coveeieeiirecirrracaiiraaarsnasss 3 {27) 10 {17)
Year ended December 31, 2013
Unrealized holding gains (losses) on securities arising during period. ... ......... 3 16 {6) 10
Reclassification adjustment for holding (gains) losses realized in net earmings (loss) (40) 15 {25)
Foreign currency translation adjustments . e .. 6 {2 4
Other comprehensive SamMINES . ... oo e s e e sinar e areras 5 {18) 7 {11}

(16) Commitments and Contingencies
Giuaraniees

In connection with agreements for the sale of assets by the Company or its subsidiaries, the Company may retain
lmabilities that relate to evenis occurring prior o its sale, such as tax, environmenial, litigation and employment matiers,
The Company generally indemnifies the purchaser in the event that a third party asserts a claim against the purchaser that
relates to a liability retamed by the Company. These types of indemnification obligations may exiend for a number of
years. The Company is unable to estimate the maximum potential hiability for these types of indemnification obligations
as the sale agreements may not specify a maximum amount and the amounts are dependent upon the outcome of future
confingent evenis, the nature and likelihood of which cannot be determined at this time. Historically, the Company has not
made any significant indemnification payments under such agreements and no amwunt has been accrued in the
accompanying consolidated financial statemenis with respect fo these indemnification guaraniees.

Employment Contracts

The Atlanta Braves and certain of their players and coaches have entered into long-term employment contracts
whereby such individuals’ compensation 15 guaranteed, Amounts due under guaranteed contracts as of December 31, 2015
aggregated $273 million, which is payable as follows: $77 million in 2016, §54 million in 2017, $49 million in 2018, $40
million in 2019, and 553 million thereafier. In addition to the foregommg amounts, cerfain players and coaches may eam
incentive compensation under the terms of their employment contracts.

Operating Leases

The Company leases business offices, has entered into safellite transponder lease agreemenis and uses cerlain
equipment under lease arrangements. These leases provide for minimum lease payments, additional operating expense
charges, leasehold improvements and rent escalations, and cerfain leases have options to renew. The effect of the rent
holidays and rent concessions are recognized on a straight-line basis over the lease term, including reasonably assured
renewal penods,
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Rental expense under such amangements amounted to $53 million, $52 million and $48 million for the years ended
December 31, 2005, 2014 and 2013, respectively.

A summary of future minimum lease payments under cancelable and noncancelable operating leases as of
December 31, 2005 follows {amounts in millions):

Years ending December 31:

48
50
49
44
41
351

R R R R R

It is expected that in the normal course of business, leases that expire generally will be renewed or replaced by leases
on other properties; thus, it is anticipated that future lease commitments will not be less than the amount shown for 2015,

Programming arnd content

SIRIUS XM has entered info various programming agreements under which SIRIUS XM's obligations include fixed
payments, advertising commitments and revenue sharing arrangements. Amounts due under such agreements are payable
as follows: $247 million in 2016, $225 million i 2017, £205 million in 2018, $188 million in 2019 and $163 million in
2020, Future revenue sharing cosis are dependent upon many factors and are difficult io estimate; therefore, they are not
included in the amounis above.

Litigation

The Company has contingent habilities related 1o legal and tax proceedings and other matters arising in the ordinary
course of business, We record a liability when we believe that it is both probable that a liability will be incurred and the
amount of loss can be reasonably estimated. We evaluate developmenis in legal matters that could aifect the amount of the
liability accrual and make adjustments as appropriate. Significant judgment is required to determine both probability and
the estimated amount of a loss or potential loss. We may be unable fo reasonably estimate the reasonably possible loss or
range of loss for a particular legal contingency for varous reasons, including, among others, because: (i) the damages
sought are indeterminate; (i) the proceedings are in the relative early stages; (iii) there is uncertainty as to the outcome of
pending proceedings (including motions and appeals); (iv) there is uncerlainty as to the likelihood of setilement and the
outcome of any negotiations with respect thereto; (v) there remain significant factual issues to be determined or resolved;
(vi) the relevant law is unsefiled: or (vii) the proceedings involve novel or uniested legal theories. In such instances, there
may be considerable uncertainty regarding the ultimate resolution of such matters, including a possible eventual loss, if
any. In the opinion of management, it is expected that amounts, if any, which may be required to satisfy such contingencies
will not be material m relation to the accompanying consolidated financial statements,

In connection with a commercial transaction that closed dunng 2002 among Liberty, Vivendi Umiversal SA.
(“Vivendi”) and the former USA Holdings, Inc., Liberty brought suit against Vivendi and Universal Studios, Inc. in the
United States District Court for the Southern District of New York, alleging, among other things, breach of contract and
fraud by Vivendi. On June 25, 2012, a jury awarded Liberty damages in the amount of €765 million, plus prejudgment
inferest, in connection with a finding of breach of contract and fraud by the defendants. On January 17, 2013, the court
entered judgment in favor of Liberty in the amount of approximately €945 million, including prejudgment imierest, The
parties negotiated a stay of the execution of the judgment during the pendency of the appeal. Vivendi filed notice of its
appeal of the judgment to the United States Court of Appeals for the Second Circunl. Subsequent o December 31, 2015
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Liberty entered into a setilement with Vivendi which resulted in a $775 million payment to settle all claims related to the
dispute described above, Following the payment of a contingency fiee to our legal counsel, as well as amounts payable o
Liberty Global ple, an additional plaintiff in the action, Liberty expects to net pre-tax proceeds of approximately $510
million. This settlement will result in a dismissal of all appeals and mutual releases of the parties.

SIRIUS XM 15 a defendant in several purporfed class action suits that allege that SIRIUS XM, or ceriain call center
vendors acting on its behalf, made numerous calls which violate provisions of the Telephone Consumer Protection Act of
1991 (the “TCPA"). The plaintiffs in these actions allege, among other things, that SIRIUS XM called mobile phones using
an automatic telephone dialing system withowt the consumer’s prior consent or, alternatively, afier the consumer revoked
their prior consent. In one of the actions, the plamtiff alleges that SIRIUS XM violated the TCPA's call time restrictions,
and in one of the other actions, the planiff also alleges that SIRIUS XM violated the TCPA's do not call resirictions.
SIRIUS XM's vendors make millions of calls each month to consumers, including SIRIUS XM's subscribers, as part of
its customer service and marketing efforts. The plaintiffs in these suils are seeking various forms of relief, including
statutory damages of five-hundred dollars for each violation of the TCPA or, in the alternative, treble damages of up to
fificen-hundred dollars for each knowing and willful violation of the TCPA, as well as payment of interest, attomeys” foes
and costs, and cerfain injunciive relief prohibifing violations of the TCPA in the fubure. SIRIUS XM believes it has
substantial defenses to the claims asserted i these actions and intends to defend them vigorously.

These purporied class action cases are Gitled Enk Kpuizon v, Sinus XM Radio ne., No. 1 2-cv-0418-AJB-NLS {S.D.

CﬂJ,MJmuu_ﬁmmmMMhﬂ(EDm i I i
No. 1:15-cv-02093 (N.1D. 1L), mmmmmmhm, No. B:15-cv-01710-

JSM-EAT {(M.D. Fla). These actions were ed mn February 2012, January 2013, April 2015 and July 2015,
respectively, in the United States District Court for the Eastern District of Virginia, Newport News Division, the United
States Distniet Court for the Southem District of California, the United States Distriet Court for the Northemn District of
IMinois and the United States District Court for the Middle District of Florida, respectively. Information concerning each
of these actions is publicly available in court filings under their docket numbers.

SIRIUS XM has notified cerfain of iis call center vendors of these actions and requesied that they defend and
indemnify it against these claims pursuant to the provisions of their existing or former agreements with SIRIUS XM.
SIRIUS XM believes it has valid contractual claims against certain call center vendors in connection with these claims and
intends to preserve and pursue its nghts to recover from these entities,

Since 2013, SIRIUS XM has been named as a defendant in several suits, including puiative class action suits, which
challenge SIRIUS XM's use and public performance via satellite radio and the Internet of sound recordings fixed prior to
February 15, 1972 under various state laws. SIRIUS XM has entered into certain direct licenses with certain owners of
pre-1972 recordings, which in many cases include releases of any claims associated with our use of pre-1972 recordings.
Several putative class actions suits challenging SIRIUS XM's use and public performance of other pre-1972 recordings
unider various siate laws remain pending. SIRIUS XM believes it has substantial defenses to the claims asseried, SIRIUS
XM is defending these actions vigorously and does not believe that the resolution of these remaming cases will have a
material adverse effect on 1ts business, financial condition or results of operations,

In June 20135, SIRIUS XM setiled a suit brought by Capitol Records LLC, Sony Music Enteriainment, UMG
Recordings, Inc,, Wamer Music Group Corp, and ABKCO Music & Records, Inc. relating to SIRIUS XM's use and public
performance of pre-1972 recordings for $210 million, which was paid during July 2015. The settling record companies
claim to own, control or otherwise have the right to setile with respect to approximately 85% of the pre-1972 recordings
SIRIUS XM has historically played. SIRIUS XM has also entered into certain direct licenses with other owners of pre-
1972 recordings, which in many cases include releases of any claims associated with its use of pre-1972 recordings.

SIRIUS XM recognized 3108 million during Tune 2015 for the portion of the $210 million Capitol Settlement related
o SIRIUS XM's use of pre-1972 sound recordings for the periods prior to the Capitol Records lawsuil settlement during
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June 2015, The $108 million expense is ncluded in the Revenue share and rovalties lme item in the accompanying
consolidated financial statements for the year ended December 31, 2015 but has been excluded from Adjusted OIBDA for
the comesponding period as this expense was not incurred as a pant of the Company's normal operations for the period,
and this lump sum amount does not relate to the on-going performance of the business, SIRIUS XM recogmzed
approximately $19 million to Revenue share and royalties within the consolidated statement of operations with respect 1o
the Capiiol Sefilemeni subsequent to the settlement date related to SIRIUS XM's use of pre-1972 sound recordings during
the period and is included as a component of Adjusted OIBDA. Of the remaming 583 million of the senlement,
approximately $40 million was recorded to Other current assets and approximately $43 million was recorded to Other
long-term assets within the consolidated balance sheets as of December 31, 2015, which will be amortized to Revenue
share and royalties within the consolidated statement of operations over the future service period through December 2017,

In addition, in August 2013, SoundExchange, Inc. filed a complaint in the United States District Court for the District
of Columbia alleging that SIRIUS XM underpaid rovalties for statutory licenses during the 2007-2012 rate period
violation of the regulations established by the Copyright Royalty Board for that period. SoundExchange principally alleges
that SIRIUS XM improperly reduced its calculation of gross revenue, on which the royalty payments are based, by
deducting non-recognized revenue atinbutable to pre-1972 recordings and Premier package revenue thai is nof “separately
charged™ as required by the regulations. SoundExchange is seeking compensatory damages of not less than $50 million
and up to $100 million or more, payment of late fees and interest, and atiorneys” fees and costs,

In August 2014, the United States District Court for the District of Columbia granted SIRIUS XM's motion o dismiss
the complamt without prejudice on the grounds that the case properly should be pursued before the Copyright Royalty
Board rather than the district count. In December 2014, SoundExchange filed a petition with the Copynght Rovalty Board
requesting an order inferpreting the applicable regulations. The Copyright Royalty Board has requested that the parties
subimit briefs regarding whether the agency properly has jurisdiction to interpret the regulations and adjudicate this matter
unider the applicable statute. At this poini SIRIUS XM cannod estimate the reasonably possible loss, or range of loss, which
could be incurred if the plaintiffs were 1o prevail in the allegations, but SIRTUS XM believes they have substantial defenses
to the claims asserted and intend to defend these actions vigorously.

These matters are inherently unpredictable and subject to significant uncertainties, many of which are beyvond SIRIUS
XM's control. No provision was made for losses o ihe exieni such loses are noi probable and estimable. There can be no
assurance that the final outcome of these matters will not materially and adversely affect the business, financial condition,
results of operations, or cash flows.

{17} Information About Liberty's Operating Segments

The Company, through its ownership interests in subsidiaries and other companies, is primarily engaged in the media
and enferfainment industries. The Company identifies its reportable segments as (A) those consolidated subsidianes that
represent 1086 or more of itls consolidated annual revenue, annual Adjusted OIBDA or total assets and (B) those equity
method affiliates whose share of eamings represent 10% or more of the Company’s annual pre-tax earnings. The segment
presentation for prior periods has been conformed to the cumrent penod segment presentation, as discussed below,

The Company evaluates performance and makes decisions about allocating resources to ifs operating segmenis based
on financial measures such as revenue and Adjusted OIBDA. In addition, the Company reviews nonfinancial measures
such as subseniber growth and penetration.

The Company defines Adjusted OIBDA as revenue less operating expenses, and selling, general and administrative
expenses (excluding stock-based compensation). The Company believes this measure is an imporiant indicator of the
operational strength and performance of its businesses, including each business's ability to service debt and fund capital
expenditures. In addition, this measure allows management fo view operating resulis and perform analytical comparisons
and benchmarking between businesses and 1dentify strategies 1o improve performance, This measure of performance

E-70



LIBERTY MEDIA CORPORATION AND SUBSIDIARIES
Notes to Consolidated Financial Statements (Continued)
December 31, 2015, 2014 and 2013

excludes depreciation and amortization, siock-based compensation, separately reported liigation settlements and
restructuring and mmpaimment charges that are mcluded in the measurement of operating income pursuant to GAAFP,
Accordingly, Adjusted OIBDA should be considered in addition to, but not as a substitute for, operating income, net
income, cash flow provided by operating activities and other measures of financial performance prepared m accordance
with GAAP. The Company generally accounts for intersegment sales and transfers as if the sales or transfers were to third
parties, that is, al current prices.

The Company has identified SIRIUS XM as 1ts reportable segment. SIRIUS XM is a consolidated subsidiary that
provides a subscriphion based satellite radio service, SIRIUS XM transmits music, sports, enteramment, comedy, talk,
news, traffic and weather channels, as well as infotainment services, in the United States on a subscription fee basis through
18 two proprietary safellite radio sysiems - the Sinus sysiem and the XM system. Subscribers can also receive music and
other channels, plus features such as SinusXM On Demand and MySXM, over the Internet, including through applications
for mobile devices.

The Company's reportable segments are strategic business units that offer different products and services. They are
managed separately because each segment requires different technologies, distribution channels and marketing stralegies.
The accounting policies of the segments that are also consolidated subsidiaries are the same as those described in the

Company’s summary of significant policies.

Performance Measures

Vears ended December 31,
........... L I — | S E—
Adjusted Adjusied Addjusted

Revenme OIBDA  Revenme OIBDA  Revenue OIBDA
s s im o lons

SIRIUSXM. .......covvinnnn $ 4552 1660 4,141 1466 3,625 1,289
Corporate and other B 243 (32) 309 49y 377 33
TOML . e e $4795 1628 4450 1417 4002 1,322
Other Information
December 31, 2015 December 31, 2014
Tatal Invesiments Capital Taslal Investments Capital
assels in affiliates  expenditures assels im affilintes expendilures
amounts in millions
SIRIUSXM ........ £ 27,001 153 135 27,081 17 126
Corporate and other . 2,797 962 161 3,178 614 68
Total, .o vorernnns £ 20,798 1,115 206 30,260 851 194
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The followmg table provides a reconciliation of segment Adjusted OIBDA o camings (loss) from continuing
operations belore income taxes:

Years ended December 31,

115 2014 w013
Consolidated segment Adjusted OIBDA. ... .. .... $1,628 1417 1322
Legal settlement (note 16) . {108)

Stock-based compensation 204) (217 (193)

Depreciation and amorfization . ... ..o neiieone. 362y (359 (315
Interest expense. .. .......... . (328)  (255) (132)
Dividend and interest income. . o 17 27 48
Share of earnings (losses) orall'ulaales net ................... (40 (113) (32)
Realized and unrealized gains {Im.m.j on fimncial instruments,

TIEL © o e e et e et e e e e e e {140) I8 295
Gams (losses) on transactions, net, ... ........... (4) — 74978
Other, net . (1 (771 _(115)

Eamings {qui ﬁ'um nuu.'lll:lumg n]'.-crul:lmi b:fuc:\c income faxes  § 458 461  BES6

(18) Quarterly Financial Information (Unaudited)

Ist Ind Ird dth
uarier Cluarier uarier Duarier
amomnis in millions,
except per share amonnis

20s:
I S RS D AACaC OO SO B OC N O D e GE A Ona DE S OO0 A e OO Do £ 1,081 1,222 1,284 1,208
Operaiing mcome (loss) SAco000o L] 245 171 321 217
Metearnings (boss). .. ... ... oo oo s 19 99 41 39
Net eamings (loss) atinbutable to Liberty stockholders. .. ..., ..., 5 (1% 61 (22) 44
Basic net earnings (loss) attributable to Liberty Media Corporation

stockholders per common share . 8 (D06) 0.18 (0.07) 013
Diluted net exmings (loss)y altrll:mlabie lo L:berl} Medla Lurparanm:

stockholders per common share .. ... oo L £ (0.06) 0.18 {0.07) 013

1s1 2nal 3nd Ath
QI.I.I'HI gumr Qurler ﬂl‘l!l‘
amomnts in millions,
axcept por share amonnts

2014:
REWEIE . ..ottt iieeairenieaanaansoaaranaaioannran £ 1,011 1,160 1,184 1,095
Operaling MCOMR . .. ... ... oo in i ne o ia i ennns % 155 )| 249 206
Met eamings (loss). . . 5 72 106 &7 130
Net earnings {loss) mlnbumblc tu lecﬂ_'.- slock.hu-lders b 2 50 33 73
Basic net earnings (loss) antributable to Liberty stockholders per

commonShare ... ... ...t 5 006 0.15 010 0.21
Diluted net eamings (loss) attributable to Liberty stockholders per

COmMON SRS .. ... ... e e £ 006 0.14 010 0.21
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